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's Implementation Plan for 198K, Diatt of 


Henne HVING RIV Cline § May Soop 4 


[Report on Bening Municipality s lmplementation of 
ihe 1YRR Plan and Drati of the 1988 Loonomne and 
Social Development Plans (bh xcept presented at the 
dd Session of the Bening Municipality 9th People's 
Congress of 20) April 1989 by Wang Jun 109 651) 
director of Being Municipality s Planning Committee] 


{Text} bellow dek wales 


(on behalf of the muntrcipal government. | am pre 
senting before this congress a report on Bening simple: 
mentation of the IYER plan and the proposal of the 
1989 economic and social dev clopment plans for your 
deliberation 


Mh, t,t - “ry 
Fraseatle and Nectol Uevcdapeteet Plane 


In 198K. Beying implemented diligently the general 
economic poly of “further stabilizing the economy 
further implementing thorough reforms and letting 
reform rule the situation © Since the fourth quarter we 
have made improvements and rectifications i accor: 
dance with the spirit of the Md Plenary Session of the 
ith CPC Central Committee We acoomplehed the 
cconome and social undertakings, and with the con 
certed efforts of people of all natonalitics in Beying. we 
managed to fulfill and even overtulfill the planned 
Missions and targets approved by the first session of the 
municipal 9th People’s Congress 


1 We had a hamper harvest, and the supply of rain and 
the main nonsiaple foods continued to increase 


L pon implementing the responsibility system of linking 
remuneration to output. the suburban villages began to 
promote fairly lao: scale operations to the degree suit- 
able to local conditions. thus laciitating continued com. 
prehersive coonomic development We had another 
bumper grain harvest on top of several years continuous 
high yield. Total gram production topped 2 46.000 
tons. surpassing the plan by 24.600 tons. Output of all of 
the main nonstaple foods crxceeded the plan Seeding 
area for vegetable crops mereased. and 1} millon tons 
of vegetables were comm ccially available in the market 
This «s 124 percent completion of the plan and $2 
percent more than the previous year’s supply. Milk 
production topped 15.000 tons. 103 percent of the plan 
and an imerease of 16.1 percent over the previous year's 
production. Frosh egg production topped 218.000 tons. 
exceeding the plan by 63.000 tons and a 29.8 percent 
increase over the previous year Freshwater fish produc- 
tron increased “0 percent. preserved and fresh fruits 
increased $7 percent. The slump in live-hog production 
has ended—lasi year, we had 1.75 millon heads of 
commercial hogs. and the number of mature sows on 
hand has doubled compared to the previous year Town 


and townsinp enterprise earned 11.4 bilhon yuan on 
gross reoe. ST percent higher than the previous year 
and pgenerawed 1.99 bilhon sian mm prof tay 402 
percent more than the previous year District and county 
lorcign economn and trade made huge propross bast 
year YS projects ulilizing foreign funds were approved 
This exceeds the sum tot bot all proyects approved over 
ihe previous years. The supply of export goods also 
increased significantly ov cr the previows year The peas 
ants’ living conditions tu ther improved. the per capita 
moome was 1.064 yuan 


Poverty -rehel work in the mountain areas was highly 
successful The concernes departments pitched in large 
swims of money to help the poor, repaired the water 
supply system and roads of the poor villages and set up 
some industrial and agnecultural production projects 
The overall per capita trcome has mereased. and by 
general standards, most of the villages are no longer 
poor fulfilling the goal of the Seventh S Year Plan > 
vears ahead of schedule 


8K ladusinal praduwction continued to inroaw a we 
addiusted the product and imprved eonom ett 
aon 


Indusinal enterprises further improved the contract 
Management responsibility system where the “two guar: 
anieces and one link” play the principal role. They made 
progress in the optimiza ion of the labor composition 
which enhanced then ability to compete. to adapt to 
changes. and to digest. They have improved their cco: 
nomic efficrenes 


Beying’s 1988 gross valu> of indusinal output (GVIO)| 
was 47.1 bilhon yuan, 9% 2 percent higher than the 
previows year's (41.8 billion yuan and 17.1 percent if we 
exclude the village-run in tusinies.) The radusinial sector 
adjusted the product mix in a timely fashion according 
to changes in market derands. The “three preferences 
and one bonus’ —raw aid processed material supply 
preference. credit fund preference cnergy supply preter: 
ene and bonus for cxtn -plan production—poliy was 
eviended to products which add to society's effective 
supply Special arrangenn nts were made for the produc- 
hon of raw and processed materials. energy agricultural 
means of production. the O00 categories of goods in short 
supply and 100 types of small goods mn the market. The 
production of steel maternals mereased 111 percent 
power generating capaci). 5 | percent. caustiw soda 
149 percent cars. 24.3 percent. micrnal-combuston 
engines, V1 percent. harvest combines. 44.4 percent 
plastic materials. 9.4 percent. color TV. 19.4 percent 
combination freever-retrigerators, 76.8 percent. furn- 
ture, 22.6 percent 


Economic efficrency in industries also improved Sales 
revenues of the locally vudgeted. state-run indusinal 
enterprises increased 25.¢ percent. They generated 18.9 
percent more m profit taxes and delivered 9 8 percent 
more prof taxes to the higher authorities. Losses 
incurred by unprofitable enterprises dechned last year 














The labor Prodi tity) fate of idusccial enterprises i 
ity Peoples ow nerstp system rove Tht percent The 
compined chee) Conse pion nate of midustial enter: 
poeses generating TLOOO yuan in output value fell st 
percent Mare few products were developed and some 
of them were advanced products fy donmestn and for 
cpr stanahanes 


Transport by nal and hiphway made new advances The 
uiban pullin Clnsportation department surmounted dit 
Hhoullies and openeod S few routes wilh Passenger trans 
port capil) of 84> billion perontimes each yea 
Suburban longadistanes travel was improved) Postal and 
tohocomunmcations services did WOm Thon saan of buse 
ness COS percent more than the previous vear 


Laws were borage enacted to govern geological and mine 
works 


( dhe market was hana tahle and prosper, and 
the Pave SOV witli moods won veduntood 


In }YSS. the gross retail sales of social goods was 24.44 
billion suan whichis 114) percent of the government's 
budget and 327 percent more than the previous year’s 
Retail sales of all mayor commodities were higher than 
the previous year’s. Despite two rounds of pani buying 
durme the scar becauw the munmcpal government 
nad several studies and took timely and fem measures 
and because of the hard work of the stall and workers in 
the commercial sector, the market Was soon stabilized 
In onder to guarantce amote supply of the people's daily 
essential goods despit, tight supp's of goods nation 
wide Boyng s commercial sector worked hard to get the 
support of the Minisin of Commerce and the other 
prev imees and cites and made every effort to secure 
more goods and burl a bigger stockpile State-run com. 
merce played an important role in regulating the mar- 
kets stockpile A munmeipallevel commodity reserve 
system was setup The system apphed to M4 categories of 
important Commodities critical to the national coonomy 
and the peoples livelihood and to some commodities 
that are sensitive to the market Last year, there was a net 
morecase of more than 8.000 commercal, restaurant 
service. and repair network pomts The people will find 
shopping and cating much more convenient U rhan and 
rusal individual coonomies continued to develop They 
Played a positive cole on enlivening the urban and rural 
coononmes and making tile more convement for the 


people 


) dam wn cannon 
maw Maw 


and trade transactions ontered a 


The muniwipal government focused sharply on the arca 
of foregn fund uthzation Last year 148 forewgn-funded 
enterprises were approved. doubling the previous year's 
number Production-onented projects accounted for 84 
percent of all projects. and 66 percent were propects at 
the district or county level The use of foreign govern: 
ment and international financial organization loan tunds 
has increased agains The 8 projects approved in 1988 
were mainly) urban infrastructure construction proyects. 
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such as the Pusmgmen ty Hawangten Subway and the 
Cracbontian Sewage Treatment Plant 


Last year forthe Hest time. foreign exports exceeded the 
| tilhon mark. topping $1.02 bilhon. 1) percent more 
than planned and 15.4 percent more than the previous 
year The export ma was improved) The share of elec 
tral and mechanical export goods mereased rather 
substantially They already account for 195 percent of 
the total exports 


The tourist business also saw new development Last 
sear a total of 1.204.000 tourists came to Bening 
boreign caxchange carning generated by tourism 
mereased 21.7 percent over the previous year and 
exceeded the governments plan Tourist handling 
capacity has inereased) Gheeupaney fate in key tourrst 
hotels remained at over SO percent 


b We curhed the ewes mereaw in fived asset ie 
monts Sone her prowess were completed and put inte 
operation 


In HYSK the municipality implemented with determina: 
tion the State Council's poles of “four guaranties. three 
reductions, and one suspension” We sorted out the 
construction proyects carefully and limited the number 
of new projects. For soctety as a whole. total investment 
in fixed assets was 16.) bilhon yuan, 19.6 percent more 
than the previous year but almost 9 percentage ports 
below the J8.2 percent nate of merease mm 1987) Local 
mVestments iy soctety's fived assets totalled 9 69 billion 
yuan. 24.4 percent more than the previous year The 
mvestment composition was adjusted Out of the local 
hived asset mvestments. i vestments in urban infrastruc: 
ture. agriculture. and education have imereased 


Key construction projyects made good progress. Seven of 
the state's key proyects. including the Beying Post and 
Telecommunications Center, the Beying Supercollider. 
the Bening 100.000 line program-controfled telephone 
proyect, and the No | power generator of the Shipngshun 
Power Generating Plant. were completed Municipal- 
funded key projects included the first phase tof two 
serves) of the No 9 Water Works Plant. the No > Heat 
and Power Plant peak boner, upgrading of the No 6 oven 
of the Beqing Coke-ven Plant. the Zhongguan Village 
Telephone Bureau construction. the Zizhuyuan tele- 
Phone project. and some power transmission and trans. 
former projects 


The Asian Games constructions made impressive 
progress. Construction of the maim buildings and other 
facihtves were speeded up. By the end of 1988. 15 
competition arenas have been completed 


Last year, S98 millon square meters of residential 
housing were completed We repaired and rebuilt many 
dilapidated buildings. public and private 


l'rhan construction in the suburban districis and coun. 
ties made significant progress. The county towns have 
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improved ther images and are begrnning to look more 
like satellite cities and towns 


h Convection of urhan imitate continued te 
MAKE PHOTONS 


Last year, TT) main roads were built oF basically com 
pleted. adding 64.5 kilometers of roadway ter 17 
months of very hard work. the “eastern chamber” was 
broken through This now plays an important part on 
casing the trathic problem in the southeastern part of the 
cry New roads and bridges built in connection with the 
Aswan Games construction are open to trattic bathe city 

14 sections of the roadways and intersections have been 
widened The suburban trunk lines. the Jing Vu 
Highway the Jing-Jin- Tang Freeway are under intensive 
construction. Last year, a net of 113.000 households 
converted to gas and natural gas, and 6.05 million square 
meters of central heating and LIANPIAN heating space 
were added \ net of 33.000 new telepnone exchanges 
were installed. adding 43.000 new telephone custome s 
They all surpassed the government's plans 


( We have created a weener, pretine urhan and rural 
varroundine and have made sieht anprovemonts in the 
covonmnent 


Last sear, we planted 1.94 millon trees in and around 
the cnty and lad down 1058 million square meters of 
green lawn, We planted trees in 112 narrow lanes and 
along 20 newly built roads and in more than 110 
crowded areas. We planted 10 small forests. and together 
with the cxisting greenbelt outside of the urban area we 
now have $93 hectares of green area. So far trees an 
covermep 25 percent of the city. up trom 22 percent last 
year The per capita green area has reached 5.8 square 
meters. up trom 4.94 square meters. Tree planting and 
atlorestation m the suburb was a complete success 
130.000 mu of hillsides have been Closed mm onder to 
lacihitate atforest tion, and 1.674.000 trees have been 
planted around the farms on the Natlands 


The 10 thongs the municipal government had wanted to 
do tor the people in L988 with regard to environmental 
protection were all accomplished Comprehensive 
improvements were made in key areas around the Asian 
Games site We improved management of the Miyun 
and Huairou reservoirs, the No J and No & Water Works 
Plants. and in the core area of underground well water 
We made comprehensive repairs in 4 river channels set 
up 4 low-nowe small jindusinal] zones. treated 454 
sources of industnal pollution. moved or suspended 
operation of 1} lactones and workshops which had been 
polluting the eavironment and disturbing the residents 
and we completed the water conser tion through aftor- 
eStation project in the mountain arcas the sand-control 
proyect in the fatlands. and the agricultural presers ation 
propect 


General sanitation has further umproved. and various 
projects were completed. Last year 3.2 milion tons of 
garbage were collected, 220.000 tons more than the 





previous year 19 millon tons of might sou were dis 
posed, YOLUOO tons more than the previous sear bach 
day. 28.40 nulhon square Meters of streets were swap 
and cleaned 17S million square meters more than the 
year betore 


Mo hdwatonal, sient and tehnoleacal pully 
health and sports undertanies have all made proeess 
hamily planning has roa hed a new standard 


Pducational undertakings We tullitled or ovortultitled 
the enrollment plans in the municipalrun schools ot all 
hinds The restructuring of secondary school education 
was remlorced The secondary vocational school to 
regular high school enrollment ratio has reached | ts | 
In the city and towns 8S percent of the punior middle 
school students went on to senior high schools an 
moerease of S percent compared to the previous sear tn 
recent sears. clementarny school coroliment tas soared 
By tapping the clementan schools potential and by 
borrowing classrooms and micros class size and so 
on. the munrcpality no longer adopts the “lwo partie 
Shifts” system. solving a lot of problems tor tons of 
thousands of families. Proschool cclucation alse onc 
progress In the city and towns. 96> percent of Children 
+ vears and older are on preschool 


Pducational taciitves continued to ormpro We com 
pleted S propects bow the wstitutes of higher colton 
and built more than 60000 square meters of niddth 
school burldings 


We orented scrence and technolog, toward serving the 
capital city's economic construction and urban manage: 
ment The results of many screntiin research have been 
converted to productive energy Dhroughout the mann 
pals, more than 2°00 scent and technologie al 
proyects have achieved some te 4) PeTOCNt mor 
than im the previous vear and o w them SH) wor 
ad nced achrevements by domo and international 
standards Last year we completed more propocts and 
got more benetits out of the “spark plan than eve 
before Implementation of the Crdustral tov rahation 
plan’ was a success too We launched the screntitn: and 
technological development of urban construction aad 
Management project Construction of the few bochnoboy 
cal property dev clopment expermental sone ais nach 
pPropress 


Publn health We rointorced primary devel health and 
medical care programs and prevented the outhroak and 
spread of hepatites and pinkeye fn 198s) urban and rural 
hospitals had a total of 49 000 beds and more than 4.000 
beds have been added through new Constructions and 
POI operation arrangements 


bamily planning made outstanding progress In 198s 
there were 12000 fewer births than planned and 15.600 
fewer births than a year betore 


The cultural, pulication. news. radio broadcasting tele: 
vision and other depar'ments made progress mn then 

















endeavors tommplement thorough reforms, enhance spur 
Hualonihivation. and merase socml benetits. Radi and 
ivlev sion broadcast stations upgraded and expanded 
laciities. bow few district and county cultural and 
sports centers were opened) With respect to sports, we 
have added Many Mass sports activities and mcreased 
traming of athletes of all types te many domestic 
competitions. our athletes have done well and made 
Progress 


1 We increased financial revenues and reduced spending 
We noronl halanced the hudeet nit had a snail surplis 
hinanctal undertakings continued to devel "' and wa he 
he credit loan scale under control 


In IYSS the munrcipality took i 6ST bilhon yuan in 
revenue, 210 millon yuan more than budgeted and 4 | 
percent more than the previous year based on compa. 
rable calibration Financial expenditure was § 29 billion 
suan. which is 95.5 percent of the bucget and 6.6 percent 
more than the actual spending a year before, We bal- 
anced the budget and had a small surplus 


Bering 's People’s Bank and others in the financial sector 
actively gathered tunds and adjusted the credit loan 
composition ina timely fashion) They guaranteed tunds 
for key propects and supported the municipality's steady 
coconomie development The specialized banks worked 
hard to expand tund sources and reversed the downward 
savings trend of urban and rural residents which began 
in \ugust and September For the year. urban and rural 
residents: savings mereased 1.86 bilhon yan and loans 
increased 6 46 bilhon vuan. which were within the scope 
set by the sate. Bu oness on the local trast and invest. 
ment companies. urban credit cooperatives and other 
hnancaliastitutions all went up 


The msurance business continued its rapid develop. 
ment By mcreasing ihe msurance categories. they gen- 
crated 342 millon yuan im moome last year, a 47.6 
percent merease over the previous sear 


Ios the econemny continued to develop. the over dl urban 
mid rural laine standards aly smproved 


In YS. total wage-related expenditure in the muni 
palit) was 12.) bilhon yuan. 25.6 percent more than the 
year before (A sample survey ondicates that per capita 
moome of working family reached 1.437 yuan. an 
merease of 21.6 percent over the previous vear, TW we 
discount the merease in living expenses and higher 
prices. the real increase was | percent Per capita peasant 
net moome mecreased 16 percent. and if we discount the 
higher indusinial product prices. the real increase was O08 
percent. Living conditions continued to improve. The 
per capita living space for city and town residents 
imcreased trom 6.82 square meters the year before to 
717 square meters last year, Per capita living space for 
rural residents has reached 14.2 square meters 


Social wellare undertakings were very successtul 
Throughout the municipality, 647 nonprott lactones 


were built, and 4 percent of the handicapped who can 
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work are employed. their lives are basically secure The 
first social wellare iostitution and children’s wellare 
institution were completed. Tn the wrban districts. all ot 
the 4? neighborhoods have set up wellare service nel 
works Rural villages and townships built retirement 
homes. and more than hall of those who have moved in 
are old people who enjoy the “live guarantees — 


Boring Municipality was able to accomplish the above 
eoonomine and socal undertakings in TYSS basically 
because i implemented diligentl the peneral policy of 
letting reform rule the situation. Practice taught us that it 
we rely on the masses of cadres and people. analyze the 
facts accurately, understand and tackle the situation and 
problems we face. and i we unite and struggle arduousl 
Ad implement relorms with determination. we can 
surmount the difficulties, and the capital's socialist mod- 
ermmization undertakings can continue to forge ahead with 
steady pace 


In IYSS. problems and difficulties which cannot be 
ignored continu d to plague Beying Municipality's eco: 
nomi lite The ain problems in the implementation of 
the cconomim and social development propects are 
excess fate of merease in rndustrial production. exype- 
cially on the processing mdusiry. excess merease on fixed 
asset rvesiments which exceeded the planned quota 
soaring retail sales price onde. in the market and tailure 
to meet the objective of marntaimning basi price stability 
and the permanent population in the municipality by 
yearend has exceeded the 9.99 millon quota These 
failures are attributable partly to the gurding meology 
which stresses quick success. partly to meflective mac- 
rocconomi control and partly to lack of overall balance 
mn planning. This mdiates that. the the rest of the 
country. Being Municipality urgently needs to restore 
coonemn onder and improve the coonomie chmate 
Since the 4d Plenary Session of the TMh CPC Central 
Committee. the municipal govcrament has proceeded 
with its omprovement and rectification tasks in accor: 
dance with the general policy of “improving the eco- 
nome climate. restorme cconomn order and imple. 
menting thorough reform.” We have made some 
progress. but we are far from meeting the state's stan- 
dards The 1989 economn ond social development plans 
must wrap around our basic assign ment of improvement! 
and rectification 


Il. Make Careful t ements and Rectifications. 
Emphasize Structural \djustments, and Draw tp a 
Good Plan for 1989 


The basi goals and mission of Beying Municipality's 
1989 coonomn and social development plans are to 
emphasize adjustments to slowly cool the overheated 
cconoms while improving the economic climate and 
restoring coonomin order. to limit and reduce the scale of 
mvesiment on fivcd assets and restrict the cacess merease 
in consumption funds to strive for bumper harvest of all 
crops. Marta moderate mdusinal growth. and 
merease and improve effective supply. to ensure that 
product price mercase will be significantly less than last 
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years. The eoonome plans must wrap around and 
guaranioe the realization of the above goals and mis 
sions. As we plan ahead. we need to look back and make 
the plans dovetaal 


! he Nhe TOCCONONNL control Ob per ives of our TYAY plan 
are as follows 


While rmproving economic efhicireney: we want to main 
win & moderate rate of ecconome growth Based on 
constant prices, gross domestic output value will be 7 
percent higher than last year’s. the magnitude of increas: 
iS 6 Percentage points lower than last year’s. The gross 
Value of radustrial and agricultural output [GVEA] will 
increase Y percent over last vear, cutting the magnitude 
of merease by hall) The GVIAO figure meludes a 9 
percent merease in GVIO OS percent if we exclude the 
Village-run industries) and 4 percent increase in the gross 
value of agricultural output [GV AO] 


Local vestments in society's tived assets will be limited 
to under the jwota set by the «cate 


The increase nthe retail price ondes will be significantly 
less than last years 


The banks credit loan volume will be kept under the 
quota assigned by the state 


The budgeted financial income is 7.08 bilhon yuan. 4 
percent more than last vear’s: expenditure will be $.5 
bilhon. a 210 millon yuan merease 


ihe permanent population will be controfled to under 
iO 1S muilhon. of which mechanical increase ts Not to 
evoeed 40,000 people 


1 Ve are detormined to reduce th vope of lived aswt 
moments and adjust the investment composition prop 


ayy 


in order to reduce and limit the overall scale of construc 

toon ctlectively, we must restrict the area of new and 
resumed constructions i the municipality Cinclude the 
central govermment’s units in the capital city) to under 
21.50 malls wire Meters. mandating bigger reduction 
than last vear. New construction area will be limited to 
5.50 milhon squire meters, a 41 percent greater reduc- 
tion than last sear, Resumption of local construction 
projects will be limited to under 9.43 square meters. For 
the mumcipality as a whole. about '0 million square 
meters of construction work will be finished. The pro- 
posed plan estimates that Beying municipality's local 
mvestment mn society's fixed assets will be 5.176 billion 
yuan. 46.6 percent loss than last vear’s actual investment 

(jut of the total. 3.2 bilhon yuan will be fined asset 
mvesiment made by units in the people's ownership 
sssiem. Thies represents a 52.7 percent reduction com- 
pared to that of last year 


The fixed asset investment plan comtorms to the prin- 
ciple of vigorous reduction and tight control of the scale 
of investment and proper adjustment of the investment 
composition. Some proyects will be chminated. others 


guarantoed. Investment 1 bast construction will be in 
accordance with the state's mdustrial polis We will 
emphasize urban iitrastructure and key propects of the 
agricultural and education departments and will make 
every eflort to provide housing for re stall and workers 
With respect to rvestment in reno. ations and transtor 
Mations, besides guarantecmg the state's quota of 1S of 
the above key proywets. we have planned energy-saving 
propects. raw and processed material and agroultural 
productions, production of goods that are i short supply 
im the market and of exports which carn torenen 
exchange. and tor the relocation of factories that pollu 
the environment and disturb the residents These 
projects are im accordance with the state's mdustrial 
poles and structural adjustment requirement 


In order to accomplish our objective of reducing the 
scope of construction 


1) We will establish a stringent responsibility system 
which will be entorced at every level and monttorod 
carefully, and we will take control of the scope of 
soctels Ss ravestment in tived assets 


2) We will thoroughly sort out all the proyeets already tn 
progress and examine the results. Progects that have beon 
hated will indeed be cancelled and work on suspended 
projects will not be resumed within the next 2 \ecars 


yy Except for the several essential and unavondabk 
proyects—such as agriculture. forestry. water conser 
vanes progecis. chenmeal tertihizer production. educa- 
on. urban infrastructure, exports to carn toremn 
exchange. proyects which involve torcign businesses and 
Which have already entered mito contracts and are reads 
to go ite construction. and urgenth needed housiap 
proyects—s hich can sull apply and recerve permission to 
commence work. no other new propects will be appro cd 
this vear 


4) Construction plans will be coordimated with urban 
planning and the dispersed-grouping setup will be main 
tained. Land use on urban and rural constructions wall be 
appro. cd sparingly and kept below the 43.000 mu quota 
set by the state. We are determined to control the excess 
construction scale and deal with the urban expansion 
problem 


K Wy wil) comin! thn CACCS' 
demand and adjust and aude comsnunptions iia planned 
and systematic wat 


yhroase Th COontptin 


We advocate the social tendency of hard work and thritt 
lor evervbods. trom the muncipal government down 
We oppose and reyect extravagance and opulence We 
are determined to tighten our belts tor the few years 


To control the excess increase in consumption funds. we 
are taking the following measures 


1) We wall set quotas and continue to restrict consump: 
tion by nonmdividual consumers. This vear. Bening’s 
nonmdividual consumer purchasing power will be cut by 
20 percent compared to last year 











2) We will strengthen management and supervision of 
wage funds and limit the ierease in personal consump: 
thon demands 


yy We will promptly set up and pertect a personal meome 
reporting system to faciitate the collection of personal 
COME GUSEMCNE Lakes 


4) We will reduce extra-budgetary labor utilization and 
hiring of foams of construction contractors trom outside 
the capital as wellas temporary peasant laborers: We will 
het hiring in society to replenish normal worker atin 
thon 


5) We encourage the people to save. We will reform the 
cry and town housing system step by step and sell new 
and expsting homes in an orderly fashion, and we will 
take other measures to gradually adjust the consumption 
ms and fan out the purchasing power properly 


C We are determined te control the increase in product 
prices and make sure that this vears price increase will be 
venihioantly less than fast vear s 


1) We have centralived authority to approve price 
imerease requests and implement the price control target- 
responsibility system Government and business man. 
agement departments must stay within the linats of ther 
price control authort, and restrict the list of tems 
permitted to rarse prices. They must not overstep ther 
juthorty and set prices. adjust prices. of raise prices 
surreptitoushs 


2) For color televisions. fertilizer. pesticides, agricultural 
Sheeting. and other state-regulated. specialized products 
other units aside from assigned operational departments 
Should not mtertere on ther production. [is necessary to 
reduce the links on circulation. ban middleman explona- 
on. and mvestigate and deal with all illegal operations 


4) We will rel) on state-set prices and state pricing 
guidelines when pricing products and setting fee stan- 
dards. All prices will be posted and adhered to. and total 
social supers ision 


4) The scope of price decontrol will not be extended 
Commodity prices and tees already decontrotled will be 
closely monitored. managed. and scrutinized) We will 
continue to limit the improper flow of goods and the 
number of product circulation links and set price- 
difference ratios 


S) Commodity prices and labor and service tees must 
post clearly marked prices. Purchase prices and whole- 
sale-retanl price differences of important commodities 
musi be disclosed 


6) We will continue to launch thorough price mvestiga- 
tions Units and mdividuals who violate price laws and 
regulations will be treated seriously and prosecuted 
according to law 
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D We will strengthen the agricultural sectos and empha 
vee the production of grains, vegetables, and other pun 
cipal sideline products, and will strive tor another bumper 
harvest tor all crop 


Crain production will be emphasized as the crcl task 
ofthe rural areas. Our plain proposed grain production of 
225 millon tons, stenong for 2.435 million tons oo pos 
sible Planting area should be stabilized) Emphasis is put 
on per unit yield and on imereasing total output The 
gram crop area should be kept ata full 4.58 millon mu 
and conversion of farmland to other uses will be very 
much restricted. In the fMathinds where grams are pro- 
duced. farmland may no longer be converted to orchards 
and fish ponas 


We will vigorously develop nonstaple food production 
Our plan proposes 355.000 mu of commercial vegetable 
planting arca. marketing 1.3 million tons of vegetables 
We plan to produce 190.000 tons of milk and so ooo 
tons of commercial eggs. We will strive for 2 million 
heads of commercial hogs and 1S million chickens. and 
tw catch 40,000 tons of tresh fish, With respect to 
vegetable production. we will continue to implement 
with determination the general policy of “planting a 
foothold m= local products while stabilizing and 
increasing production in the nearby suburbs. developing 
production mn the outer suburbs vigorously. and making 
full use of out-of-town products.” We must continue to 
implement other pohies to support the production of 
milk. poultry. hogs. and other sideline products 


Despite tight credits. town and township enterprises 
must seize the opportunity—as the cconomic climate 
continues to improve—to adjust the industrial structure 
Strengthen enterprise Management. strive for technolog- 
ical advancements. and work hard to mercase coonomn 
ethoencs in order to gain vitality as thes compete with 
one another, At the same time. we are determined to 
close down those enterprises or halt production of those 
products for which we cannot guaranice a supply of raw 
and processed materials. are high in energs consumption 
and low im cconomic efficiency. and are serious pol- 
lulers 


We must implement the general pohores of “improv ine 
the large-scale operations, accelerating agricultural 
devsclopment. mereasing cflective supply. and serving 
the capiial with determination” and “emph azing 
adjusiment, high standards. and efficiency.” and we 
must strive to make the agricultural sector more special- 
ved. commercialized. and modernized. and to promote 
steads devclopment of agnecultural productions 


1) The cultivating ard breeding trades must size up the 
situation and extend case-by-case guidance and turthes 
improve the responsibility system of linking remunera- 
tions to output. We must reinforce and further improve 
the fairly large-scale farm operations and continue to 
encourage the use of farm machinery. merease the land 
vihivation rate. rane the labor productivity rate. and 
produce more commercial agricultural products 
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*) We plan to crease agricultural raput through many 
channels. Thos year, Beying’s gross agricultural input is 
expected to be significantly higher than last year’s) While 
the mounnipality is determined to reduce the scope of 
Vesey Havestment in basic agricultural construc: 
Hons Gcluding the processing of agricultural products) 
will be 22 percent more than early last year’s budget. The 
Municipal government will spend 14.6 percent more 
money on agriculture than last vear The Agreultural 
Bank and the credit cooperatives plan to provide more 
than (OO milhon yuan in additional loan tunds to 
agriculture and town and township enterprises The 
suburban districts. counties. and villages will also 
imcoroase agricultural input and are determined to imple- 
ment the policies of relying on industry to supplement 
agriculture” and “rely on industry to build up agricul- 
ture” They are prepared to guide the rural collective 
ecoconomys of the peasants and divert more of their tunds 
toward agricultural constructions 


4) We will work bard to guarantee supply of chemical 
lortilivers. plastic sheeting for agricultural use. pest- 
cides. and other means of agricultu: al production 


4) We strive to let scrence and technology play a bigger 
role in agricultural devclopment. We want to succeed in 
the omplementation of the “spark plan” and “bumper 
harvest proyect.” We will promote broad application of 
agricultural scrence and technology which help us save 
agricultural maput and increase output and promote 
agricultural dev clopment 


5) We will continue to implement those polos which 
facihtate construction mn the mountain areas and pov- 
erty-stricken Villages. and better manage tunds gathered 
through different channels to help the poor and speed up 
the pace of construction and poverty reliet 


6) AI businesses and trades must continue to support 
agriculture and help achieve another year of bumper 
harvest 


i We will work hard to adnst the mix of industrial 
products, increase etlective supply, and amprove economn 
chien 


In the proposed plan. production of 80 of the 127 mayor 
industrial products will merease over last years. They 
include power generating capacity. automobiles small 
tractors. combines. clectronice microcomputers. televte 
sion sets. household retmgerators. beer and soap 
(scented) Output of the above products to various 
extents will inerease over last year's. Meanwhile. 
according to market demands and the supply of raw and 
processed materials. planned production of some other 
products will be reduced 


1) In comphance with the industrial policy. we will 
adjust the product mix and increase the eflective supply 
as much as possible. In accordance with the state coun- 
cil’s “Decrsions on the Key Ponts of the Present Indus- 
trial Poles” the city planning committee ws im the 


process of meeting with the cconomic commission and 


other departments to study and work out practical ways 
to adjust the municipality's mdustrial structure and 
products. This vear, we will give special support in 
terms of energy supply. foreign cachange material 
goods, and credit funds, to products which increase 
society's effective supply, We will adopt economy 
means to reduce output, suspend production. of convert 
to other uses products for which the state has set strict 
production limits or has ordered production stopped and 
also enterprises that are of poor quality and are unprot- 
lable. which consume too much energy, and which lack 
raw and processed materials. 


>) We will take effective measures to guarantee normal 
production im state-run large and medium-sized cntcs 

prises and normal production of goods under the state s 
mandatory plan. Cruaraniceing normal production in 
large and mechum-sized enterprises basically is cnsuriny 
eflective supply. protecting the market. and guarantecing 
the government's financial revenues. Relevant depart 

ments in the municipality must give preference to the 
large and medium-sized enterprises when arrangements 
are made to meet funding. energy. raw and processed 
materials, and transportation needs. 


3) Industrial growth must be founded on improved 
economic efficency. Enterprise management depart 
ments must set specific and realistic standards and 
requirements to assess enterprise [performance] and 
promote better Management and improve cconomin 
efficiency 


4) We must ascertain the completion of key industrial 
basic construction progects and key technological trans. 
formation proyects which are economically efficient 
which generate quick results. and which are consistent 
with the state's industrial policy. When these projects an 
completed, thes can go to work and generate investment 
returns 


5S) We will increase power generating capacity and coor 

dinate near-term measures with long-term constructions 
striving to gradually imerease the municipality's power 
supply. Meanwhile, we must continue to develop energy - 
conservation progects. restrict the production of high 
energy -consumption goods. curb the excess use of clec- 
tricity in high-class hotels. improve capability to shut of! 
power supply locally. and try as much as possible to 
disperse and minimize the impact of local brow nouts on 
businesses. schools. and households. 


6) We must stress the exploration and use of mineral 
products and resources and gradually establish a new 
order in managing mine work by law and improving 
geological exploration works. 


b We will gather products to ensure supply and work hard 
to keep the capital city’s market prosperous and stable and 
further improve the living conditions 


The proposed plan estimates that the municipality's 
gross retail sale of social goods will reach 28 billion yuan 
about 20 percent higher than last year’s. This year, we 














will emphasize the production. itepration. and supply 
of prams. sideline products. and the essential everyday 
goods We must ticrease the supply of products which 
aren short suppl and which take ap more of the cash in 
crreulation. We must adopt cfllective measures to guar 
wntiee continous supply of the urban aod rural residents: 
busi everyday necessities. such as table salt. matches 
lonlet paper. soap. and detorpent 


1) We will continue to emphasize the setting up of 
commercial network ports. especially those that pro 
foundl atlect the peoples evervdas tite. such as stores 
that sell grams, vegetables. and nonstaple foods. We 
must cmphasive on particular construction of large and 
medium-sized Marnsiay propects on our planning list 
We will work hard on the transformation and construc: 
tion of plants for the processing of gram. of and sideline 
products. cram and cold storages. and other plants and 
Storage Hacilities approved by the central and municipal 
governments and whic cre already in process to gradu. 
ally case the acute shor age of those laciHitres 


2) We will further pmprove the living conditions. As we 
mcrease production and improve cconomie ethicrencys 
the total wage bill will increase and the living conditions 
will improve. While we continue to banish the egal 
taran practice of “eating out of the same big pot” we 
must also get rid of the mequities in distribution. We will 
accelerate the setiing up of a social protection system to 
protect the workers: immediate interests. 


Ge ts we prove and overhaul the system, we will strive 
to deovclop the covternally orrented cconomy and turthe 
open up te the outside world 


By properly adjusting the mix of export products. the 
proposed plan estimates Uo. the municipality can export 
and carn more than $1.0. bilhon in foreign exchange 
We must implement even more thorough retorms in the 
lorcmn trade system and pertect the dual-track contract 
responsiilit) system. We must remtorce macroeco- 
nomi control and restore order m the foreign trade 
operations. and givc more treedom to those foreign trade 
and industrial-business corporations which meet state 
standards and which are dome a good job 


1) We will actively develop the tourrst business and 
imecrease the tourist trade's foreign exchange carning. The 
proposed plan estimates an imerease of 6.3 percent and 
7.5 percent respectively. in the number of tourrsts and 
the amount of tourist moneys carned. We must do a good 
job with the “Beying International Tourist Promotion 
Year activities and ierease advertising to attract even 
more tourists. We must see to it that hotels and restau- 
rants which should be completed this year are comp!eted 
on time to turther increase our handling capacity. We 
must continue to strive to develop. produce, and sell 
more tourist products 


2) We must take advantage of the fine imternational 
situation and find ways to utilize more torergn funds. We 
must choose thos: projects which are compatible with 
che state’s industrial policy and business development 
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plain projects Which are technically advanced. econom- 
ally ofhcrent propects which help merease exports and 
lond momentum to our economie development We 
Hust not rush rato bhiad and redundant constructions 
We should pay special attention to the balance of pay- 
ments and guarantee uo by providing the necessary 
domestic funds and better construction and production 
conditions. We need to set up more jorntl owned 
enterprises whieh jor our existing enterprises to foreign 
advanced technologies. management experience. and 
international sales channels. We welcome foreign bust 
nesses to set up wholly owned enterprises. We must 
abide by the contracts and protect our ever-amprosving 
mvestment climate and Ching’s prestige as we open up 
to the outside world 


nroneion The comstruction of wifrastructure 
completion of the Asian Games 


dd tty 


delae Vitadtadtlia’ Wee Titan 


t rhan infrastructure constructions are still the kes 
ports of our plains We will continue to give top priority 
to urban construction. To case the water supply problem. 
we will complete the third set of projects for the first 
phase of the No 9 Water Works Plant and the Changs- 
mdian Water Works Plant. We wall continue to focus on 
road construction and transportation faciities and 
imerease construction of municipal tacihities. We plan to 
complete 236 kilometers of municipal main conduits 
and trunk tines and build the first phase of the Gaober- 
dian Sewage Treatment Plant (daily treatment capacity 
of 250.000 tons) We will continue to develop urban 
public utilities. convert $0,000 households to natural gas 
use and 35.000 households to gas (all direct natural gas 
and col o-comverted gas customers must turn on their 
liqueticd gas bottles. gas supply wall be withheld other- 
wise) We will further develop postal and telecommunt- 
cations services. expand the 301 and 401) program- 
controticd telephone bureaus, and add another 40.000 
telephone tines and 30.000 telephone customers im the 
City 


We shall guarantee basic completion of construction for 
the As an Games. We plan to complete construction of 
12) .-site Competition arenas and three practice gymna- 
siuems. including the Beyac Gymnasium, the stadium 
for swim competitions. and the Jinhar Aquatic Sports 
Arena. We also intend to finish 17 other projects. 
including the athlete” quarters. the Beyiao Heating 
Plant. expansion of Capital International Airport. and 
the Bening Food Service and Catering Center. 


We plan to complete 2.33 milhon square meters of 
housing for local stat! and workers. This imeludes 
112.000 square meters of housing tor elementary and 
middle school teachers. 95.000 square meters to satisfy 
the government's private housing policy, 20.000 square 
meters to house the general sanitation workers, 91.000 
square meters tor the cadres who have retired or are on 
leave trom the army. 74.000 square meters for the 
political. legal. and public security staff and workers. and 
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another OO O00 square meters to house the priomary-level 
commercial stall and workers 


1 oWe will conte te create a greener and prettier cy 
mid aprenwe Hie onohen 


‘ 


This sour the mamerpality plans to plant b 2 mithon 
trees. lay To millon square meters of green lawn, cod 
plant 400,000 Towerng plants and SOL000) chinbing 
plints. In the outskirts of the city. 27 Kilometers of roads 
will be lined with trees) We will begin afforestation in 9 
areas. cxpanding the greenbelt by S21 hectares We wall 
focus on planting more trees around the Asin Games 
site. areas endangered by sand storms. the headwaters 
protection area. and the scene areas 


1) We will further enhance our ens ronmental protection 
tasks and solidly and steadily perform the 10 tasks tor 
the people. The municipal government has decided that 
this year. the districts. counties. relevant bureaus, and 
company headquarters must perform TO practical tasks 
mn the areca of casvironmental protection tor the people 


2) We will further improve the municipality's appearance 
and vs general samnation. We want to focus on the 
appear cotthe newhborhoods in the cts and the nearby 
suburbs) We want to improve the environmental santta- 
tion faciities. add new street cleaning and garbage removal 
trucks. burld air-tight. contamerized garbage dumps. and 
add new of renovate casting public lavatories 


J We will promote the development of educational and 
cronute and technolowcal undertakings as well as cul 
raval publi health. and sports undertakings 


With respect to nmpros ing basic education. the proposed 
plan antioipates ESS8.000 new enrollment in the clemen- 
tars schools and 139.000 in the pumior middle schools 
both represent icreases over last year’s figures. The 
relevant departments must work together and focus on 
the expansion and renovation of clementary school 
burlkdings. and meanwhile. they cust tap the schools 
own internal capacity and continue to make sure that the 
“two parttome shift” system will not be remstated. Rep- 
ular senior middle schools will have a stabshzed enroll- 
ment ot around 35.000 students cach year. The emphasis 
iS on quality education. The goal of the technical sec- 
ondary schools should be to nurture surtable and needed 
qualitied personnel, They should adjust the mix of 
specialized courses thes offer and increase the size of 
enrollment. The proposed plan anticipates an carollment 
of 15.000-1TS.000) students in the vocational senor 
middle schools and 10.000 in the municipal-run techn- 
cans traning schools. We will try to recruit more 
students and encourge more junior middle school grad- 
uates lo go on to senior middle schools. Municipal-run 
reguiar institutes of higher education should adjust the 
layout and wailor the specialized courses to the stabilized 
enrollment size. They should stress quality education 


and aim to serve the needs of the capital city’s economic 
and social developments. The size of enrollment should 
be strictly limited to under 110.000 students as stipu- 
lated by the state. We must pay even more attention to 


adult education The proposed plan anticipates bY a0 
Students corotling i adult vastitutes of higher cdlucation 
wd TOLOOG i adult poly tectonic schools 


1) We wall continue to improse conditions in the schools 
This sear, despite the reduction in the scape of mvest 
ments. the proposed plan has set aside 24 percent mon 
mone, forthe education department than budgeted carl 
last \ear At the same time we are continuing to urge the 
rest of society to rare Money tor education 


2) We must continue to implement the general policy of 
serving the capital city’s economic construction and 
urban constructions as well as urban management and 
we will Continue to promote screntitic and technological 
undertakings 


4) We must continue to emphasize disease prevention 
and develop medical care and public health undertak 
ings We want to extend medical care at several levels 
and in different ways to make tt easier tor the people to 
see a doctor or enter a hospital. We must remtorce the 
prevention of the spread of contagious diseases and limit 
the mondnets of contagious diseases to less than | per- 
cent. This vear. we plan to build some more hospitals 
and add another 1.500 or so hospital beds 


4) We will strive to develop cultural and sports under 

takings. tighten control over the cultural market. and 
enrich the capital city’s cultural lite. This year. we plan to 
build 9 district- and county -level scrence and technology 
centers, bbranes. end archives. We will continue to 
improve the Beymng Radio Station and Beaying Tolesvt 
sion Station and do a better ob with the presers ation of 
cultural rehes. We will emphasize physical education in 
elementary and middle schools and promote mote sports 
activities for the masses to keep the people healthier 


We must continue to implement the cxmsting tamil 
planning pohes dilgenth and advocate one child per 
couple. We must implement birth control measures. 
especially on rural areas. We will reintorce the three-les el 
family planning network and perfect the goal-orented 
management responsibility system to limit the natural 
population merease rate to less than 10 per 1000 popu- 
lation. At the same time. economic, administrative. and 
legislative measures will bo taken to control population 
mercase duc to migration 


111. Implement Comprehensive, Thorough Reform, 
Reinforce Macroeconomic Control, Maintain Overall 
Equilibrium, Strive Lo Fulfill the 1989 Pans 


In order to tulfill every aspect of this years national 
economic and social devclopemnat plans. we must strive 
to accomplish the following: we must cool the over- 
heated cconomy and maintain moderate ccoonomin 
growth ai the same time: we must cut back social 
demand drastically and strive to increase and improve 
cflective supply. we must reduce the scope of investment 
and adjust the investment structure at the same time. we 














Must Lt the excess merease in consumption funds and 
strive to mmprove the overall living standard: we must 
continue to open up to the outside world and enliven the 
economy and reointoree macroeconomic control also 
The tasks are indeed formidable, OF all the citizens in the 
municipality leaders at all levels must be the first to seek 


unity im thinking. coordinate steps. take the interests of 


the whole rato consideration, observe discipline. make a 
concerted effort, and struggle arduousty to steve to fulfill 
the plans 


To maintain overall equilibrium and remtorce macro- 
economic control we must in particular accomplish the 
following tasks 


1) Implement the tight financial policy and strive to 
mecrease revenues and reduce expenditures. 


2) Control the volume of credit loans, adjust the credit 
loan structure. and make proper arrangements to tund 
production. circulation. and construction 


%) Strnve to maintain a good balance of goods and 
materials and allocate them properly 


4) Limit imports and gather and regulate foreign 


exchange actively and strive to maintain balance of 


forcign payments. 
8) Try to provide ample job opportunities. 


To push torward improvements and rectifications. 
di clop the planned commodity cconomy. and fulfill the 
1YS9 plan. we must give top priority to remtorcing and 
improving control at the macroeconomic level. We must 
rely on comprehensive cconomic. administrative. legal. 
and disciplinary measures as well as political ideological 
work—we need to work on ali five arcas when we 
implement macroeconomic control measures. All 
departments. enterprises. and units must comply with 
the state's financial system. banking system. and pricing 
sistem and be more restrained when it comes to 
spending money. handing out bonuses. and so on. They 
should submit to the state's macroeconomic contro! 
measures voluntarily. 


Fellow delegates 


We have possibilities to realize our goals of improving 
the cconomic chmate. restoring economic order. and 
implementing thorough reform. and to fulfill Beying 
mumicipality’s 1989 plans. As long as we have confidence 
in Ourselves. raise Our spirits, plant our fect on solid 
ground. and work hard. we can surmount the difficulties 
as we move forward and accomplish our plans tor 1989. 
We shall welcome the 40th anniversary of the founding 
of the PRC with the brilliant explons of construction and 
reform’ 
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Beijing's Economic, Social Development in 1988 
Bejing BEIJING RIBAO in Chinese 19 Ape SY po 


[Communique on Beying’s Economic, Social Dev clop- 
ment in 1988" —Beying Municipal Bureau of Statistics. 
19 April 1989] 


[teat] In 1988. amid continual economic reform and 
opening up. Bexing’s economy was further strengthened 
Statistics show 1! ’ year the nation’s total output 
value was 39) thos. oon, 13 percent higher than the 
year before bo. on constant prices (same below). the 
national inco ws 28.2 bilhon yuan, an 118 percent 
imerease, the p. Hue Of industrial and agricultural 
output was 49.5 bilhon yuan, an 18.8 percent merease 
Industrial and agriculti ral production continued to 
increase, and government revenues rose steadily For- 
eign trade saw new development. and various social 
undertakings also made progress. The main problems 
that plagued the nation’s economy despite dev clopment 
were excess demands in society. supply demand disequi- 
hbrium. soaring prices, excess investment in fixed assets. 
and continued imerease in population. In the fourth 
quarter of last year. we began to implement the general 
policy of “improving the economic environment, rect 
fying the economic order, and implementing more thor- 
ough reform. and we are beginning to see some results 


1. Industry 


Industral production continued to grow. and economic 
efficrency further improved. In 1988. Benying’s gross 
value of industrial output was 47.11 bilhon yuan (at 
constant 1980 prices), 19.2 percent higher than the 
previous year, and if we exclude rural industries at or 
below the village level. the gross value of industrial 
output was 41.83 bilhon yuan, 17.1 percent higher than 
ihe year before. The gross value of industrial output 
figure consists of a 4.6 percent growth for industries at 
the central level. 20.3 percent growth for local industries. 
13.3 percent for industnes in the people's ownerstup 
system, 19.7 percent for collectively owned industries 
(including a $3.1 percent growth for township indus- 
tries.) 20.1 percent for light industry. and 14.8 percent 
for heavy industry. 


Industrial enterprses played an important role in 
increasing effective supply in the market and guaran- 
teeing market stability. At the beginning of the year. the 
municipal government implemented the “three preter- 
ences and one bonus” policy applicable to 100 categories 
of essential commodities which were in short supply and 
100 categories of everyday small goods. thus guaran- 
teeing normal market supply. Of the 127 categories of 
corparable products in the municipality. 80 managed to 
fulfill or over-fulfill government plans. 
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Output of Main Products 
tine 19KK Production 1YRR Chuipul Asa Percentage of 
198) Output 
Teles inn 10.000 unite #4 we 
( olor toler on mn 10,000 waits so iiva 
Tape recorder 1 10,000 waits iin 222.7 
Kelrigerator i 10000 waits dio 16 
Vian wm 10000 writs i. ii 
Varn mm 10,000 tone ‘| wss 
Woolengonds 10,000 meter 1H4h5 105.7 
Alooholn beverages mm 10.000 tons die 1s.4 
Heer mm 10000 tons in8 1s.5 
Nee! i 10,000 tone woo 100 
See! products 1 10,000 ton ay i 
Kaw coal im 10,000 tom 906.0) iw? 
Hlecirnnty Generating 100 mllion i ws 
( apacity huh 
Cement im 10.000 tons iu 146 
Automobile mn 10.000 units 9) 124.3 
( hemual fertihzer 9 10,000 vom 04 os? 
Plasin maternal im 10.000 tons wo 4 
bthy ben mn 10,000 tons wi id 


Foonomn efficrency 19 the industrial enterprises and 
product quality continued to improve In 19RR income 
from sales of goods produced by locally budgeted indus- 
trial enterprises increased 25.6 percent. generating 189 
percent more profit taxes and delivering 98 percent 
more profit tax revenues to the higher authorities The 
overall labor productivity rate of workers in the munn- 
ipality s industrial enterprises under the people s owner: 
ship system which keep independent accounts rove 141 
percent In 1988. Beying’s indusinal products achieved a 
steady quality improvement rate of 95.5 percent. 98.3 
percent of the ecaport products passed inspections. and 
40.8% percent of the indusinal products were deemed 
high-quality products Last vear, 400 product categories 
were declared the best products of the department or 
municipality in last years national product quality 
awards and national arts and crafts award competitions 
23 products received gold and silver medals and three 
enterprises received national quality control awards By 
absort ng and digesting imported foreign ads anced tech. 
nologies. Beying No | Machine Tool Plant began pro- 
duction of 1.75 meter numercal-control planer-type 
nling machines. making China onc of the world’s 
ranking producers of large planer-ty pe milling machines 
Models BJ) 3%) and BJI OL light-weight trucks devel- 
oped and manufactured by Beying Light-Duty Automo- 
bile Corporation boast sicady control. comfortable nde. 
and fucl efficiency They are best sellers in the domesix 
market 


Indusinal enterprises made progress with foreign fund 
utilization and expanded the cxaport trade. In 1988. 
Being approved 101 industrial yoint-ventures The con- 
tracts were worth $329 millon 


Most industrial enterprises have ed the contracted 
Management responsibility system By the end of 19RK. 
of the 493 state-run industrial enterprises within the 
local budget which have adopted the contracted manage- 
ment responsibility system, 471 managed to fulfill or 
over-fulfill the contract dutwes The 22 enterprises 
which failed to deliver their contracted profit taxes were 
responsible for their own profits or lowes 


In 1988. while we continued to implement the contract 
Management responsibility system the industrial enter- 
prises also optimized their labor composition By 
yearend. 462. or 90 percent. of Beying’s enterprises in 
the radustinal sector have optimized their labor compo- 
sition. They employed $23,000 staff and workers. which 
comprised 61.8 percent of all enterpriees staff and 
workers Optimization of the labor composition gave the 
staff and workers even greater incentive to work harder 
and further improved enterprise coonomic cfficrency 


1. Agriculture 


We continued to promote moderate coonomics of scale 
in suburban agrculiure Agricultural production has 
increased sicadily We had another year of bumper grain 
harvest. By the end of 198K. 2.568 Natland villages. oF 
91.6 percent of them. in the municipality's 15 suburban 
counties were operating with various ro of econo- 
mies of scale. In 684. or 26.6 percent. of thove villages. 
all of the grain farms were operating with a moderate 
degree of economics of scale Arca-wise. 68 2 percent of 
all the grain farms have attained a moderatc degree of 
economics of scale This has guaraniced the continuous 
merease in grain production. The ycar's grain produc- 
ton topped 2.346.000 tons. 3.3 percent more than the 
yeat before. making this the 10th bumper crop year For 
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1h TURK the McUpality 6 gross value of aprieoultiural 
output was 4) lle Suan tal constant PYRO priees) 
11.6 percent Higher than the previous year The prose 
rural output vole was 1946 billion yuan Gat current 
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Noneagriculivnal pron totiseridiein Construction 
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We continued to rerease agricultural input and improve 
production conditions At the end of 198K Bening’s 
larms were powered by 4997 million kilowatts of 
machen an merease of 2 9 percent over the previous 
year, We had 13.000 large and mud-sived tractors, 4.5 
percent more than the previous year, 16.000 trucks, 8.9 
percent more than the previous year We used up 
16.000 tons of chemvcal fertilizer, an merecase of $8.9 
percent. and consumed 1.64 bilhon kwh of clectricnty in 
the rural areas. 2.8 percent more than the previous year 


Townstip industries des cloped fairly rapidly At the end 
of 198K there were 18.600 township enterprises. They 
employed 903.009 workers. 90.6 percent more than the 
year before In 1988. they supphed 820 millon yuan's 
worth of export goods. 64.4 percent more than the 
pres ious year 


Hl bived- Asset Investment and the ( onstruction 
Industry 


We managed to curb the excess merease in fived-asset 
mvesiments. In 198K, investments in society's fined 
assets were worth 16.3 bilhon yuan. 19.6 percent more 
than the previous year Units at or above the county level 
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wrested a totalot P08) billie yuan on fixed aevets 144 
percent mere Than the previous year But os lew than the 
1 percent rerease 1 1987) OF the total mvestiments 
4) iho Suan was spent on base construction. a tS 
ponent werease. another 46 Dillon yuan was mvested 
i) Hae tormation and renovation. a 2 percent merase 
Outol tie total aevesiment ants in the peoples owner: 
sip system invested ENT) billion yuan. an increase of 
i144 percent over the previous year. waits on the collee: 
lively owned system imvesied 720 mulhon yuan, an tt 
percent merease. local units imvested 7 | billion yuan. a 
14] percent merease 


We kept the number of construction progects already on 
progress under control Last year, there were 1.477 
WTSTuCtUTe Pragects in progress. 294) prayects fewer 
than in the pres rows sear Of the prajgeets ander construc: 
ton, 48) were few projets, 28 fewer than the soar 
belore There were 0.294 transformation and reno ation 
projects, IS) fewer than in the previous year OF the 
Withastructure progects. 816 were local proyects and 36 
of those were few projects. They represent 198 and 29 
respectively. fewer projects than on the previous year We 
sorted out mans publi building progects and halied and 
posiponed 119 of them. cutting mvesiments by 4.6 
billion yuan and reducing the construction area by 2 44 
millon sq meters fn 198K 26 4) million square meters 
of howwing were wader construction, 10.656 millon sq 
meters have been completed. 24.000 sq meter more 
than the year before 


In }9RK. the state assigned 21 key Construction projets 
to Beying and set reasonable completion dates The 
projects we o worth |i bilhon yuan. and 1.16 bilhon 
soan's work has been completed. raring the planned 
completion rate from #4) percent an the previous year to 
KY percent, Reconstruction of the No | Generating Unnt 
at the Shangshan Power Plant was completed and has 
gone into operation. The newly: added power generator 
has a 200.000-kelowall capacity Beqing’s 100,000-ine. 
program-controfied telephone installation project was 
completed last year. adding 27.000 new phones The 
Asan Games construction projects were meeting the 
target dates. By the end of 198K. 15 of the on-site 
buildings have been completed. 


Reform of the construction industry has become more 
thorough In the municipality, S90 projects subject to 
public bids were wader construction. They account tor 
6 S percent of the total arca under construction. In 1988. 
Beying’s construction indusiry generated 8.64 bilhon 
yuan in gross Output valuc. 21.3 percent more than the 
previous year, Construction works alone were worth & 16 
bilhon yuan, 21.8 percent more than the previous year 
The overall labor productive based on the value of 
construction works was 12.992 yuan, 19.9 percent higher 
than the year before. 


IV. Urban ( onstraction and Urban Management 


Construction of urban infrastructure made very good 
progress. In 198K. throughout the municipality. 64.5 
kilometer of new roads were paved. and 13 overpasses of 
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different shapes and sizes were built i the northern 
southern. and western suburty The completion of the 
Southeast Warerhuan Project which consis of 114 
kilometers of roadway and © large overpasses cased the 
ivall jam on the southern part of the city In ORR, 12 
trolley routes were newly opened of extended, adding 64 
kilometers to the transport route By yearend, the public 
transportation system has carted as many as 4.787 cars 
and 31) billion passengers. a 2.) percent increase over 
ihe previous yeateeRoute | of the subway and the 
beltway tapether transported sately more than WOO mil 
lon passengers. a 54 7 percent mcrease over the previous 
year The subway system's average daily passenger load 
mcreased from more than 900.000 to more than BOO 000 
pervon-times none year Thas been a socially beneficial 
and economically efficient system 


last sear, the water works company sold 460 million 
tons of waier, B.4 percent more than the year before 
( lose to WO million tons of the water were for household 
use The wa 7.1 percent merease: The municipality 
consumed 14.79 billion kilowatt-hours of electricity. 7.3 
percent more than the previous year Everyday con- 
sumption by urban and rural residents accounted for 790 
millon kilowatt-hours an imcrease of 28.8 percent over 
the previous year, Construction of the first phase (of two 
series) of the No 9 water works plant was completed in 
19YKS and has gone ito operation. increasing the daily 
water supply capacity by 40.000 tons. The No 6 Oven 
of the Beying coke-oven plant was completed and has 
gone into production. imereasing the daily gas supply by 
240,000 cubic meters Ten blast furnaces were success 
fully fired. cach furnace can generate $,000 cu meters of 
low-calonfic value gas. increasing the municipality's 
daily gas supply by 150.000 cu meters. In 1988. 113,000 
households in Beying converted to natural gas and 
piped-gas By year-end. 1.653.000 houscholds were using 
gas natural gas. of liquified petroleum gas (LPG) 


Progress was made in planting trees in and around the 
city. Units under the suburban and city parks depart. 
ment planted 2 41 mulhon trees and lad 1.23 millon sq 
meters of sod last year Trees cover as much as 25 
percent of the city. The per capita grass areca has 
mereased from 5.1 sq meter to 5.8 sq meters 


In 198K the municipality's environmental condition 
continued to improve in conjunction with the Asian 
Games consiructions. the surroundings of Haidian gym- 
nasium. Fengta: baseball field. and three other sites have 
been improved To ensure clean surface water supply for 
Bering municipality. Miyun County's sewage treatment 
plant has gone inte operation and has completed 3.000 
meter of sewage tones. The third phase of Tongaxian 
County's Yudar River, Fengtar District's Xiolong 
River the first phase of Hadian District's Kunyuduan., 
and Shur agou repair and construction works are com- 
pleted Beying’s 240 electroplating plants and points 
were mspected. and 70.5 percent of the plants were 
issucd permits. 16.4 percent were given time to bring 
conditions up to code. and the license of 13.1 percent of 
the plant: and points were revoked We also completed 
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lows small, lowenone cones iO hong wen Distt s Don 
ghuash) neighborhood, Dongoheng districts lingshan 
and Dongs: neighborhoods. and Nuanwu Distt s Das 
hanian neighborhood, thus solving the pollution 
problem of 90 key point lactones and workshops 


\. Transportation, Post, and Lelecommunicution 
Services 


In 198K. Beqing’s communication and transportation 
systems transported 75.92 million tons of cana by 
different means 31.68) million tons by ral an increas 
of 1.4 percent over the previous year 44.15 million tons 
by highway. a decreaye of Y percent. 91000 tons of carpe 
and mail via the civil aviation system. an increase of 
11.8 percent. Passenger transport by fail coil aviation 
and highway have all increased compared to the prev nous 
year The railway system carried 47 BES million passen 
gers. an increase of 8.2 percent. the Civil aviation system 
carried 2.494 million people. an mmerease of YO percent 
the highway system transported 27 79) million people 
an increase of 6.6 percent 


Postal and tclecommunication services underwent rapid 
development They generated 440 million yuan in bus 
ness last year. a 20.8 percent increase over the pres nous 
year. A total of 490 million pieces of mail were delivered 
an 11.7 percent increase, 1.19 billion newspaper and 
magazines were distributed. an inerease of 24 percent 
After 4 years of installation and trial use the state has 
formally accepted delivery of Beyrng’s LO0000-ine pro- 
iy sy telephone system. By the end of 198K 
ying had the capacity to handle 340.000 telephones 
an increase of 11.1 percent. Throughout the munny 
pality. 237.000 households have instatled telephones an 
increase of 22.1 percent over the previous year 


NE Commerce 


The buying and selling of commodities clearly increased 
last year Prices soared. In 198K. total retail sale of 
commodities in society topped 23.43 billion yuan 82 7 
percent more than the previous year. but if discount the 
- ¢e retail prices. the actual merease was 89 percent 
Of the total retail sales, the sales of consumer goods 
increased 32 percent and agricul’ ura: means of produc- 
tion increased 4% percent Retail sales of Consumer goods 
to crvihans rose 32.7 percent and sales to non-individual 
consumers increased 28.7 percent Among the retail sak 
of consumer products. sales of food. clothing dart 
necessities, and fucl have all increased. Sales of everyday 
goods increased 39.4 percent. topping the rest. Clothing 
sale’ increased 28.9 percent. food sales increased 27 2 
percent, and fucl increased 11.7 percent. Commodity 
sales also increased fairly substantially fresh cpgs 
increased 10.7 percent. meat. 3 percent salt. 15.5 per- 
cent. woolen goods. || purcent. hawt and cotton goods 
6.5 percent, refrigerators. 24.3 percent. tape recorders 
32.6 percent 


In 1988. Being’s various commercial departments gath- 
ered goods from many channels and guaraniced the 
capital's market supply For the year. the government 
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pur tased $8.1) Dillon yuans worth of commercial 
pods VOLO percent more than in the previous year Out 
ot the total 17.8) yuan’s worth of goods were purchased 
i) the cUpality fisell an imerease of 25.8 percent 
The ste ot proddets purchased in the muamcipality asa 
porce nee ofall products purchased by the government 
was redleed from S42 percent to 80.9 percent OF the 
hnal percases aprcullural and sideline products 
Wi tewwed WT percent and mdustrial prodets mereased 
17) percent Purchase of commodities from outside of 
ihe ameupaliy was worth 19.9) bilhon yuan, M6 
porcent More than the previous year and clearly much 
Hone Than the rcrease rn the purchase of local commod: 
ies th TYAS Beings department of commerce pur 
chascd local products developed lateral tres. brought in 
Home Leehonies wind stores. held trade shows, and adopted 
different ways to ierease product supply They have 
cheated a prosperous market i the capital 


(Counters fase trade alvo saw new development At the end 
of TYRE. there were 740 country lar markets, 60 more 
than oon the previous year Total transaction was worth 
| 1) Dillon saan. an ierease of 35.7 percent, We had 22 
country fan wholesale markets. 5 more than im the 
previous year Ther sales topped 290 million yuan. an 
mrcase of | 2-ftold 


\i the end of 1988. Beying had 111.000 business net 
work ports m the commercial and service sectors 
\niong them 12.000 were state-run network points, 
L000 were collective network ports, and 77.000 were 
indi ndual tradesmen The districts and counties have 
also set up then own lange and mid-sized networks, 
proving the municipality's commercial network and 
business distribution Business network points per 
1000 poople on the municipality has mereased from 
1145 on the previows year to 1111 last year This has 
inde Hite much more convement for the people 


Vriees soured last year In TORK. the workers cost of 
living ides rose 20.4 percent. tn particular. the retail 
price mides rose 21.9 percent, and the price mdes of 
service Hens rose 6 percent 


Vil. Fereign Foonomic Trade and Lourism 


(ur toneggen export surpassed the $1) billion mark For the 
vcar total export value topped $1.02 billion. exceeding 
ihe state plan by 31.1 percent and surpassing the pre- 
vious years figure by 15.4 percent: The product-min of 
exports saw further improvement: The share of export of 
mechanical and clectrical goods imercased from 15.4 
percent on the previous year to 19.5 percent last year 
While we continued to cxaport the traditronal goods 
which we have always had an advantage. we have put 
some new products into the international market 


Forgn fund utilization made good progress For the 
year TSS foreign fund utilization agreements (excluding 
agreements to redirect foreign loan funds to other 
proyects) were entered into. They were worth $180 
millon. Last year. $620 milhon in foreign funds were 
pul to use. This equals the cumulative sum of foreign 
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Huneds utilized i the last Y years siiee The opening up 
Last sear, 148 forewgatunded enterprises wen 
approved Hy yearend. 409 forewnetunded caterprises 
have entered into agreements, ol ol whieh have repre 
tered with the Administration for Tndustry and Com 
Were 


Tourism also capernenced rapid growth LYRN was te 
ne International Towrnsm Year bor the year 1 04 
Millon towrets came to Hequag. 12.000 more than the 
year before Tourism generated 2.5) bilhon yuan in 
foremn exchange, 21.7 percent more than the year 
before Many departments used dragons as the then 
and sponsored many special folk art activities and cul 
tural entertamnment and made the visits even mon 
enjoyable for the tourists 


VEL. Finance and Banking 


The government's revenue continued to merease 
steadily. For the year, the government took i 6.8) 
bilhon yuan im revenues, 210 million yuan more than 
budgeted and 4.1 percent more than the year betore 
based on comparable calibration. OF the total mcome 
6.727 bilhon yuan were from taxes, a 22 percent 
increase 


Last year, total expenditure was $29 bilhon yuan. 6.6 
percent more than the previous year but sul withen our 
budget) Among the expense items, educational spending 
mereased 26.1 percent. In 198K. Keying spent 425 
billion yuan on subsidies for gran, meal. cppes. sugar 
transportation and so on. This is an imerease of 09 
percent over the previous year The government's finan. 
cial burden 1s growing 


At the end of 1988. the municipality's banks had 61.89 
billion yuan in deposit of various kinds, 1.93 billion 
more than at the begrnning of the year The balance of 
outstanding loans was 41.63 billion yuan. 6.46 billion 
yuan more than at the beginning of the year For the 
year. 1/7 bilhon yuan were withdrawn from circulation 
180 million yuan less than the year before 


The msurance business also saw rapid growth The year's 
imsurance premium generated MO million yuan in 
moome, VW.4 percent above budget and 47.6 percent 
more than the year before. OF the total moome 260) 
millon yuan were derived from domestic insurance 
premium, an increase of S84 percent. 80 million yuan 
were denved from foreign imsurance premium. no 
merease from the previous year All types of domestn 
msurance businesses grew at a rapid pace Property 
imsurance increased 45.5 percent over the pres nous vcar 
personal insurance mnereased | }fold. Insurame. cover 
ages have increased from 14) categories in the pres sous 
year to 147 categories last year. Last year. 61.18 billion 
yuan’s worth of properties were bemg imsured. 19 
percent more than a year ecarher, The combined 
domestic and foreign indemnity rate was 29 2 percent 


In 198K. the auditing departments cxamined | S68 units. 
61 of which were found to have violations ivoly ong 
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more tian amillon yuan. Violations worth a total of V0 
millon yuan were unoovered. A sum of 97.24 million 
saan were due the government, and vo tar 80.2) million 
yuan have been handed over Such action played an 
portant role wn restoring socal and economn order 


IN. Science and Technology, Education, and Culture 


Reform of the scence and technology system made 
significant progress. The municipalrun screntitie 
research units implemented more thorough reforms in 
addition to their contracted Management ‘sponsibility 
system of “three guarantees and one lin! Scrence and 
technology play an increasingly important role in the 
economic domain. tn 1988. municipalrun screntific 
research departments of all levels got results in more 
than +700 projets, and more than 2.900 of those results 
have found applications tn 198K. at the International 
Invention Extibion held in Be ying. the municipality 
won 43 awards—18 of them were gold medals. mayor 
awards and special awards——topping the nation in the 
number of awards won, Beaing’s * industrial technology 
promotion plan” which aims to promote technological 
advancement in industrial enterprises has been in place 
for only | year and already os a big success. Eighty of the 
first group of 167 planned projects have been completed 
and have brought significant economic benefits to enter: 
prises) The suburban and rural areas’ as plan” has 
also produced results, and 1.580 screntific and techno- 
logical proyects have found applications Rural screntifix 
and technological organizations continued ther in depth 
development In 1988. there were 258 village-level ser 
enee committees (scence and technology offices) They 
play an import.ot role on bringing in technologies and 
trained personn ond promoting screntific and techno- 
logical apphicat) 5 


Educational undertakings also made progress. In 1988. 
Beying had 67 institutes of higher education enrolling 
145.000 full-time students. There were 33.000 students 
m the graduating class and 2.716 graduate students 
secking doctoral degrees and 16.000 secking masters 
degrees. Reform of the college and university student 
recrumtment and assignment system also made progress 


The polytechnic schools had $8,000 full-time students. 
6.000 more than a year before. The vocational (agricut- 
lural) schools had 38.000 students, 1.000 more than a 
sear betore The ratio of enrollment in the poly techan 
schools. technician's traning school. and vocational 
(agricultural) schools to enroliment in regular senior 
middle schools was |. 38:1 


‘ percent of the school- 
| YES percent of the 
10 jumor middle- 
ipality, there were 
hool students and 
“hoot students. Beying’s 


For the 1988-89 school year 9% 
age children entered sch. 
clementary school stuck 
schools. Throughout |) 
61000) full-time junior 
SS1.000 full-teme clementans 


clementary schools no longer operate two part-time 
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shilly Soctety os atta hing importance to preschool ode 
cation, education for the bhad. deal, and mute and 
education for the mentally handicapped 


Adull education now offers jobeorented techniwal 
trang coureves. As Many as 101 O00 students are taking 
elev wed College Courses, eveRIng. Vocational and con 
spondence college courses, and EEOLO00 students tas 
graduated. 55.000 more than the year betore 


Cultural undertakings Nourshed. careching the poaple » 
cultural life. Ta DORR, there were 1.479 movie theater of 
various sorts, 44 performing troupes. 6 cultural con 
ters, and 2) public tibranes. Beying Library known to ty 
Asia's best, served 1.531 millon readers lat eur 
Throughout the munrcipality. state-run. cotlectine and 
individually owned publications CONTE LO Heras in 
number Publications. news reporting. radi and televy 
sion have all developed rapidly Bening has bp local 
publishing units. essues 47 millon magazines. and pub 
lishes 71S mullion copies of newspaper Bening brow! 
casting sation 1s heard by 41 percent and Being teh 
sion sation 1s watched by 80 percent of the population 


\. Health Care and Sports 


Medical and health care and mmmunization works won 
highly successful last year By yeareond. the municipality 
had 4.442 medical and health care organizations of 
which 445 were urban and rural hospitals There were 
105.000 medical techarcians. §4.000 hospital beds The 
average number of practitioners of Chinese or Western 
mediine per thowsand population has mcreased trom 
460 48) and per-thousand population hoypital bods 
have mereased from 4.8 to $8) Beqing’s urban and rural 
primary -level health care organizations grew hairy cap 
idly There are 13 newls built, expanded of remodeled 
hospitals at the destrect level 4at the county devel and 4 
neighborhood clinves. They occupy a total at 21> 000 6 
meters Much have been accomplished in rural sania 
tion. epidemic prevention. and health care works 


In the sports front. we were alvo very suooesstal fn bys 
Boying’s atheletes won 246.8 awards in major interna 
tional and domestic Competitions. of which SY wore pole 
and 74.5 were silver medals 


NI. Living Standard 


By the end of TORK. there were 4.104 nillon pooph 
emploved in Beqiung. $2000 more that at the begrniny 
of the year, The total wage bill came to 8.12 billion yuan 
21.7 percent hagher than the year before. OF the total 
wage bill, 2.21 billion were bonuses. an merase of 4 
percent. The workers’ avcrage annual moome was 2 000 
yuan. 19.8 percent higher than the vear beton 


According to a sample survey of urban and rural lan 
hes. i 19RR the cry and town residents. ay craps 
moome was 1.437 yuan, 21.6 percent higher than the 
year before. but if we take into consideration the merase 
im the cost of living and higher prices. the merease was | 
percent The peasants per capita net annual income was 

















1.0626 )uan, 16 percent higher than the year before, and 
ive take into comsderation the higher suburban indus 
ivial product Prices. the merease was OF percent 
Hecauee of surging product prices. some families real 
ving standard has declined 


Vi yearend urban and rural residents had 11.16 billion 
sun savings. whech is 1.86 billion more than at the 
beginning of the year and is 2001) percent more than the 
previous soar OF the total savings. city and town res 
dents account for 905 billion, an increase of 1.5.) billion 
yuan, or 20.4 percent. rural residents account for 2.11 
lollhon saan. an merease of 140 millon yuan, or 18.6 
peroent 


Living conditions im the urban and rural areas have 
“mproved The per capita living space of urban residents 
has mecreased from 6.82 sq meters a year before to 7.17 
sj meters last year The per capita living space of rural 
residents has increased from 18.4 sq meter to 19.2 sq 
Meters over the same period 


NUL. Population 


Population continued to swell Beying’s permanent pop- 
ulation has surpassed the 10 million mark According to 
statistns compiled by the Household Registration 
Administration. by year-end. there were 10.012 million 
permanent residents. 132.000 more than at the begin- 
ning of the year Of that population, 6.142 millon were 
non-agricultural and 3.87 were agricultural, The munic- 
palit 's birth rate was 14.40 births per thousand popu- 
lation. the mortality rate was $54 per thousand: the 
natural population growth rate was & 86 per thousand 


‘ys 1988 Final Accounting Report, 1989 
ye Proposal 
Bonne BLING RIBAO in Chinese > May 89 p 3 


[Article by Wang Baosen 3769 1405 2773. Director of 
the Bening Municipal Bureau of Finance: “Beying 
Municipality's Final 1988 Financial Report and Draft of 
the 1989 Financial Budget (Excerpt)—Delivered on 20 
April 1989 at the 2d Sessron of the Beying Municipal 9th 
People’s Congress." ] 


[lent] Folin delewates 


(in behall of the people's government, | would like to 
submit the onal 1988 financial report and the drafi of 
the 1989 financial budget for your consideration. 


1. The Final 1988 Financial Report 


In 1Y88. under the proper leadership of the CPC Beying 
Munnipal Commitice. Beying’s people of all national. 
ties diligentl, implemented the basic lines set down by 
the | Mth Party Congress. upheld the four basic princi 
ples. persisted in reform and opening up. and persevered 
in the implementation of the general policy of improve- 
ment and rectification and the decisions of the firs 
session of the Beying Municipal 9th People’s Congress. 
They let reform rule the situation. They were imspired 
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with enthuse, united on spirit. and they surmounted 
many difficulties as they moved forward Hoth reform 
and constructions gained new ground Industrial produc: 
ion continued to grow. and econome eflimrenes 
improved We had another bumper grain harvest. and 
the output of agricultural and sideline products expe: 
cially vegetable, milk eggs. and meat. increased fairly 
substantially. Sales and purchases in the commercial 
Market were brisk. and there was ample supply to meet 
the people's everyday needs Foreign trade and export 
increased in scope. and Various undertakings also made 
progress. Our improvement and rectification efforts are 
beginning to pay off On top of all these. the execution of 
the budget also went smoothly 


The first session of the municipality's Yh People’s 
Congress approved a 1988 budget of 6.6 billion yuan in 
revenues. The actual revenue was 6.810.900.0000 yuan 
whieh 1s 103.2 percent of the budget and is 4.1 percent 
higher than the previous year's revenue based on com. 
parable calibration 


The first session of the municipality's Yh People's 
Congress approved a 1988 budget of 5.001 400,000 yuan 
in capenditures. During the execution of the budget 
because of actual needs to fund the construction propects 
and other undertakings. we requested the standing com- 
mittee of the municipality 's People's Congress for add- 
tional funding. which was subsequently) approved. and 
the budget was revised and raed to $.54). 960,000 
yuan. Execution of the budget resulted in $.293.400,000 
yuan in expenditure, which 1s 95.5 percent of the budget 
and 6.6 more than the previous year’s expenditure 


Exceution of the 1988 budget resulted in a shght surplus 


The above situation shows that there 1s surplus rev enue 
and we have maintained steady growtn 6 years in a row 
We kept the financial expenditures within budget. guar- 
anteed funds for key projects. supported reform. pro- 
moted development in production and various under- 
takings. and improved the people's living standard We 
also balanced revenue and cxapendiuc and sull have a 
little feft over. The overall budget execution went 
smoothly. Last year. the municipal government and the 
people of Beying worked very hard to balance the 
budect 


1 We vnproved and pertected the mult: formated con 
tracted managcment responsiblity vio, CoMmsting 
mainly of the “two qarantees and one links We eave 
virong empetas to production and snproved cthiviency and 
enaraniced steady increase im financial revenues, Las 
year was the second year of Beying’s comprehensive 
implementation of the multi-formated contracted man- 
agement responsibility system. consisting mainly of the 
“two guarantees and one link” on the large and medium- 
sized industrial and commercial enterprises. Practice 
proves that this reform measure has myected new life and 
Vilality into enterprises. I separates properly the owner- 
ship and management nights in enterprises and expands 
enterprises’ right to make business decisions I has given 
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enterprises the new Mechaniam to cater to market 
demands and adjust the products. By entering into 
contract the interests of the state. enterprives. and the 
siall and workers are organically linked. Ht gives enter 
prises internal drive and external pressure. and while i 
ensures that all parties will contribute more to the state, 
it also lets enterprises and then stall and workers get 
more material bene’ 's. Te has mobilized the masses of 
cadres and workers .o rerease production and reduce 
CONSUMpPHON. Merease revenue and reduce expenditure, 
it has given impetus to production and has improved 
economic efficwney We have accomplished much in 
one year Take the state-run industrial eatery rises within 
the local budget as an example Despite fund and en orgy 
shortages and soaring raw and processed material prices 
lasi year, compared to the year before, output value has 
imereased 12 percent and profit tax delivered to the 
central authorities has imereased 98 percent. These 
Played an important role in enabling the municipality to 
have a budget surplus and maintain steady growth 


B We continued te pertect the financial contract respon 
viniiy system in the districts, counties, townships, and 
neighborhoods, expanded the scope of contracted tinan 
chal responsthilities among the public agenices. and eave 
the people the imcentive to increase income and reduce 
cypenditure Wh 1988. the 18 districts and counties gen- 
erated 2,548.270.000 yuan in revenues, 32.4 percent 
more than the year before. This increase ts far above the 
cnty’s standard The increase in revenues and financial 
strengthen has greatly enhanced the district and country 
goveraments ability to fund education. merease agricul- 
tural input. develop urban and rural economies. and 
improve the living standard 


To give the township governments and urbar neighbor- 
hoods even More meentive to imerease revenue and 
reduce expenditure. in addition to implementing the 
contracted financial responsibility system in the districts 
and counties. the Municipal party committee and gov- 
ernment decided to hand down more financial power 
and enter into fixed. multi-year financial contracts with 
the townships and neighborhoods. With the concerted 
effort of the district and county governments and other 
concerned departments. all of the municipality's 268 
townships (towns) and 93 neighborhoods entered into 
financial responsibility contracts last year. and im just 
one year. the results have been remarkable. Township 
revenues have mereased 25.9 percent over the previous 
sear. neighborhood revenues have mereased ST percent 
The townships and neighborhoods have 104 millon 
yuan im reserve funds. which more than doubled what 
thes had before. Each township and neighborhood has 
an average of almost 30.000 yuan in reserve. Since the 
townships and neighborhoods gamed financial strength. 
thes have done much for education, health care. urban 
presers ation. and the masses’ livelihood. and they have 
increased agricultural input and have contributed 
toward urban and rural economic dev clopment 


lh YS some pare public apencies had Dogan 
CVPOTHTONTINg WH The COnTRACTOd expertise resprnis: 
bility system. In 1988. allot the muanicipalrun and most 
of the district and County fan Heome generating pully 
apeneres began to practice the "year term. Hires Haves 
and one bonus” contracted expense responsibility 
system, giving the units extra mcentive to emplement 
thorough imternal reform and find ways to iierodss 
meome and reduce consumption and cul Duck on 
expenses. This has helped many undertakings to forge 
ahead 


C We strenethoned tan management, plied loophiies 
and made oven ctort te mereaxe coventes Tax bureaus 
at all levels acted diligently om the spirit of the State 
Councils urgent notice to strenghten lay managment 
and protect the state's Hainer revenues and cooperated 
closely with other departments to strengthen tay cotles 

hon and management. plug loopholes. and worked hard 
to merease revenue We set up a tas auditing contingent 
and emploved professionals to examine the accounts of 
the crucial Wa-paying ants. Full-time and part-time tas 
collectors man the munrcipality’s Laxepayine units to 
monitor day-to-day tax collection more closely Wy 
stationed tay collectors i key enterprises to cnsure that 
IMMpPoOrlant WA-payers pay there Laves promptly and tall 

Al the main intersections and in key depots. we set up 
1a\ Ispection stations to check commodities and poods 
brought inte and out of the munreipality and ondis idual 
unlicensed pedlars to ensure tay-paymert tn the 
Dongcheng District. we onstalled expermental unis to 
strengthen tay collection and management trom ind 

vidual businesses and country lan markets and set up 
Mass WN assistance and protection networks mn 10 dis: 
tricts and counties. We expanded the agency methods of 
tax collection. withholding. and payment tn Hardin 
District's New Technotogical-Property Devclopment 
Expermmental Zone. we piloted the personal moome 
reporting system. We examined and sorted out the use of 
mvorwes wn the muncipality and promulpated a new 
management system. While we continued to do a good 
job with propaganda and improved tay laws and scot up 
sound tay collection and management systems. we alse 
began massive tay audits and sorted out and revised the 
tas exemption and reduction provisions and made every 
eflort to merease revenues. With the concerted effort of 
mans tax collecting cadres. S20 million yuan mn addi 
tional revenue was collected last vear. This played an 
Mportant part wm restorme cconmomne order regulating 
and promoting cconomin devclopment. and making ut 
possible for the mumeipality to execute its budget and 
have a surplus 


In addition. the finance. auditing mdustry and com. 
Merce. and commodity price departments at all levels 
also conducted careful examinations. Last sear the 
auditing department audited 186s units and uncovered 
violations that involved 380) million yuan) SO millon 
yuan have been paid back to the treasury. The com. 
modity prices administration launched a swooping 
mspection of the Municipality's prices and uncorecred 

















11.000 cases of violations and collected 20 millon yuan 
im fines For the year the mdustry and commerce 
department mvestipgated and handled 641 cases 
involving tlegal profits of over 1.000 yuan and oxacted 
10 wulhon saan om tines. The finance depariment 
Strengthened management over the collection of agrieul 
tural tases. Laem. forestry. and speciulty product taxes 
and farmland occupation tax. They olso improved the 
system, launched investigations. and ‘or the year. thes 
added SO million yuan to the treasury, 49.8 percent more 
than the previous year 


D We made the wimost efor to mereae educational 
yrondimng to support the development of education * 
undertakings In LYBR. the municipality spent 
604.235.000 yuan on educational undertakings, 26 1 
percent more than the previous year. This not only 
exceeded by tar the 4.1 percent rate of imerease in 
financial meome but was also the largest increase in 
educitional funding in recent sears Tn addition. among 
the other expense items, 355.988 000 yuan were educa 
Lon-related operating expenses ane capital construction 
mvestments Thus. in the E988 budget. 960,223,000 
yuan were acutally spent on education This accounts for 
as much as 18.1 percent of the municipality's total 
expenditure. |b percent more than in the previous year 
Total educational expenditure increased by 1 16.869.000 
yuan over the previous year, which 1s 35.8 percent of the 
municipality s additional revenue in 1988. Besides the 
budgcted ede otronal capenditures. evtra-budget 
funds—imeome from various surcharges. income carned 
by school-run ftactones. and other funds gathered by the 
units and spent on education—added another 
211.451.000 yean. The budgeted and extra-budget funds 
spent on education amounted to 1.171.674.000 yuan. 
While the government and the units were expernencing 
fund difficulties. trying every possible means to increase 
educational tunding clearly reflects how much the 
municipal party committee. the municipal government 
and the whole society value and support educational 
undertakings 


In 98S. not only did tunding for educational undertak- 
ings merease. but relative to the number of students 
enrolled in the schools. the average per student expends 
ture also increased fairly significantly. For the middle 
schools, the per student expenditure was 409.64 yuan per 
year, 26.9 percent more than the year belore. spending 
per clementary school student was 217.71 yuan, 27.5 
percent more than the year belore. spending on cach 
college student was 3475.08 yuan a year, 25.4 percent 
more than the previous year. 


In order to promote devclopment in educational under- 
takings. besides making every cffort to merease invest- 
ment in education, the municipal government also 
launched a pilot project to reform the education system 
in selected key areas. In order to get rid of the old 
egalitarian, “cating out of the same big pot” manage- 
ment system. in LY8S8. the school principal responsibility 
system. the teacher and staff hiring system. the struc- 
tured wage system. and the total wage bill contract 
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system were implemented i selected schools throughout 
the Munrcipality as expernments to change the schools 
imiernal Mechaniwm. The schools selected for the exper: 
He underwent roorganizalion and ehiminated some 
overassigned stall They added more classroom time 
and set up a few Wape structure whereby more work 
Meant More pay and quality work Meant better pay Thies 
pave the teachers extra ieentive ta the expermental: 
unit schools. the average number of sessions a teacher 
taught was mereased from 8 to Tl, adding 3} extra 
sessions. The teachers’ average meoome also increased. 
the key Members of the teaching stafl im partiwular 
received significant farses The muntcipality has learned 
from this experience to make the reform of the educa: 
tonal svsiem more thorough 


bk We increased aericultiral nput and supported com 
prehensive development of the rural econ ony, The 1988 
budget for supporting rural production and the aprcul- 
tural, forestry. water conservancy. and meteorological 
depariments was 287.965.000 yuan, $0.6 percent more 
than the sear before and accounting tor 5.4 percent of 
the municipality's total expenditure for the year The 
additional funding was used primarily to construct more 
agricultural and sideline product production bases in the 
capital, encourage cconomies of scale on rural opera 
tions, promote specialized. commercialized. and mod- 
ernized productions in the rural cconomy. These have 
enriched the city dwellers’ “tood basket.” In order to 
sustain township enterprises and develop the evport- 
oremted coonomy. the municipal bureau of finance set 
up a 94 milhon-yuan revolving fund and promulgated a 
preferential poles to help township enterprises dev clop 
the export-orrented coonomy. This has made the invest 
Ment climate More attractive to forcwgn businesses. Fur- 
thermore. the munrcipal. district. and county finance 
departments also rarsed 27 millon yuan to continue to 
help imerease production im the 37) poverty-stricken 
townships and improve then backward conditions. At 
the end of 1988. the 37 poor townships carned a gross 
income of 360 millon yuan and net moome of 180 
millon yuan. which .opresent 44 percent and 4) 9% 
percent, respectively. merease over the previous year. By 
general standards. 34 of those townships are no longer 
poor 


We supported construction of urhan itrastructure and 
further inproved the jiine environment UW L988. 
adhering diligently to the thrust of the State Council's 
instruction to lim mvestment in fixed assets. the 
municipal government allowed a smaller budget for 
basic constructions. tighten approval for enterprises to 
raise their own construction funds, and sort out and 
consohdate public building projects and other construc- 
Lion projects im process. Last year. total capenditure on 
basic construction and enterprise upgrading and trans- 
formation was 1.517.504.000 yuan, a reduction of 
128.612.0000 yuan. or 7.8 percent. relative to the year 
before. While we reduced investment in fixed assets. we 
also adjusted the investment composition and increased 
proportionally the tunding for urban infrastructure 
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In [YRS urban preservation expenditure came to 
S185. 10.000 saan, 14 perc cont more than in (he pres nous 
year THewe melude the additional spending on \ arrows 
urban utilities. total expenditure on urban presers ation 
equalled to 298.51 millon yuan, 18.7 percent more than 
the previous year We treed harder to sateguard the urban 
infrastructure and create a greener, preter, and clearner 
urban environment 


( We moreavwd whvdies, curbed pree increases and 
vabuliced the market Th 1988. to curb the soaring prices 
and stabilize the market and ensure that the livong 
stundard would not be yoopardized, despite very tight 
Hinancial conditions. the municipal government spent 
Much Money on mereasing government subsidies Last 
sear trom bout the revenue and expenditure accounts 
the municipal government appropriated as much as 
1.254.960.0000 yuan tor subsidies, 730.1 millon yuan 
more than the previous year Based on a population of 
6 14 million on the cites and towns, cach person received 
an average of S40 yuan a year in subsidies, averaging 
145 yuan a day These subsidies played an important 
role on curbing price mecreases. stabihiving the market. 
improving the living standard. and preserving political 
Stability and unity 


MWe honted the purchasing power of nonindividual 
consumers and launched major taxation, financial, and 
price cavestegations, In comphance with the spirit of the 
State Councils decision to limit the purchasing power of 
non-rndis idual consumers, last year. the municipal gos - 
erament twice convened city-wide mass mectings on 
limiting the purchasing power of non-individual con- 
sumers: We stated our goal clearly and implemented the 
senor officer reponsibility system. The purchase restric: 
tron quota was decentralized and sent to the primary 
level U nits were encouraged to economize bul were not 
allowed to exceed the quotas We carctully examined and 
approved specific commodities to be put under purchase 
restrictions and adopted the fixed-point supply system 
We took coonomin measures and imposed a “controtled 
commodity surcharge” We launchd imvestigations. 
consohdated and reorganized and imposed control over 
automobile purchases and so on. These efforts to limit 
the purchasing power of non-individual consumers 
achieved outstanding results. In 1988. the purchasing 
power of non-individual consumers was limited to 722 
milhon yuan, 24.6 percent below the previous year's 
based on comparable measurements and 4.6 percentage 
points better than the 20 percent target set by the State 
Council, saving 23 milhon yuan. This measure played 
an important role m curbing the excess imerease im 
consumption tunds 


lo do a good job with the investigations into taxation, 
Hinancial affairs. and prices. the municipal government 
provided stronger leadership. improved the organiza- 
ional structure. brought in more personnel, prepared 
ahead of time. made careful plans. increased propaganda 
and pubheny. and mobilized the social forces and 


invited members of the democratic party and factions to 
participate personally in the investigations. We gunded 


WATTS Fo COMME SOHC MTINATIOD Gna Hr eased HSpes 

lows at the key ports We made thes round of major 
Mvestigations much more successful im terms of 
momentum scale depth and results than ever before 
The cnternal examinations and investigations of key 
pots uncovered violations that amounted to lo% mab 
hon yuan 2S) millon yuan were due the treasury and se 
lat 224 millon yuan have been repaid This had a 
vositive effect on restoring order in the econo 
domain entorcng faecal and eoconomn discipline 
mrcasing revenue and balancing the budget 


hollow delewates On the whole. the execution of the LYSS 
financial budget was successful, but there are suill some 
problems and difficulties: In hes gos ernment task report 

Mayor Chen Nitong [7115 1585 0681) ported out that 
many of Beyng’s cconomie problems have aflected 
goverament revenues to different extents The more 
serious problems arc one. lax management over public 
finance and financial atlars tn some wots tay trad 
and tax evasion. wastetulness. draming of revenues and 
lavish spending are prevalent Two. in some caterprises 
economic efhorency 1s low. product quality is poor and 
production cost ys too high) Enterprises are not Lappin 
internal capacity. Three, government subsidies an 
increasing too fast, and the government hs over 

burdened Most of the newly collected revenues are caten 
up by the subsidies Four. the public finance and tinan- 
cial systems are deficwnt bive. we lack eflective macro 
economin measures. In future rectification and consol 

dation cflorts. we must take positive measures to address 
and solve these problems 


Hi. The 1989 Budget Proposal 


The 1989 budget proposal ws dratted based on th 
guiding principle of “improving the coonomn Climat 

recuifying the coonomin order and implementing mon 
thorough reforms and the tight frnancil policy crated 
by the 4d Plenary Session of the | Mth Party Congress and 
sin comphance with the requests made by Mayor Chen 
\itong 19 hes government task report and in accordance 
with the targets set forth on the mancepality 6 ccononin 
and social development plans When we budget the 
financial revenues. We expect to continue the growth 
trend as we expand production moderatel immproy. 
cconomic ecfhorenes substantially) and amass funds on 
moderation. In budgeting the expenditures: we continue 
to uphold the tighten poly as We Buaranice some 
projects and cut back on others. we will make decisrons 
on a case-by-case basis. Arcas which will sce mcrcased 
funding are educational and techaological undertakings 
price and wage retorm-related cxapenditure agricultural 
input and planned investments mn educational and agr- 
cultural constructions and urban rntrasinucture  \reas 
which will see substantial cut backs are ordinary basin 
construction, consumption by non-individual con- 
sumers. and administrative outlay Al other cxpense 
items will more of less remain at last year’s level The 
thrust of the 1989 budget proposal | am bringing before 
the congress tor deliberation ts as follows 














a) 


The 1989 budgeted revenue i 7.082 billion yuan, 4 
percent more than last years 


The (989 budget d expenditure is $902 billion yuan, 49 
percent more than last years 


With the above budget, except for the portion to be 
handed to the central authorities i accordance with the 
eVsting Financial system. the munrcipality 's revenue and 
expenditure are balanced) The important details are as 
tollows 


1 Ow revenwe estimate makes allowance tor stead) 
woth Iisa positive budeet, a budget we can meet if we 
nok hard The TY89 revenue estimate os based on the 
Main targets of Beyrng’s economie plan namely. ans 
percent merease in the GVIOL a 20 percent merease in 
gross retail sales of social goods, and 25 percent reduc: 
Hono industrial loss meurred by mones-! sing enter: 
prises. This proposal meets the State Council's require: 
ment of a 4 percent per year merease on revenue for the 
municipality. The revenue estimate antiepe tes the state's 
taking some revenuc-cnhancing Measures and takes into 
consideration higher revenues generated by improved 
enterprises cconomic efficrenes. TH also takes unto con- 
sideration higher gram and business subsidies. highes 
imterest fates. and enterprise stall and worker wage 
adhustments and other revenuc-reduction factors. I we 
work hard. this year’s revenue raring task can be accom: 
plished 


B We have even proovity to supporting the development 
ot educational and technolowcal undertakings and will 
continue to mercase educational and technolacal 
fondiee Casing priority to educational des clopment isa 
Sirategn Necessity and is a part of our state policy to 
realize the four modernizations and revitalize China. In 
1989 as urged by Mayor Chen \itong in hes government 
task report. and despite great financial difficulties and 
budget cuts. we will continue to pul education first 
ging Ht special consideration in our budget) We are 
determined to do the uwimost to continue to merease 
educational spending. The 1989 proposed cducational 
funding 1s 709.37 milhon yuan, which is 17.4 percent 


more than last years and exceeds by tar the magnitude of 


merease mn the munnipality s revenues tn addition 
among the other expense tems. 392.13 millon yuan are 
carmarked tor educational outlay and basic construction 
mvesiment. The vear’s total educational appropriation 
as budgeted ts 1.101 500,000 yuan. rarsing the share of 
educational spending as a percentage of the muniwipal- 
it\'s total budget from last year’s 18.1 percent to 20 
percent. an merease of nearly 2 percentage points 
Besides the budgeted educational spending. nis este 
mated that another 243.69 millon yuan extra-budgetary 
funds generated by the various surcharges. carned by 
school-run lactones. and raned by varus anits will also 
be spent on education. Hw. add the total budgetary and 
oe vtra-budget expenditures. the sum ts estimated to top 
1.345 190,000 yuan The additional educational tunding 
will continue to be used primarily to support the reform 
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of the schools iternal mechanim, to merease er oll 
ment, purchase clectrical audiovisual teaching aids 
renos ate dilapidating schoolhouses. demolish dangerous 
school buildings throughout the city improve school 
conditions i the border, remote and mountain areas 
and develop professronal and technical education The 
Municipality, distriets, counties, and townships have 
gathered SO million yuan through different channels 
The money will be used to rmprove the wage system in 
clementary and middle schools and raise the salaries and 
benetits of clementary and middle school teachers. tur 
ther mereasing the average meome of the municipality's 
elementary and middle school teachers. Under an 
extremely tight financial situation, thes budget fully 
reflects how much the municipal party Committee and 
municipal government value and support cducation 
Boning 's educational foundation is weak) Phe system is 
imadequate in too many ways. Even though the state 
budget has provided fairly substantial merease in educa: 
onal funding. 1 cannot kept up with the needs of 
educational development We must stil mobilize the 
social forces to fase more funds for the schools 
encourage the busimess sector to support education. do 
practical deeds for education. and promote the dev clop- 
ment of educational undertakings 


Technology is a deciding factor in the vitalization of the 
coonomy We must support the development of techno: 
logical undertakings \igorousty. In 1989) the budget tor 
operating expenses and the three categories of scrontith 
and technological expenses rs 112.77 million vuan. 10 
percent more than last year’s. The increased funding will 
be primar for continued support of the mmplementa- 
tion of the contracted funding responsibility system 
consisting of the “three guaranives and one tink on the 
serence and research rastitutes. and tor the des clopment 
of new products and new technologies. promotion and 
application of the results of screntific and technological 
des clopments. purchase of research equipment and tac 
ities. traming of screntists and researchers. and 
improving the living standard of the screntistis and 
techarcians 


C We well continue to increase eovernment sadbsidics and 
make sure that price imercase will slow this vear compar «! 
to last vear, We will adnest wages and unprowe the lin. 
vandard VW 1989 government subsidies appropriated 
trom the revenue and ecxpense accounts will total 
4.172.040.0000 yuan, an mnerease of 917.08 million yuan 
or 28.2 percent. over last vear. The additional subsidies 
will be used primarily in the following arcas: non-staple 
food price subsidies on crtres and towns will be increased 
by YES milhon yuan the purchase prices of some 
agricultural and sideline products and bank interest rates 
will be raned and 213.85 mithon yuan will be allocated 
to subsidize losses rncurred im meat. egg. and sugar sales 
due to government pohiores: 538.26 millon yuan will be 
allocated to subsidize gram and oil losses duc to the 
Mates revision of gram and oi purchase and sales 
poles which raises the purchase prices of gram and ol 
and expands the scope of operation. And on order to 
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promote the development of public transportation. the 
subway system, urban public services and other public 
wellare undertakings and continue to supply the people's 
everysday needs such as toilet paper, student text books 
and school supphes, soap, cotton. and stoves. an addr 
tonal 73.47 milhon yuan in subsidies has been bud- 
geled. 


To give the staff and workers more incentive and solve 
some of the problems brought on by higher prices. the 
State Council has decided to raise the wages of statl and 
works in the government units and public agencies and 
increase living expense subsidies for retirces of govern. 
ment units and public agencies and state-run enterprises 
some time this year and will try to resolve some of the 
more serious problems in wage relations. Phe necessary 
50 mithon yuan has already been budgeted In addition. 
we will continue to link the total wage bil! to economia 
efficrency in state-run enterprises and support. the 
workers’ higher wages by improving economie eff. 
ciency. 


D. We have increased agricul al input and ensured 
further increase in the production of grain and non vaple 
foods. In 1989. appropriations to support rural produc- 
tion and fund operating expenses of the farmland. forest. 
water conservancy, and meteorological departments 
total 330 million yuan, 14.6 percent more than last vear 

In comphance with the spirit of the national rural task 
conference which urged vigorous increase in rural input. 
the municipal bureau of finance has made the following 
arrangements: we will take 10) percent of the state's 
budgctary adjustment funds. add the revenues trom 
township enterprise tax. the agricultural. forestry. and 
specialty product taxes. the incremental portion of the 
rural individual industrial and commercial houschold 
tax and the private enterprise tax. and also add the 
farmland occupation tax and all or most of the agrcul- 
tural technological transformation tunds carmarked tor 
operations that handle grams—they add up to 120 
millon yuan—and set up two agricultural devclopment 
funds. at the municipal level and the district-county 
level. The funds will be used to dev clop production bases 
for grain and non-staple foods such as vcectable. milk. 
meat. egg. poultry. fish. and frurt. and to repair irrigation 
and water conservancy systems. purchase more farm 
machinery. and promote the application of agrcutlural 
scrence and technology. At the same time. we have also 
increased funding to support township enterprise pro- 
duction and help out the remote. border. poverty- 
Stricken townships. 


ko We will continue to reintorce Kev urban intrasiructure 
construction and urban preservation. Ww comphance with 
the spirit of the central government and the state's 
industrial policy and in accordance with the request of 
Mayor Chen \itong in his government task report. while 
reducing the scope of basic construction this year. we 
will continue to adjust the investment structure and 
concentrate funds in water, clectricity. gas. heat. road 
construction and other urban infrastructure. In 1989. we 
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have appropriated 253 millon yuan for urban preservae 
on, 15.8 percent more than last soar Adding the 80 
million yuan budgeted tor additional spending on urban 
public uuilittes. total expenditure on urban preservation 
will top 333 milhon yuan. The additional funds will be 
spent primarily on road repair and upkeep. environ. 
mental sanitation. planting trees. grass. and lowers, 
street cleaning. garbage disposal. additional tratti 
guordrails, reparring Changan Street and wrapping up 
the Sanhaun Street repair project. and so on 


b We will reduce the scope of basic construction and scale 
hack administrative outlay, The 1989 budget tor basic 
construction and enterprise transtormation is 
1.063, 800,000 yuan, 29.9 percent less than last vear’s. 
This is in comphance with the central government's 
request that we reduce mvestment in tived assets. Except 
for planned urban intrastructure constructions, key 
projects of the agrrcuthrual and education departments 
proyects already entered into contract with foreign busi. 
nesses, and housing tor stalhan’ workers. investments in 
all other departmental proyects have been drastically 
reduced 


The 1989 budget for admuinstrative outlay is 122.67 
millon yuan. 3 percent less than last year based on 
comparable measurements. Public spending on otker 
projects has also been reduced 10-20 percent 


Fellow delegates: The (989 budget is very tight. Reve- 
nues and expenditures aie sQaecved. We are tar trom 
meeting all the needs. There are many factors which 
make raising revenues and controlling public expcnds- 
ture more difficult thes vear, We have tried our best with 
this proposal, We are facing very difficult: financial 
conditions this sear. and there is very serous fund 
shortage. Execution of this budget would require our 
ulmost ctlort 


101. Implement the General Policy of Improvement and 
Rectification, and Work Hard Lo Increase Income and 
Reduce E\penditure: Strive Lo Meet the 1989 Financial 


Budyet. 


The year 1989 os a crucial year for improvement and 
rectification. We have a tormidable tinancial task. In hos 
government task report. Mayor Chen \itong proposed a 
tight financial policy and urged us to strive to balance the 
budgct. He proposed a 4 percent merease mn revenues in 
the budect. bringing the total revenue to 7.08 billion 
yuan. He also urged Ught control of public spending. For 
this reason, we must mobilize the people of Bening to act 
in the spirit of the 3d Plenary Session of the | 3th Party 
Central Commuitice and the Mh Conterence of the CPC 
6th Bexpng Mumcipal Commitice. We must put things in 
order and make improvements. implement more thor- 
ough reform. muster cnthusiasm. strugele arduously. and 
Iry to accomplish more 


(1) We must readjust the coonomic structure. unprove 
coonomic eticwency, imerease cHective supply, and make 
sure that revenues duc the government are collected. (2) 
We must unplement more thorough reform. promote 
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development in production and other undertakings, and 
mobilicc all positive factors to imcerease revenue and 
reduce expenditure, (3) We must tap new financial 
resources, centralize funds, and organize eflorts to raise 
more rovenues. (8) We must struvele arduously to control 
publi o\ponditure (S) We must reimtorce macroeconomi 
control and tiehten budect management. (6) We must 
morease financial supervision and entorce financial and 
coonomuc discipline 


Fellow delegates: In 1989. under the leadership of the 
CPC Beying Municipal Committec, we will mobilize the 
people of Beying., implement the general policies of 
improvement and rectification and thorough reform and 
uphold the municipal People’s Congress's various deci- 
sions. We will muster greater enthusiasm, evoke cont. 
dence. jon our hearts and minds, strive to imerease 
income and reduce spending. and try our best to meet 
Beying Municipality's 1989 budget. 


Hebei Provincial Government Work Report 


Sinouchuane HEBEL RIBAO in Chinese 
Vay SY pp 1-3 


| Article by Heber Provincial Governor Yue Qifeng | 171 
1477 1496: “Government Work Report—2d Session of 
the 7th Hebe: Provincial People’s Congress. 19 April 
1989") 


| Text} Delegates: 


(mn behalf of the provincial peoples government. | 
submit this work report to the congress for its examina- 
ton and approval. 


1. Review of the Past Year's Work 


Since the Ist Session of the 7th Provincial People’s 
Congress. we have upheld the four basic princip' os and 
adhered to a general policy of reform and opening to the 
outside world under leadership of the CPC Central 
Committee. the State Council. and the Standing Com- 
mittce of the Heber Provincial People’s Congress. We 
have diligently carned out cach of the decisions of the 
Ist Session of the 7th Provincial People’s Congress. and 
implemented the spirit of the 3d Plenary Session of the 


13th Party Congress. Thanks to the joint efforts of 


government at all levels and the broad masses of cadres 
and the public. new advances have been made in cco- 
nomic construction and reform throughout the province. 
and preliminary results have appeared in improving the 
economic environment and rectifying the economic 
order 


Sustained growth of the national economy. In | 988. social 
gross output value tor the whole province was 134.3 
bilhon yuan, up 16.1 percent from 1987: UL > gross output 
value of industry and agriculture was 108.92 billon 
yuan. up 16.7 percent: the gross national product for the 
province was 66.97 bilhon yuan, up 11.6 percent. and 
national income was 57.3 billion yuan, up 10.9 percent. 
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Rural social gross output value reached 63.37 billion 
yuan ina 16.) percent rise over 1987, Gross output of 
grain was 20,225,000 tons, a 1.025.000 ton increase: 
gross Output of cotton was $77,000 tons, down 49.000 
tons, gross Outpul of oil-bearing crops was 653.000 tons. 
down 36,000 tons, gross Output of meat was |.) 59.000 
tons, up 13.9 percent: and poultry ege output was 
440,000 tons, up 14.8 percent. The number of hogs. 
sheep, and goats in inventory, and outputs of both 
aquatic products and vegetables showed substantial 
increase. The gross output value of township enterprises 
was 41.63 bilhon yuan for a profit of 7.93 billion yuan 
and tax payments of 1.29 billion yuan. both substantial 
INCTEASES. 


The gross output value of industry reached 83.65 billion 
yuan, a 19.5 percent increase over 1987. the output value 
of township industry being 60.62 billion yuan. up 16.2 
percent. Output of cnergs and mayor raw and processed 
materials including clectric power generation. and pie 
iron, steel, won ore, sulflurre acid. plate glass. cement. 
and charcoal increased by varying amounts. Production 
of brisk-selling light and textile industry products. and 
name brand consumer goods of superior quality 
increased fairly rapidly. Industries tor the support of 
agriculture developed turther. Economic returns con- 
tinued to improve. Industrial enterprises within local 
budgct showed a 29.8 percent mnerease in profits and tay 
payments. the turnover period for tived amounts of 
circulating funds decreased trom 107 to 94 Cars. and 
losses in farthing enterprises declined 30.7 percent. The 
output value profit rate. and the profit and tay rate on 
capital rose 2.8 and 3.2 percent respectively over 198° 
The labor productivity rate for all personnel in industrial 
enterprises under ownership of the whole people doing 
independent accounting rose 8.9 percent. 


A total of 11.11 bilhon yuan was invested in fined assets 
of units under ownership of the whole people 256 
percent more than durmg 1987. 4 total of 1.663 capital 
construction projects owned by the whole people were 
completed and went into production. technical renova- 
tion and transformation projects numbered 1.433. 6.93 
bilhon yuan m new fixed assets berg added. New 
production capacity was added im coal mining. clectrn 
power generation, clectric power transmission and trans- 
former equipment. coking and steel smelting. highways 
and harbors. and posts and telecommunications 


Financial revenues tor the year amounted to 6.45 billion 
yuan, a 12.4 percent increase Over 1987. mcluding 5.58 
bilhon yuan mn industrial and commercial revenues. up 
16.5 percent. Financial capenditures for the \car totaled 
6.75 bilhon yuan. up 26.6 percent over 1987 for a deficit 
of 120 millon yuan. 


With the devclopment of production. living standards 
for most residents of citres and the countryside 
improved. A random sampling showed a per capita 
living expense income of 1.080.50 yuan tor city and town 
residents throughout the province. 26.4 percent more 
than in 1987. After making allowances for price rises. the 
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actual increase was 6.8 percent. Peasant per capita net 
income was $46.60 yuan, 23 percent more than in 1987, 
Atier allowing for price rises, the actual increase was 
11.3 pereent. 


Steady deepening of economic system reform. Enterprise 
contracting systems further improved and developed. 
Currentl) 97.2 percent of industrial enterprises under 
budget throughout the province do contracting, and 94.5 
percent of large and medium-sized commercial enter- 
prises do contracting. The contracting period has 
increased for most enterprises. Competition mecha- 
nisms and risk mechanisms have gradually been estab- 
lished in state-owned enterprises. Numerous enterprises 
have increased ‘heir production efficiency and economic 
returns as a result of their experience with advanced 
management methods. including optimized labor 
groups. selective hiring of managers. and the promotion 
of “full-load work methods.” “in-house banks.” and 
“all-personnel cfficreney management methods New 
advances were made im enterprise mergers and the 
development of enterprise blocs. Throughout the prov- 
ince, 207 enterprises were combined into 184 enter- 
prises. and more than 70 different kinds of enterprise 
blocs were founded in some key industries. In pursuit of 
the goal of devcloping a commodity economy. reforms 
were made in the foreign trade. government finance, 
planning. investment. materials. and financial and 
banking systems. and in the housing system. The prov- 
ince put into effect various kinds of financial contracting 
methods with prefectures and cities. which stirred the 
enthusiasm of government finance at all levels to 
increase income. In addition some experience was 
gained in exploring reforms including separate funds 
ledgers for enterprises. rollover contracting. open man- 
agement and statistical. tax collection, and assets con- 
trol system reform. 


New strides taken in opening to the outside world. An 
externally onented economy was vigorously developed. 
the emphasis on carning ‘orergn exchange. A total of 4.74 
billion yuan worth of commodities for cxaport were 
purchased during the year. 24.2 percent more than in 
1987. and the export of commodities earned $1.55 
billion. up 4.4 percent. This included $1.202 bilhon of 
sundry exports, up 11.9 percent. Substantial advances 
were made in efforts to employ fo. eign caprtal. the state 
and the province jomntly approving 179 projects for the 
use of foreign capital for an investment denominated in 
renminbi of 8.53 bilhon yuan. $1.227 billion of it nego- 
tiated foreign capital. The actual amount of foreign 
capital used during the year was $150 millon, $19.1 
million of it directly used foreign capital, and $131 
million of nt indirectly used foreign capital. Deals con- 
cluded for the importation of technology throughout the 
province numbered 239 having a contract value of $187 
millon. A total of 190 “partially or wholly foreign- 
owned enterprises of three kinds” registered. 99 of which 
have started up. Contracts concluded for engineering 
projects abroad and for labor cooperation totaled $7 
millon value. Definite progress was made in beginning 
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work on the building of basic facilities for the Qunhua- 
ngdao-Tanggu-Cangzhou Bohai Gull open economic 
zone. 


New achievements scored in science and technology. and 
education. Science and technology system reform con- 
tinued to deepen, the emphasis being on the “dual 
releases,” 70 percent of technical development research 
becoming self-supporting. A total of 40.000 screntilic 
and technical personne! went to rural villages to do 
technical contracting, less contracting being done with 
individuals and for individual projects. and more being 
done of a group, overall, and larger scale nature. Good 
progress was made in scientific research and technol e- 
ical development — ore than 1.100 major achievements 
in science and technology having been made throughout 
the province, 28 of them meeting international stan- 
dards. and 22! of them meeting advanced domestic 
standards. Both the rate of application of screntific and 
technical achievements and economic returns from them 
were higher than during 1987. Education developed 
further. National disbursements for education were 30.1 
percent higher than dui ing 1987. making 1988 the ycar 
of greatest increase in 10 years. A total of 436 million 
yuan was spent during the year on the construction of 
middle and primary school! buildings. book procure- 
ment. and apparatus. up 77.8 percent from 1987. This 
included 227 million yuan of funds raised by the masses. 
or 52 percent of the total, enabling marked improvement 
in middie school and primary school operating cond:- 
tions. Basic education saw improvement. the 9 year 
compulsory educational system was successfully imple- 
mented. primary school education becoming the general 
rule in an overwhelming majority of counties. Voca- 
tional and technical education was consolidated and 
improved. Complete reform of rural education began to 
show results. New advances were made in adult cduca- 
tion in the form of tests for self-study. and on-the-job 
training. New accomplishments were made in the reform 
of higher education in student enrollment. the post- 
graduation assignment system. the optimum level struc- 
ture. the readjustment of specialized facilities. and the 
strengthening of ideological and political work. Planned 
parenthood work saw continued implementation of a 
policy of stringent control over population growth. the 
province's natural rate of population increase declining 
from 16.5 to 14.85 per 1.000. Fairly good achievements 
were made in culture. education. health and sanitation. 
news. publishing. broadcast television. ensironmenial 
protection, cultural relics and files. as well as in disaster 
relief. aid to the needy. and social welfare. 


Gradual improvement of work in the ideological and 
political fields. Education in the party's basic line. edu- 
cation im the situation. vocational ethics education. 
education in the democratic legal system. patriotic edu- 
cation. and national defense education were pervasivcly 
developed among the broad masses of cadres and people. 
and a beginning was made in emphasizing clean govern- 
ment in government agencies. Government at all levels 
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gradually established and expanded channels tor discus: 
sion and dialogue with the masses. the political consul- 
lative congress. democratic parties. people's organiza. 
lions, and persons having no party allihation. Publi 
securuly, pudional, Way. auditing. and investigative unis 
saw further rereases in ther stalls for an improvement 
of then work, A mass campaign of “yout building of 
spiriiual civilization” continued to untold. and mass 
selleeducation. sell-control and self-service organiza. 
tions such as Villagers discussion bodies, ethics appraisal 
meetings. and weddings and tunecrals councils spread 
increasingly. and played an increasingly important role 
More work was done in the maintenance of social order 
crackdowns carried oul according to law agaist crime 
nals and economic offenders. At the same time. a general 
clean up of public order was actively launched, with 
many different kinds of preventive action taken to 
control outbreaks of cases to protect the basic stability of 
the social order. Civil government, nationalities. rel 
gious. foreign tourist and overseas Chinese. and militia 
work were rmproved and new achievements scored. The 
PLA and people's armed police units stationed in the 
province Made new contributions in assisting economic 
construction, emergency rescue. Mamtonance of social 
order, and the building of spiritual civilization. 


Initial results in improving the economic environment and 
rectifying the economic order, Following the 3d Plenary 
Session of the 13th Party Congress in September 1987. 
we immediately shifted the emphasis of economic con- 
struction and reform to improving the cconomic enve- 
ronment and rectifying the economic order sn accor- 
dance with instructions from the CPC Central 
Commitice and the State Council. related them to real- 


ities as they exist on the province. and took a series of 
actions. Results have begun to show after a halt year of 


effort 


The scale of investment in social fixed assets has begun 
to shrink. Throughout the province. construction of a 
total of 441 propects under ownership of the whole 
people and collective ownership has been halted or put 
on hold. and cutbacks in investment amounting to 1.008 
billion yuan have been made. This includes 74 buildings. 
halls. and other edifices for which investment was cul 
232 million yuan. At the present ume. the task of taking 
stock and making cutbacks remains an extremely 
daunting one. 


Turmoil in the commodity circulation field has begun to 
be controlled. A complete check was made of companies 
of all kinds. the focus being on solving problems in no 
separation of government administration from enter- 
prise Management. individuals holding concurrent posi- 
tions in government and business. middleman exploita- 


tion. profiteering through the buying and selling of 


goods. and schemes to make exorbitant profits. As of the 
end of March 1989. a total of 2.135 companies had been 
disbanded or merged. 15 percent of the total number 
More than 90 percent of compames run by party and 
government agencies have severed their connections 


with official agencies. and an overwhelming majority of 
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cadres holding @ concurrent posilion in a company, 
including cadres who have resigned or retired, have 
already jctt cither the business or have resigned trom 
then government jobs. In the course of improving the 
economic environment and rectifying the economic 
order, 500 mayor cases involving Siolatvion of the laws 
and discipline were uncovered, 540 of which have 
already been dealt with. In addition, control over major 
products and brisk selling commodities has been 
mcreased. and franchising has been instituted for chem- 
ical fertilizer. agricultural pestiaides, plastic sheeting 
used as agricultural mulch, color television sets, and 
some metallurgical products. 


Quite good results were made in mayor inspections of tax 
collections. fiscal matters. and prices. More than 20.000 
Violations of discipline and the law involving 460 mil- 
hon yuan were found in the province. A total of 277 
million yuan ts Owing to the treasury, and 230 million 
has already been paid 


The scale of credit was brought under control. and both 
city and countryside savings deposits began to climb 
gradually once agar. As of the end of 1988, city and 
countryside savings accounts had inereased by $22 
billion yuan over the end of 1987, and the scale of both 
monetary mvestment and credit imvestment was con- 
trolled within state-set plan. Marked achievements were 
made through the inventorying of warehouses and the 
tapping of potential. a 17.7 percent speed up in the turn 
over of funds resulting. By way of moderating the funds 
Shortage. banks recovered a total of 1.81 bilhon yuan in 
overdue loans and other improper loans, recovering 730 
milhon yuan in loans from non-bank financial institu- 
trons. In addition to twice increasing interest rates on 
savings deposits, banks took active measures to 
encourage savings deposits. including isuring savings. 
providing savings bonuses. and transferring wages to 
savings. City and countryside savings accounts rallied 
rather quickly. and the insurance business also devel- 
oped substantially. 


Simultancous with a curtailment of overall social 
demand was a vigorous effort to develop the production 
of agricultural by-products and industrial wares used in 
daily lite. and active organization of agricultural by- 
products procurement such as grain. cotton, and edible 
om an atlempt to increase effective supply. During 
1YSS. supphes of meat. eggs. vegetables. cigareties. alco- 
holic beverages. and pastries during the solar and lunar 
New Years in 1988 were larger than in 1987. and 
supplies of light industrial manufactures were also better 
than in previous years. Thanks to the improvement in 
the cconomic environment and the rectification of the 
economic order. overheating of the economy. and too 
great a demand were brought under a certain amount of 
control, Prices of some of the means of livelihood 
showed signs of decreasing. and both city and country- 
side markets were basically stable. 


While affirming the achievements of the past vear. we 
clearly realize that there are sull serrous problems and 
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ditticulives to Be faced Ohio rs te foo great fee in prices 
in TURA the Proviees overall retail price ides foe 
IS} percent over TY87 the greatest rise in a single yout 
my the provinee during the past 10 years. In partoular 
iets Bas a Bhat fee in the prices of aproultural by: 
Pralacts afd the agmeultural means of production 
whch fave a Bearing on the people's livelihood During 
lanuer) and Februar TYS8 the momentum of pre 
Hees Hitoaghowt the province slackened 1 comparion 
with the hast hallo 198? nevertheless. the degree of rive 
ros very hgh This situation ® more than the 
pullin catorprises and the state can bear resulting in a 
dot oun the real standard of living of some residents 
Scoond nduetoal production particularly processing 
usin praaction grew too fast during 1987) Too 
Yheh was vested 1 fiked assets. and comumption 
funds decreasing sidel) outstnpping financial energy 
and raw and processed material support capabilities 
This created a marked increase on the conflict between 
social suppl aad demand. a complete constriction of the 
coonomn climate. and very great shortages of coal 
clot power transportation. and capital Decause of 
the mati) to suppl needed coal im January 1988 
cloth power generation by the southern power grid 
vlon was 4) eullion kilowatt hours less than during the 
wit perma om 1987 This meant that quite a few 
cntonpnises had to cither halt or cut back production The 
wvere Shortage of working capital during the first 
quaricr of TYS9 senousl hurt enterprises: normal pro: 
duction activites Third. the agnoultural foundation is 
relativch weak Conthets between suppl and demand of 
agrultural products are fairl conmsprevous. market 
gram prices remem high with no sign of falling the gap 
betwoen suppl and demand tor cotton i large. and a 
trond toward dectine has appeared in the raring of hogs 
and others fa many places. larmiand water conver: 
sam hates ate old and 19 feed of repan and woul 
fortlity has dechwed Supphes of the agncultural means 
of production ane madequate and capensive and agr 
cultural production costs have risen while returns hav. 
doclined by comparnson Fourth « madequate under: 
standing of the strategn Position of scrence and tech 
holo and education 


Scrence and technology. and educatron sill lag behind 
the needs of coonome and social devclopment Quite a 
tow enterprises have not emphasized screntitin and tech: 
neal progress. and the rural serve system for the 
Promotion of socialized scence and technology needs 
mprmrement A large dei ns came to education 
traning of personne! not corresponding to the building 
ot the four modernzations Filth os a fairl lange number 
wt socal onder problems and factors contributing to 
metal) In some places. criminal activites run ram 
pant and the public lacks a feching of secunty In quite a 
iow places. feudal superstition and organized gambling 
fhouniesh and socul evils have ransed then head to disturb 
soctal onder and damage the physical and mental health 
of the publi Suath is the cxamstence of corruption among 
the cadre tanks on government agencies A small number 
ot cadres abuse authority for private gain practice 
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Corruption ane accom bribes anal sell Hon authvanity tow 
Homes These datages the pov ernment s reputation ane 
hurts relations berween the government and The pooh 

Ih some wits. work 1s lax. arguments over tifles occu 

and work efficrmey wver low They even purposel) put 
stumbling Blocks in the way to create work difficulties 
tw thaw at a lower level 


Ditliculties and problenis on the province 6 coon Lh 
have fen the Cows of coon constriction and 
relorm Cbpstivels the province is aflected by the 
overall chimate throughout the cowntry. bul ion also 
limited by the stratened Financial creumetances conte 

prises lack of funds of then own, and an irrational 
eonomn structure that has existed for many ear 
Subjectivel) shortcomings and mstakes have been 
made in gunding work Vler the moumbent government 
took offee. of Matter given a fla amount of thought 
was the weakness of the provinces eoonOM which 16 
not im keeping with the status of a large provinee We 
thought a great deal about getting more funds starting 
More Propects. and speeding up economn dev chopment 
partiularh indusinal devclopment We were an vious 
for sucoess. Graded by the hind of thinking then 
seemed to be a tainly lange number of conditions lav 

able tor coonomn development: and we did not sath 
crenth take inte account the province's untavorable 
conditions ia large population bith accumulated 
wealth and lithe “per capita” everthing When th 
CPC Central Committee made the decision to improve 
the coonOTK environment and fect) the coonomn 
order we made a detour and pul on the brakes in both 
our thinking and our work We did not have sulficnent 
undersianding about the difficulties in impros ing the 
cone cAvinonRMment and rectifying thy oe Bao 
oder and we tailed to take attendant actions © cena 
regards This created passwneness i work | nde com 
Matis coonoem, conditions we spent a great deal ot 
eneres solving probloas in microccononmn activity but 
we did not sulficrenth stud) the problem of strength 
ening Macrocconomn regulation and control Spectr 
cally. problems having to do with the overall situation 
such as freadjusiment of the coonomin structure the 
pation of productivity and overall balance. as well as the 
tormulation of indusinal poles were not chev ated to 
the agenda of important things to do 1 was rmpossitk 
to form and perfodt workable implementation plans 
promptly) and this led to Maccd macrocconomn ropula 
on and control and certain Whadvised and Chaotn 
tuations 1 mcrooconomn acini We lacked effes 

ine polos tor tovorne agncultural production tn 
comparnwon with the atlention We gale to coOnOTK 
work, we did not give sufficient attention to and we 
spent too bith energy on. the building of spiritual 
cndhvaton. and on education i ideas discipline and 
cthas Forcetal actions tor budding clean pov erament 
were lacking. In the mamitenance of social order the 
empha was on crackdowns and insulficnent rohan, 
was Placed on the masses and on strengthening compre. 
hensive control 




















Delegates. in reviewing the work of the past year, we 
have a profound sense chat we will have to go through 
many hardships We will have to continue to carry out 
vAswerving policies to HMprave the eoonemie environ 
ment rectly the economne order and deepen reform. 
working with one heart and one mind to improve the 
coonome environment and rectly the eoonomin order 
During the previous stage we did a lot of work in 
improving The coonomne environment and rectifying the 
eoonomn onder, but the tasks we face are sill very 
daunting We fot only intens to » ve problems of 
overheating in various regards during economin con. 
struction through improving the economn environment 
and rectly ing the economic order but we also want to 
lake fem hold of the opportunity to do a good job in 
readjustment of the economic structure, make full use of 
ihe Provinces advantages. sifive to merase economiec 
returns. and increase effective supply in accordance with 
the poly that the State Council has decided. Improv ing 
the coonomn environment and rectifying the economic 
orders on reality. a fairly large readjustment: Whatever 
should be curtailed should be curtailed with determina- 
tron as the onl) way of making  powible to merease 
whatever should be mcreased Simultancous with our 
curtailment of overall social demand. we should uplift 
agriculture: uphit energy transportation. communica- 
trons. raw and processed matenals. and certain urgently 
needed tems. and uplift scence and technology This 
will require a lot of arduous work For this reason. we 
should not overesuimate the achievements won during 
the previous stage of improving the economic environ: 
ment and rectifying the economic order We must guide 
the people of the whole province in a further deeping of 
ther understanding of the policies of the Md Plenary 
Seswon of the 1 Wh Party Congress. and to a full under- 
Sanding of Nhe necessity for and the arduousness of. 
imMpro: ing the coonomMIC EN iFONMeNt and rectifying the 
ecconome order We must genuinely shill the focus of 
both the garding thought and actual work to impro. ing 
the coomemn environment and rectifying the coonomic 
order both facing difficulties squarely and guarding 
against bhiad optimism. and overcoming fears of diffi. 
cultves increasing confidence. getting the whole province 
from top to bottom to work together with one mind We 
must sirive to realize the si goals of improving the 
economic environment and rectifying the cconomn 
order that Premier Li Peng enunciated at the 2d Session 
of the 7th National Poople’s Congress [NPC], to put 
coonoemn construction throughout the province on a 
healthy path of devclopment 


Il. Need for Whoteheartedly € Out Improvement 
of the Economic bv ironment sna hentitasion of tee 


bconemic Order During the Coming \ car 


Improvement of the coonomic environment and rectifi- 
cation of the economn order are the focus of coonomic 
construction and reform during 1989 and 1990. as well 
as the focus of government work at all levels, During the 
coming year. we will earnestly carry out the spirit of the 
| Wh Party Congress and of the Md Plenary Session of the 
| th Party Congress, diligently carry out the spirit of the 
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2d Sesion of the 7th NPC. persevere in developing a 
socialist commadily economy with one hand. and giving 
atiention to work in the Meological and political Holds 
with the other, highlighting improvement of the eco 
nomi environment and rectification of the econonmn 
order in economic construction and reform Th econonn 
work. stringent aticntion is to be placed on the key areas 
of increasing returns and readjusting the structure doing 
a conscrentious job of ye and controlling the 
macroeconomy, deepening development of the “double 
increase and double coonomy” campaign to maintain 
appropriate growth, and advance sustained ond stable 
development of the national economy and various social 
endeavors 


ALU Restriction of Social Demand tor 

the Economic Order 

The current focus in improving the economie environ: 
ment and rectifying the economic order remains curtail 
ment of overly vigorous social demand Eflective cestic. 
tion of total social demand requires. first of all. a 
decision to restrict the scale of investment in fived ayyets 
To meet requirements in improving the economn enys 
ronment and rectifying the economic order the provin- 
cial government decided that the amount of investment 
in social fined assets in the province during 1989 should 
be restricted by more than W) percent of the actual 
investment made during 198K The key to the realization 
of this objective hes im continuing to do a good job of 
taking stock of consiruction proyects All units ever: 
where must sinctly abide by State C ouncil-promulpated 
industrial policies. cataloging construction projects 
underway They must also abide by relevant regulations 
of the provincial government to carry out an mentor, 
of proyects under construction, decide to make cuthacks 
and cul out projects for the construction of high burld- 
ings. halls. and other edifices. and non-productive con- 
struction. Resort to deception 1s positively not to be 
permitted In the preservation of key projects. mos 
important 1s to protect productive projects. bul ayyoc: 
ated and ancillary facilities should be closely cxamined 
to curb invesiment. A good job should be done on 
follow-up work attending consiruction that has been 
halted or delayed so as to reduce losses to the minnmum 
Macroeconomic readjusiment and control must be 
increased with regard to invesiment in fined ayvcts 
throughout society. both investment within plan boing 
controlled, and investment outside of plan and outside 
of budget also beng controled Newly begun proyouts 
will have to be sinectly examined for approval While 
taking stock and curtailing construction projects. pr 
orily must be given in terms of Money. energy, raw and 
processed materials. and construction workers and 
equipment to key capital construction and technnal 
transformation projects that the state and the province 
have chartered. insuring that they go into production on 
time in order to imerease reserve strength Three kinds of 
partially or wholly owned enterprises and technology 
import projects for which contracts have already been 
signed should continue according to contracts gorng 
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ahead conscrentiously with construction Accompanying 
the contraction of mevestiment in fixed assets will be 
diligent restructuring of construction markets. readjust 
ment of the siructure of the construction corps, and 
doing a good job of transferring laid off personnel to 
other production and fading yobs for them 


Sinet controbover the overly rapid growth of consump: 
tron demand This will entail conscientious implemen: 
tation of pertinent State Council and provincial gover: 
ment regulations a determined contraction of the 
purchasing power of social groups. centralized examina 
thon and approval of limits of authority. greater control 
iO limit purchases. strict financial and economine disce 
pline. and the building of leadership responsibility sys 
tems to msure a 20 percent decrease in purchasing power 
from the 1988 level, Stall member and worker wage 
funds are to be effectively controtled and managed. all 
issuances of bonuses. materials goods. and subsidies 
checked and restructured. In particular wages and 
bonuses of all categories of companies are to be checked 
thoroughly to close all gaps for increasing consumption 
funds in thes regard) Management and supervision of 
enterprises’ own funds is to be intensified. and sell- 
restricting mechanisms for enterprise wage distributions 
strengthened to overcome short-sighted acthons. Labor. 
banking public finance. auditing. and t. \ units control 
functions are to be made stronger. social supers ision and 
limitations on wage funds are to be increased. and state 
regulations on taxing bonuses and wage adjustment tarcs 
are to siretly followed to restrain the overly rapid 
growth of consumption funds Existing social consump: 
tron demand 1s to be actively channeled and dispersed 
Widespread and pervasive ideological and political 
indoctrination is to be given. and various methods used 
in Vigorous advocacy and encouragement of savings. and 
the correct channchag of consumption to absorb and 
delay cxcess social purchasing power in an effort to 
amehorate the conflict between market supply and 
demand 


The emphasis in the restructuring of the economic order 
is on restructuring of the tumultuous situation in the 
field of commodity flow We must do a good job from 
start to finish in checking and restructuring companies 
When problems are found. they should be properly 
handled in accordance with pertinent regulations Large 
and important cases. in particular, should be invest. 
gated and dealt with. A good job should be done in 
looking inte and restructuring of Company imspections 
and cxaaminations preliminary to acceptance of com- 
picted work Companies found through cxamination to 
Mect requirements are to be re-registered. new business 
permits issued to them. and ther operating policies and 
scope spelled out All companies must sect up and pertect 
fiscal systems. strictly abide by the laws and discipline. 
and operate ina civilized way Supervision and control 
of companies ts to be increased to enable companies to 
take a healthy road to development The founding of new 
companies must follow sinct cxamimnation and approval 
procedures in order to prevent a situation in which some 
companies are pared down only to have others inflate 
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PfHective actions should continue to be taken to ierease 
price and market controls to imsure that price mdices 
during 1989 will be markedly lower than during 1988 
Very many factors are still operating to cause price fives 
at the present time, so the task of controlling prices is a4 
raiher daunting one. Government at all levels has to 
have an unshakable attitude about controlling prices. 
and must constantly act without let up. Responsibility 
systems with the goal of controtling prices should con- 
tinue to be implemented. price control objectives 
throughout the province being broken down and 
assigned to individual prefectures and cities. Govern: 
ment offices in each prefecture and municipal govern: 
ments should conduct monthly checks and contract 
responsibility, Prices of daily necessities must be reso- 
lutely stabilized. and necessary financial subsidies 
assured. Matches. soap. laundry powder, pure white 
cotton cloth, salt, and sugar. which are daily essentials. 
are to be centrally approved for issue under a centralized 
plan by state-owned businesses. supply and marketing 
cooperatives, and designated production unity Other 
units and individuals may not dcal in them. For sensitive 
industrial wares and industrial wares in very great 
demand, as well as durabl> consumer goods ‘ational 
circulation channels should be prescribed. and tair local, 
import sale. and retail price differentials should be set 
that state-owned, collective. and individual dealers must 
conscientiously be put into effect. Guidance and control 
must also be strengthened over commodities for which 
there are NO restraints. a strict system for reporting price 
rises established. For some daily necessities. a maximum 
price limit will be set when necessary. and those who 
refuse to enforce the maximum price limit will be 
severely punished. Indusinal and commercial adminis. 
iralion, price. tax. weights and measurements technical 
Monitoring. and quarantine units should improve onga- 
mization. control, guidance. and supervision of all cate- 
gories of markets. and pul in place strict responsibility 
systems. They should act severely. resolutely cracking 
down on all who try to dominate markets. engage in 
illegal dealings. caplon ther middleman position. drive 
up prices. disturb markets. and practice adulteration 

iicgally selling fake. fraudulent. imitation. and interior 
commodities. The role of main state and jount venture 
business channels 1s to be more fully used A good job is 
to be done in the franchising of mayor means of produc- 
tion, rectifying and improving the methods whereby 

important commoditics flow Franchising units are to 
enforce strict state-set franchising methods and pricing 
policies. promptly study and solve problems that arive 
aficr franchising. take genuinely effective action. reso- 
luiclh) stabilize the prices of agricultural meens o1 pro- 

duction. and resolutcly guard against the use of a 

Monopoly position to garner private profits When such 

problems come to notice. they are to be investigated at 

once and dealt with severely 


Se SC CD Naame Ve Cee Cag 
rops 


Vigorous development of agricultural production and 
increase in market supphes of agricultural products play 














(OOO VERO Hn porient role in controlling price fives and 
stabilizing The overall ccomomne situation. Tiasmach as 
Hebor Province Ts a lange population and litth cultp 
vated land the dev clopment of agriculture must concen: 
lateoon the Prodeechion of major Laem crops such as 
ye cotton and celible cal crops while somulianenust 
Wg Sable des chopment ot other crops as well as 
lorestry anemal hesbandny and the fishing industry 
This sear by implementing CPC Central Conmmitive 
wd State Council deers on the harvest of bumper 
crops. government at all levels has placed the develop: 
Ment ool aprcullare oa UN pPErA position forme 
lating UH poles that help the development of agneoul- 
jure orpaniving all trades and industries to support 
aprculiune and further buttressing the basic position of 
apriculture By way of stirring peasant enthusiasm for 
Whreased Prodkk ton of gran and cotton the State 
( oun decided thos veer to merease the contract fived 
Procurement pree ot gran and cotton. and to merease 
the amownt of chemical ftertihiver linked to gran and 
cotton sales to the state that one could purchase tn most 
party of the province substantial amounts of water have 
been impounded) and the building of farmland water 
comsenvanes has produced rather good results. These are 
all favorable Conditions for bringing ina bumper crop 
We should tally appreciate these favorable conditions. 
strengthen confidence overcome difficulties. take genu- 
mel) elective aehon. take fem hold of the vear’s Mood 
prevention and drought resistance work and. provided 
no major natural disasters strike. harvest a total of 
between 20 Sand >) million tons of grain throughout the 
province on TYSY more than 8.5 millon tons of 4H 
summer Phe cotton-growing area should be maim: 
wined at TS athon mu. and the gross output of grinned 
cotton at 67S 000 tons Cross output of orl-bearng crops 
should be 720.000 tons Greater gains should be made in 
allorestation Preferential polices should continue to be 
used to support hog and chicken production Agricul: 
tural areas on the plain should make tull use of crops 
stalks and stems in the vigorous development of herbi - 
orous Livestock and poultry Full ase should be made of 
seacoast beaches and inland water surtaces tor the devel- 
opment of an aquatic products breeding industry The 
vegetable field area should be further stabilized. and 
production that protects the land developed. a good job 
bomng done in vegetable production and supply 


Cyverall improvement of returns from agriculture. and 
lapping of agriculture s inherent potential arc problems 
requiring eflorts for solutron om the development of 
agriculture. In the case of Heber Province. there ts very 
geal potential tor the use of scrence and technology to 
Mprove eoonoemec returns in Larne. aquatic products 
breeding. the foresiny and orchard imdusiry. and im 


processing industries Model planting toechoiques should 
be used in the growing of wheat and corm. In cold 
mountain regions. the use of plastic mulch or nutrient 
pots to grow seedlings can greatly increase yields per unit 
of area Sor testing for the purpose of preseribing scien- 
tile fertilization can produce manifold imecreases in 
fertilizer effectiveness: Promotion of water conserving 
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rigation methods can eflectively improve the water 
uiilization fate Screntitic feeding of hogs sheep. and 
pouts Can preatly derease the removal from mentors 
Hate Development ot the lanily courtyard economy and 
development of land resources are abso very worthy hile 
\ll prefectures and citres should diligently analyse local 
ads antages. do eoomomin zoning on the base of different 
characteristics. spell out the main directions of attack 
and build commodity bases ina planned way for the 
formation, step by step. of an integrated system of 
Production. processing. storage and transportation. and 
sales. Construction proyects should be launched in the 
same Way as engineering projects. with the establishment 
oF responsibility systems. painstaking designing and con: 
struction berg done. each particular being attended to 
and cach system completed one at a time untlagpingls 
producing results 


In the development of agreultural production and 
improvement of coopoMm Felurns. the amily contract 
ssstem linked to production has to continue to be 
Sabilized. and a good yob done in providing socialized 
services. At the present time. the rural cooperative 
service organization needs further improvement. begin. 
ning with the services that the peasants need most and 
helping solve real difficulties in family farming. gorng on 
to provide companion services in the form of informa. 
tion. buying and selling. and techniques. gradually 
undertaking production services. contract Management 
capital accumulation. and the organization of larmland 
capiial construction. At the same time. the peasants 
should be widely aroused to operate. cither alone of 
yornth numerous specialized sers ice organizations boo: 
nome and techaral units at all levels should further 
improve service functions, and expand the scope of 
services. Organizing systematized services for the dome 
nant local industries All trades and indusines should 
sinnve yorntl for the gradual building of a complete 
service system in which scrence and technology hold a 
leading position. and in which supply and marketing 
cooperatives provide backing to bring together rural 
financial. credit. and mmsurance strength and township 
enterprises 


The dissemination of all sorts of apphed techniques is a4 
measure for mercasing production that requires a fairly 
small amount of investment and that shows results tail 
rapidly Agricultural screntific and technical personnel at 
the county level and above should be organized to go to 
rural villages to provide screntific and technical series 
and technical contracting. Practice has shown in recent 
years that the practice of group contracting. many ent. 
tes and many fields of learning working together per- 
sonnel in technical specialties and technical peasants 
working together. and technical guidance and material 
supply being provided os helptul in drav ing on strengths 
in one area to remedy weakness in another. close coop- 
eration. and making better use of group advantages to 
advance the overall development and application of 
agricultural techmiques fH helps surmount difficulties 
resulting (rom dispersed individual family activities 
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luking screnee and technology as a lak for promoting 
development of economies of scale. The provincial gov: 
croment has decided that agricultural departments 
vider direct provincial jurisdiction will release at least 
one-third) prefectures and cities will release one-half, 
and commties will 6 lease twoethirds of ther agreultural 
scence and technology personnel during 1989 to work 
with local administrative cadres. rural technology pro: 
motion stations. and relevant units to organize various 
hinds of Contracting groups One group can contract with 
several Villages or several villages for as much as several 
sears ala time. closely integrating technology promo: 
tron. screntitic and technical services, and screntific and 
technical contracting with “bumper harvest plans,” 
“vegetable basket projects.” and “food and clothing 
projects. thereby enabling the spread and application 
over a wider area of apphed techniques urgently needed 
mn rural villages 


tse of multiple channels to imerease imvestment in 
agriculture 1s an urgent need for increasing agriculture’s 
reserve strength) The provincial government has decided 
lo merease HAvestment in agriculture during 1989 by $0 
million yuan above the 1988 investment, and prefecture. 
city. and county governments have ingly 

imereased funds for agriculture. In addition. all levels 
have set up agricultural development funds by pooling 
funds through many channels as the State Council pre- 
seribed) Har He Plain devclopment and import funds. 
and state mvestment local matching funds will be tre- 
mendousty increased during 1989) Agricultural banks at 
all levels will actively obhgate funds to merease agricul- 
tural credit by 1.1 bilhon yuan. Payment must be made 
for the use of all agricultural funds. and such funds must 
be rolled over to gain optimum economic benefit from 
them Even more important in increasing mvestment in 
agriculture 1s proper channeling of peasant consumption. 
and rehance on peasant capital accumulations and labor 
accumulations to build farmland water conservancy 
projects and develop agricultural resources. Very great 
potential cxrsts in thes regard. The State Council and the 
provincial government have ruled that cach worker im 
rural areas 1s to invest 10 to 20 days of labor annually to 
farmland capital construction Some counties in the 
province have used ¥0. and some only | or 3 days. By 
using cumulative labor to the full to terrace fields and 
dam ponds m mountam areas, and to build water 
conservancy progects in plains areas. agricultural cond- 
trons can be greatly improved. and agriculture’s reserve 
strength greatl mereased. Since the founding of the 
PRC cultivated land in the province has decreased by 
more than 10 millon mu During the past several years. 
all jurisdictions have developed resources to gain 9 
millon mu of various kinds of land for use. During 1989, 
another approxwimately |S million mu will be developed 
approwmately 200,000 mu of which will be cultivated 
land With | to 5 years effort. the cultiwated land lost 
since founding of the people's republic will be effectively 
made up Land control has to be genuinely strengthened. 
the “Land Control Law” ngoroustly enforced for a reso- 
luie halt to mdiwscrminate takeovers of arable land 


Mayor efforts must be devoted to devcloping and rope: 
lating wliure on the Har He basin and on the Har Dh 
Plain. the emphases during 1989 being on transtormong 
4.7 millon mu of medium and low yield fields tn the 
investment of material resources. the provincial govern 
ment has decided that all the oulpul of top quality 
chemical fertilizer trom five large and medium chemi al 
fertilizer plants is to be centrally distributed Positive 
actions will be taken to mereave production and procure 
ment of agricultural pesticides. plastic mulch and diese! 
fuel for use in agriculture to improve the short suppl 
situation. In addition. peasants are to be encouraged ty 
increase fertilization using farmyard manure which not 
only improves soil structure and mcreaves soul fertility 
but also reduces costs and increases benefits 


In the course of improving the coonomine environment 
and rectifying the cconomn order. accurate estimates 
have to be made of the role of township enterprises Thy 
rive of township enterprises 19 the province in recent 
years has effectively assisted the dev clopment of aginul- 
ture from both a financial and a maternal standpoint ty 
has hurried the pace at which rural villages are able to 
escape from poverty to become wealthy has provided 
large amounts of capital tor the de. clopment of rural 
education, culture. and welfare. and has played a mayor 
role in amehorating county financial difficulties Lown. 
ship enterprises have currentl, become not only an 
important mainstay of the rural cconomy in the prov. 
ince. but also Occupy a decisive position in the entire 
national economy During the period of improy ing the 
economic environment and rectifying the coonomn 
order, township enterprises should respond to the 
requirements of macroeconomic regulation and control 
and market needs to emphasize good enterprise Manage. 
ment. advancing technological progress. and improy ing 
economic returns. Appropriate gurding of regronal con. 
tralization. development of small rural industrial cones 
further optimization of the structure of industry and the 
make-up of products. vigorous devclopment of agri ul- 
tural by-products processing and raw and processed 
materials products. as well as of caport products to carn 
foreign exchange. and of associated products for cities 
are tasks to be achieved. In a situation of tightened 
credit. personal accumulations and peasant pooling of 
funds has to be relied upon to solve the problem of a 
capital shortage to imsure the steady devclopment of 
township enterprises 


Today. 6 percent of the province's rural population sull 
has a per capita net income of only 200 yuan per year 
meaning numerous difficulties in production and bivch- 
hood Further work must be done to alleviate poverty 
and to help the old. the young. and people living im 
remote and poverty-stricken arcas (including mountain 
regions and flatland areas) to do a good job of coonomn 
development. development and the alleviation of pov. 
erty being part of a common effort to enhance the 
inherent coonomic vitality of poverty stricken arcas 
Cireater investment must be made in scrence and tech. 
nology. and in human intellect. funds for good manage: 
ment and good use coming from various channels 








Prefectures. cities. and counties should organize capable 
cadres tO po tite poverty) stricken villages to help put 
them on the road to prosperity and transform their 
appearance as quickl) as possible. tn addition, a penu 
Hel) good job must be done of rescue work un disaster: 
stricken aneas 


C lasere \ppropriate Growth of ladustrial Production 


In the Course of improving the economine environment 
and rectifying the economine order, once industrial pro: 
duction has improved coonomie returns. a suitable speed 
of growth must be maintained as an important way of 
morcasing publ revenues and imercasing effective 
supply tnasmuch as Heber Province produces a large 
amount of upscale ondusinral products. and carries a 
heats burden of state command plan quotas. a 10 
percent rive over 1988 in the 1989 gross output value of 
mdustiy should be about right. including & percent 
growth on ondusiry at the township level and above 
Many difficulties will have to be faced to attain this 
growth the most promiment of which are the shortage of 
coal electre power, capital. and raw and processed 
Materials Oscrooming these difficulties to pursue dev el- 
opment will require that mayor efforts be devoted to 
readjusting the endustral structure. improving enter- 
prise Management launching campaigns to increase pro- 
duction while cconomizing. and tapping potential to the 
full, limited energy. capital. and raw and processed 
materials thereby playing a greater role 


\n irrational internal structure in industry. shuggish 
dev clopment of energy industries, backward technical 
tacilities. few highly processed and highly technical prod- 
vets, low production efficiency, and a low degree of 
specialization are mayor elements restricting the devel- 
opment of the province's industry and improvement of 
economic benefits. In the course of improving the cco- 
homie environment and rectifying the coonomin order. a 
key rssue deciding whciher the province's industry will 
be able to take the road of its own development will be 
readjustment of the structure. Hf it rs readjusted well. it 
will be possible to maintain appropriate growth and 
merease coonomi benefits, otherwise. 1 will be difficult 
to extricate ourselves from a predicament. This not only 
concerns the survival and development of enterprises. 
but also concerns the prosperity or farure of industries 
throughout the province We have to seize the opportu- 
nity meet the challenges. and concentrate financial and 
material resources to support key industries key enter- 
prises. and key products and make the indusinal struc- 
ture rational Emphasis should go to increased outputs of 
energy raw and processed maternal products. essentials 
in the daily lite of the people. readily marketable textiles 
and light indusinal products. products that support 
agriculture forewgn exchange carning exports. and high 
quality durable consumer goods Enterprises and prod- 
ucts that consume large amounts of energy. products that 
are poor in quality. do not sell well and accumulate in 
mventory, and cause serious pollution should be 
restricted. of thei production prohibited In planning 
for clectne power, capital. raw and processed materials. 
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and transportation. UL policies should be instituted) tn 
the coal radusiry, some new mines should be opened as 
quickly as posible, and old mines renovated and 
expanded to imerease production capabilities. In the 
vlectrie power industry, fiem grip should be taken on the 
construction of new generating units. The 925.000 kilo 
watt installed capacity southern power grid should go 
into production as soon as possible during 1989. and 
attention should also be given to the development of 
hydropower and thermal power plants. Highway con: 
struction should be imereased, the arteries used tor 
hauling Shans: coal should be improved. and highways 
should be upgraded to expand their capacity tn the 
current organization of production. large and medium. 
sized enterprises and large firms that pay high profits 
and taxes should be protected first, During 1988. the 
number of industrial enterprises within local budget that 
realized profits and taxes of more than 10 million yuan 
increased to 71. These large firms are a mainstay of the 
province's financial income, and during 1989 they 
should continue to be the focus for increasing output and 
increasing earnings. They should be given tailored guid: 
ance. poles suited to individual plants. and be sup- 
ported im every way to spur these large firms to make 
new advances in payment of profits and taxes. 


Management ts backward in quite a few industrial enter- 
prises in the province. circulating funds turn over slowly. 
equipment utilization rates are low. consumption of 
materials 1s high, and economic returns are poor Causing 
extreme waste. In 1988. Hebe: Province consumed 7 65 
tons of standard coal per 10.000 \ nan of output value. 
higher than the national 2.8 woo a crage Ht consumed 
4.485 kilowatt hours of electricity per 10.000 yuan of 
output, higher than the national average of 1.075 kilo- 
watt hours. Though this «s related to the fairly large 
amount of heavy industry in the province. it also shows 
that there #s very great potential for improved enterprise 
ma 1. lowered consumption. and improved ben. 
efits. province's industrial enterprises consume 2! 
millon tons of standard coal cach year, Were coal 
consumption lowered to the national average. a saving of 
7.7 millon tons of standard coal could be realized This 
is an appreciable figure. Therefore, we have to stress 
improvement of the quality of managenal personne! and 
staff members and workers as a whole. requiring returns 
from both management and technology. We have to 
inspire staff members and workers. mgorously rectify 
plants. and guide enterprises in improving basic manage: 
ment. while simultancously vigorously promoting all- 
around quality control. complete cconomn accounting 
and other modern management methods. and promote 
advanced management caperences including “tull load 
work methods.” and “im-house banks” Methods tor 
providing bonuses for saving energy. and raw and pro- 
cessed materials should be perfected. improvement of 
quality. and lowering of consumption being linked to 
staff members’ and workers’ personal benefits Power 
plants should be encouraged to mix in intermediate and 
poor quality coal for burning. and enterprises should be 
encouraged to use off-peak clectrie power and high 
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energy consumption firms must be really leaned on to 
lower Consumption. — 1989, industrial enterprises 
throughout the province will be required to lower total 
energy consumption by 3 percent per 10,000 yuan of 
output value, reach a more than 70 percent consistent 
reduction rate for raw and processed materials, fuel, and 
power for important industrial products, and a more 
than 80 percent steady rate of increase in the quality of 
mayor industrial products. In addition, safety education 
is to be improved, attention given to safe production to 
prevent terrible major accidents. Use of labor outside of 
plan is to be curtailed; a good job is to be done of 
inventorying warehouses and making beneficial use of 
them to reduce cacess accumulations in inventory, and 
to speed up the turn over of working capital, Establish- 
ment of an cxamimation and evaluation system for 
enterprise Management, principal Management norms 
for all prefectures and cities, and for all industries to be 
published regularly in an effort to create a number of 
second level national enterprises and advanced provin- 
cil level enterprises, raring enterprise management to a 
new level. 


Continuing efforts should be made to hasten the tech- 
nical transformation of key industries and key enter- 
prises im accordance with the requirement to make 
structural readjustments, actively introducing advanced 
foreign technology. and doing a good job of digesting. 
assimilating. copying. creating. and steadily researching 
and developing new products. Plans call for the devel- 
opment during 1989 of 1.500 new products at the 
prefecture and city level in an effort to raise the level of 
technical equipment and the market competitiveness of 
the province's enterprises. 


Producing coal to insure supplies of electric power are 
important and urgent tasks in industrial production 
during 1989. On the basis of minimum needs for clec- 
tricity in agricultural production and daily life. the 
southern grid will have to generate 19.2 billion kwh of 
clectrieity in 1989, but nearly 4 million tons, or one-third 
of total needs. are lacking for power generation. Effective 
solution to thes problem that affects the overall sttuation 
will require the provincial government to set up a 
coordinated leadership team for coal, clectneny. and 
transportation, and to assign specific tasks to prefectures 
and cities. departments. and enterprises concerned. We 
will have to study the formulation of some policy actions 
to encourage coal enterprises to exceed production plan 
fulfillment. and organize forces to get more coal from 
outside the province. We will have to encourage power 
plants to do a good job in maintaining and repairing 
CA\MINg power generating units so that they can safely 
generate power consistently, to the full extent. and 
beyond then capacity. We must also strive to decrease 
factory power consumption. In view of the fairly 
numerous difficulties in industrial production during 
1989. the provincial government and all prefectures and 


cities, as well as all departments should strengthen 
leadership. and do a good job of coordinating and 


M 


scheduling to help enterprises solve problems in produc: 
tion and management at once to insure tulliliment of 


production plans. 
2 Spee Sant Performance of Fivcal and Banking 


Aggregate revenues for the province tor 1989 are este 
mated at 6.8 billion yuan, a 420 millon yuan imerease 
over 1988 in comparable terms. However, because of the 
fairly numerous new increased capenditures, the fiscal 
expenditures gap 1s very large. a more than 200 million 
yuan fiscal deficit forecast for 1989. In order to insure 
stable economic growth and basic needs in all regards. 
vigorous efforts will have to be made to do a good job in 
increasing revenues and cconomizing expenditures First 
is efforts to improve economic returns. actively fostering 
sources of wealth. While insuring proper mereases in 
production, the emphasis of tax work must be placed on 
helping enterprises improve administration and manage- 
ment and promote technical progress to improve cco. 
nomic returns. Active support should be given enter: 
prises to ierease Output of readily marketable products 
to imerease returns. enlarge accumulations. and enhance 
self-development capabilities to make a greater contr: 
bution to increased fiscal revenues. In addition to taking 
firm grip on imereasing outpul and increasing income 
from firms that produce large amounts of profits and 
taxes, emphasis must be placed on turning losses into 
profits in failing enterprises. instituting leadership 
responsibility systems to work at reversing losses. and 
linking loss reversal and profit mereases to the voca- 
tional and material interests of cadres. Efforts should be 
made to reduce industrial enterprise loss figures by 
between § and 10 percent during 1989) Second ts better 
tax revenue collection and control, regulating taxes 
strictly according to law. The State Council's “Decisions 
on Rectification of the Tax Revenue Order and Strength- 
ening of Tax Revenue Administration” must be conser 
entiously carned out, the tax code vigorously publicized 
tax revenue laws and discipline strictly entorced. and 
township enterprise, private enterprise. and individual 
economy tax revenue collection and control methods 
perfected. Collection of use taxes for cultivated land 
farming and forestry special products taxes. and inde 
vidual income regulation taxes must be done conscien- 
trously. All individual enterprises must set up lodgers tor 
supervision and imspection purposes. All tax reduction 
and profit concession policies must be conscientious 
clarified, all cases where authority has been exceeded on 
the granting of tax reductions of exemptions. oF wh ore 
reductions and exemptions have been improper 
granted should be corrected at once. All units and 
individuals must pay tarcs according to law. and tay 
cheating. tax evasion, and refusal to pay taves is to be 
diligentl investigated and punished. Establishment of 
more tax revenue agencies. building up personne! 
strength. and perfecting networks to make sure that all 
taxcs that should be collected are collected are other 
tasks to be done Third ts sensible readjusiment of the 
pay out structure, strictly controthing fiscal expenditures 

















The provinces’ strattened financial circumstances arc 
lal) serrous: More and more money is used for sults: 
dies. the amount reaching 2.3 bilhon i TORR. of which 
1.25 bilhon was used for staple and non-staple food 
subsidies Asa result. the amount of money available tor 
construction and running things is becoming an increas 
ingls small percentage. Everyone has to establieh a 
belt-lightening psychology This year, except for capen- 
ditures that must be maintained and appropriate 
increases HN e\penditures for agriculture, education. and 
screnee and technology. all other expenditures, includong 
all subsidies must be looked into, restructured. and 
curtailed. the emphases being on curtailment and control 
of consumption by social groups. 11s necessary to take 
genuinely eflective actions, stretl control iereases on 
agencies and staffing. strictly control the total wage bill. 
and call a resolute halt to indiscriminate issuance of 
bonuses and goods Funds outside of budget must be 
more strictly controled. At the end of 1985. the prov- 
ince’s tunds outside of budget exceeded fiscal budget 
revenues for the year In accordance with State Council 
regulations. some funds used primarily for agriculture. 
scrence and technology. and educetion, and for bal- 
ancing the fiscal budget should be centralized. At the 
same time. a needed examination and approval system. 
and management methods should be established. and 
plan guidance enhanced for effective control and super- 
vision of the was unbudgeted funds are used and their 


amount 


In improving the economic environment and rectifying 
the economic order, money will continue to be ight, and 
Hnancil mvestment stretl controtied. In Heber Prov- 
mee. industrial and commercial enterprises have rela- 
tively little working funds of their own. For industrial 
enterprises within budget. SO percent of the working 
capital comes trom loans. for national yoint business and 
foreign capitalized enterprises, it 1s 90 percent or more 
Obyectively speaking. this intensifies bank credit fund 
supply conflicts. while semultancously reducing the prov - 
ince’s financial revenues. The state-preseribed monctary 
imvestment control quota for Heber Province for 1989 ts 
+7 bilhon vuan. 43 percent less that the actual invest- 
ment m 1988. The maximum limit on credu wn 3.84 
bilhon yuan. 3 percent less than the actual amount for 
YASS For the province's national coonomy to mamta 
proper growth. an approxamately 6.7 bilhon yuan credit 
imerease 1s required. Meaning there 1s a nearly 3 bilhon 
suan tunds shortfall, U ader these crrcumstances, how to 
keep the total amount of funds under control while 
maimtaming the supply of needed funds us a difficult 
problem im current coonomic life. and it 1s also a major 
iask facrng us. One eflective way to amehorate the 
confhet between suppl and demand for turds is wide- 
spread gathering together of funds available in society 

Today. approximately somewhat more than 10 bilhon 


yuan isin the hands of people living in cities and the 
country side throughout the province. Effective measures 
should be taken to do all possible to translate a portion of 
these funds into protected production and construction 
The country has already imereased savings 


tunals 
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the pros rime. Recover: of thes. funds within a 
perrod of tiftie CON Pha) ah) Cpr! Fork on fr rating 
funds suppl, and demand protic. bm ournapement 
measures should he adopted to pet Pamks and haal 
governments at all levels to push for recovery of ovordue 
loans Al the same time hanks showld work Closely 
together with judi! authorities to recover loans in 
accordance with law those who are able to pay but who 
have delayed payment for a long time being severely 
dealt with, Fourth « use of all avarlatle means to tap 
funds potential. Currently there ws 87 bilhon vuan in 
surplus funds in banking institutions throughout the 
province, and every day 3.7 billhon yuan are on the float 
pending settlement. A very great potential exists for 
speeding up the turnover of funds. Control over working 
capital should be improved. new accounting methods 
being actively improved and promoted. all possible 
being done to reduce all sorts of improper uses of funds 
and serious payment delays among enterprises Et tlorts 
should be made to reach the goal of speeding up the 
turnover of fixed amounts of working funds by 4 percent 
striving to improve tunds uldhzation efficrenc. Control 
over cash should be genuinely strengthened When inde 
viduals delay payment of public tunds tor a long time 
the matter should be looked mito. and a time set tor 
repayment 


1 tain 


Enterprises’ pooling of funds should be neither com- 
pletely stifled nor given a completely free hand Such 
activities should be guided. and control over them 
increased. In this connection. the provincial go. crament 
has formulated control methods that require that enter: 
prises’ pooling of funds has the effect of supporting 
production, limiting consumption. and fostermye a sense 
of responsibility as master in one’s own house among 
staff members and workers so that they love ther tactors 
like their home. 


F. Deepening Reform ( Around Improvement of 
the Economic Environment Rectification of the 
Economic Order 


Improv ing the economic ens ronment and rectly ing the 
coonomiec order ss premised on maimtcnance of the 
overall onentation of reform. and the deepening of 
reform has to be closely linked to improving the cco- 
nomic cavironment and rectifying the coonomin order 
The emphasis this year ts to be on perfecting and 
developing various reform measures that have already 
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occurred, giving prominence to the key links of enter 
prise reform and improvement of Macroeoonomn read. 
jusiment and control on order to advance the develop: 
ment ol production imerease effective supply and avou 
the possibility of coonomne stagflation 


The focus of enterprive reform is on further improve: 
ment and development of Contract Management respon 
sibility systems. perfecting the hactory director respons: 
bility system. reconciling internal enterprise leadership 
relahionships. and fully arousing the enthusiasm of 
cadres. stall members. and workers It ms necessary to 
promote selective appomiment of cadres. optimized 
labor groups. and pledge contracting by all personne! 
Enterprises whose period of contracting expires at the 
end of 1989 should conscrentiously dovetail contracting 
with the neat contract period. No matter whether doug 
rollover contracting of contracting that calls tor tenders 
the ads anced character and the screntificness of Contract 
quotas is to be upheld: Once enterprises have contracted 
most of the profits resulteng from rises en product prices 
are to be regarded as enterprise venture capital in no 
case are thes to be divided among individuals The focus 
in perfection of the contracting system toda should be 
on large and medium-sized state-owned enterprises par: 
ticularly those making large profit and tax payments 
such enterprises being enabled to make new contribu. 
Hons IN IMprovement of coonomie returns Strength. 
ching and improving ideological and political work in 
enterprises. fostering enterprise spirit. and increasing 
stall member and worker sense of responsibility at beng 
masters in ther own howse is necessary Semultancous 
with perfection of enterprises: competition mechanisms 
and risk mechanisms should be the rstitution of demo: 
crate Management and regular auditing systems tor a 
strengthening of caterprises” sell-restramnt mechaniwmes 
Lateral coonomn associations should continue to be 
dev cloped. enterprise mergers actively advan ved. special 
emphasis being placed on fostering and nurturing large 
enterprise blocs in the metallurgical, Chinese herbal 
medicine, huanyu [3883 1342) reclamation of agricul: 
tural land. and motor vehicle fields on the optimization 
of organizational structure of the province s onterprises 
Trials should be steadily conducted on the application of 
the stock share system. primarily to enterprises under 
publi ownership. in accordance with pertinent state- 
promulgated laws and regulations to guide the Noadgling 
Sock share coonomie form to the path of a standard 
Stock share system. Implementation of the stock share 
system as a pretest for nibbling away at state assets and 
expanding distributions to stall members aad workers 
Should be scalousl) guarded against: Grovernment and 
departments at all levels must carnesth change functions 
im accordance with requirements of the “Eaterprise 
Law promote a separation of government administra. 
hon and cnterprise Management conscrentiously sols ing 
problems of usurpation of enterprise powers. percentage 
taking and usury. indiscriminate exactions. and frequent 
ispections. and strengthening a sense of service on order 
to create conditions for enterprises taking Charge of ther 
own atlas. Enterprises are to execute then decision 
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Making authority cometh observing pertinent ropula 
tows whd poliores oa model way. restrain the tend 4 
for COMSEMmpPTION Lands to OUtSEp HCroases Hn produ: 
ton, and overcome shortughted activities that nan 
COWnTET Lo eaterprives: responsibilities such as offhand: 
edly writing off costs. falsihying losses aad protits and 
aking wawarrantod distributions of protiis bn dition 
to deepening enterprise reform es the need to foster thn 
growth and periection of market mechanisms and Con 
tinue to take Hem grip on the restructuring and rotor of 
the commodity flow. force trade tasation finance and 
banking maternal. and food procurement and mar 
keting systems exploring the saestance and methods tor 
building a few socialist Commodity CConoMmiE onder 


Enhancement and HHPFOVeMment of Macro conontin 
readjusiment and control is a mayor ingredient on thy 
deepening of reform during 1989 Eoonomn admins 
trative. legal disciplinary. and ideological and political 
methods should be comprehensively applied to impose 
the building of the MacroeconoMmH Control system Cine 
thing required ts the formulation of national coon 
and social development plans that blanket soci) mn 
accordance with state centralized rndustrial policies 
taking into overall account mayor proportional relation 

Ships. genuinely mereasing industrial control centrally 
coordinating and applying various regulatory methods 
and organically combining radustrial poles and mac. 
rocconomic readjustment and control objectives to pro: 
mote overall coonomn balance and general structural 
coordination. Second is full wee of bank's macroeco 
nom regulation and control Hanctions. Comscrontious 
drawing up of credit plans tor the whole soci) place 
bank credit activities and debonture. stock share and 
fund ransing under plan control regulating the way om 
which credit is used. controlling Currency mvestment 
improving the mter-hbaok tinal settlement sostem and 
improving the funds utihvation fate Third ts bobstonmny 
the regulatory role of government tay rovonues Moo 

sures such as the collection of budget ropulation funds 
and intersting rmspection and supervision ovcr tay 
reductions and exemptions may be used tor the appre 
priate concentration of financial resources Veo nooded 
ss better control over funds outsade of budget ond 
turther perfection of special sav engs methods tor adie 

Siralivec UNstitutons and responsible ants Control 
methods must also be further tonmulated and pountame 
pros inded tor the ase of funds that caterprises own to halt 
the expansion of comsumption funds Lourth is rostrin 

hon of the too rapid growth of Comsamption demand to 
nuxaterate untan distributions om soceet) Mhethods tov 
hnking enterprises total wage bills to protits and taxes 
pan!’ should be perfected and rmproved dauphin aton 
norms showkd be rmpgorousty checked and loopholes 
Plugged tor the ondiscrmimnate issuance of bonuses on 
pounds. and well as the wee of arbitrary price rises that 
shitt the load to consumers: Revenue collection methods 
should be applied to the regulation of individual carn 
mgs bitth is ecform of the ve tment system fonmation 
ohonmvesiment companies placing differcnt mn. cstment 
categories and different sources of imvestmont funds 
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under control of different kinds of plans Sith os the 
establishment of a statistical and macroeconomin mon: 
Horne imdicator system. mamtamning a system of 
monthly and quarterly publication by prefecture of caght 
Mayor economie indicators in order to enhance the 
screntifioness and the eflectiveness of macroeconomin 
regulation and control Central government and provin- 
Clit Macroeconomin regulation and control measures are 
to be dihigenth implemented. the unimpeded execution 
of government orders insured. Related to the enhance- 
ment of macroeconomine regulation and control is the 
active channeling of excess purchasing power i society. 
such as through the sale of publicly-owned houses. the 
auctioning of small state-owned enterprises. and exper: 
ments with transters for compensation of use rights to 
some state-owned land. and rural use for compensation 
of dwelling foundations 


bt. Active Development of Scientific and Lechnical 
t ducation 


Fundamentally speaking. vigorous devclopment of 
Heber ss coonom, must rely on the development of 
scrence and technology. and education. tn the course of 
improving the coonomn ens ronment and rectifying the 
economin order, a devclopment strategy of “vigorous 
development of Heber through scrence and technology” 
has to be dthgentl) implemented Both agreulture and 
industry have to rely on screntific and technical progress 
to tap potential for mercased yields to attain large output 
from hitth mvestment 


Screntific and technical work has to serve coonomn 
construction ina dynamin way. be onented toward the 
main arenas of coonomic construction. and actively 
spread screntific and technical achievements of general 
appheation, Durmg 1989) fem attention musi be 
directed to the implementation of 60 key screntific and 
techoical projects. research and desclopment on 400 
new product proyects. and the promotion of technical 
achresvements made on the 400 progects Attention 1s to 
continue to be given to D> omplementation of “spark 
plans.” and prehmunary work on “torch plans” In 
agriculture. apphed techniques should be spread over 
more than 60 percent of the province tn mdusiry 
emphasis should be on the promotion of new technolo- 
gies for conserving electric power. coal. and petroleum 
proms plonning of screntiiic research projects on 
chergs. transportation. and new materials. promotion of 
techoical cquipment replacement throughout mdusiry 
deep structural readjpustments. and updating of products 
In addition. serous attention «6 to be given to basK 
research, apphed basic research. and soll-scrences 
research) tn order to promote devclopment of scrence 
and technology. we will continue to deepen reform of the 
scrence and technology system. focusing on the “dual 
iviease” of scrence and technology. We will organize 


large numbers of screntitic and technical personne! to go 
into lactones and mines and into rural villages to take 
part in providing technical services. carrying oul various 
forms of technical contracting. Mutual stock share par- 
lhopation among screntific research organizations and 
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CALCEPEDeS. leasing. COmtracting. and merging ts to be 
encouraged for the formation of vanguard scientific 
research enterprises driven by technical products. Scien: 
tific and technical personnel are to be encouraged to pool 
ther own funds to operate screntific and technical ent 
ties. and economically diversified civilian operated sor 
entific and technical organizations Industrial enter: 
prises should make technical progress indicators a part 
of enterprise contract management responsibility sys 
tems. and actively caplore th establishment of indus. 
trial technology contracting groups. development of 
technical development groups. new technology and new 
products being the bond tor close association between 
screntific research and production Large and medium. 
sized enterprises should actively establish factory- 
operated screntific research organizations to bolster their 
technical dev clopment and technical assimilation capa- 
bilities: Rural villages should establish and pertect tech- 
Hology promotion service Networks, Government at all 
levels should iecrease screntific and technical policy 
study and screntific and technical legislation. improve 
screntific and technical awards policies. and do a good 
job in technology markets so that screntific research 
achrevements will be translated into productivity as 
quickly as possible: Full use should be made of univer: 
sities and colleges. screntific research units, and muni- 
ipal screntitic and technical personnel in Beying and 
Tianpn to organize production. and screntific research 
partnerships. adopting varus methods to serve Hebe 
Province’s coonome construction. During 1989) when 
financial! resources are on extremely short suppl the 
provincial govermment will continue some imereases in 
funds for screntific research. Al purrsdictions and all 
units should lhhewise mmcrease investment in the devel 
opment of scrence and technology 


The development of scronce and technology. the four- 
ishing of the coonomy. and even progress throughout 
socrety will depend. om a tundamental sense. on 
improving the quality of workers and the traning of 
specialists. tn the course of improving the economn 
environment and rectifying the economic order, we must 
mesure the devclopment of education. being willing to 
sacrifice a littl: speed in order to rmprove education. We 
must have a ‘trategn attetude that education is funda- 
mental to the further burkding of endeavors of funda- 
mental and lasting importance. giving a high degree of 
attention to education's long-term and important sira- 
tegen position. while diligently carrying thes into action. 
and genuinely including education on the important 
agenda of government at all levels. Reform must con- 
tinue to be deepened. the onentation of schooling cor- 
rected. the quality of education improved. and the 
educational cavironment rectihed. a sold job being 
done Basic education should be diligently umproyed. the 
“Compulsory Education Law” implemented. education 
regulated under law. and problems of middle and pr- 
mary school students discontinuing studies and drop- 
ping owt of school conscrentiously solved. thereby 
cflecting a dectine in the boss rate for middle and primary 
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school students. The structure of secondary school edu- 
cation should continue to be reformed, and vocational 
and technical school education consolidated. improved, 
and developed. Baoding City’s experiences in operating 
schools, “combining production with education.” and 
the “unification of enterprises and schools” should be 
summarized and promoted. A good job should be done 
in building a number of mocel vocational and technical 
schools, and in operating pilot projects in which gradu- 
ates from secondary agricultural schools do not contract 
distributions in an effort to gain successes. In rural 
villages. middle and primary school education, voca- 
tional school education, and adult education should be 
dev cloped in an overall way, the scope of experiments on 
comprehensive education reform further expanded. and 
the development of rural education linked to the imple- 
mentation of “prairie fire plans.” “spark plans.” and Hai 
He Basin development plans. The emphasis in higher 
education should be on the deepening of reform. optimi- 
zavion of the structure, improvement of conditions, and 
improvement of quality. Also needed 1s increased mar- 
coeconomic control, strict enforcement of enrollment 
plans. a resolute halt to running classes indiscriminately. 
charging fees indiscriminately, and issuing diplomas 
indiscriminately. The experiences of Hebe: Agricultural 
College should continue to be promoted to score new 
advances in the building of schools as operating mecha- 
nisms to serve economic construction. In adult educa- 
tron. the focus should be on on-the-job-training while 
simultaneously conducting education for specialized cre- 
dentials. Firm attention should be given the eradicauon 
of illiteracy to bring the illiteracy rate among young 
people im the prime of life im the province below 5 
percent. Further building of the teaching resources corps 
is needed. as well as improvement of reaching college 
education and teacher training to optimize the teaching 
structure. School director responsibility systems should 
be actively promoted, attention given to internal admin- 
istrative system reform pilot projects for teachers’ col- 
leges. and cight intermediate and primary schools. 
Assignmen, of responsibility for annual wage budgets 
should be promoted. \ basic wage. class time wage. and 
additional class ime subsidy system should be instituted 
to stir teacher initiative. Teachers’ working and living 
conditions should continue to be improved. Investment 
in housing for city and town teaching staff and worker 
housing is to increase over 1988. Construction of other 
kinds 1s to be appropriately curtailed to free some funds 
for improvement of housing conditions for university 


and college teaching staff and workers. In institutions of 


higher education, education im the situation should be 
the centerpiece. in middle and primary school, education 
in model behavior should be the emphasis. Ethical 
education should be strengthened: school political and 
ideological work should be improved and strengthened: 
schools should be run along strict lines: school spirit and 
school discipline should be built: and a fine educational 
environment should be created. 
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Everyone's enthusiasm for education must be aroused. 
and funds for school operation amassed through dit: 
ferent channels in order to insure the development of 
education. Increase in disbursements for education by 
government at all levels should be greater than the 
increase in regular public revenues: the inerease should 
also be greater than in 1988 in view of the merease in 
educational expenses per school student. Every cttort 
should be made to increase per capita public expenses 
for school students. insuring expenses for personnel, 
Educational expenses included in the province's fiscal 
budget for 1989 will amount to 1.231 bilhon yuan. up 
132 millon yuan from 1988 in a 12 percent increase. 
Government at all levels are to apportion a percentage ot 
their discretionary financial resources and excess finan: 
cial revenue receipts to education. Since per capita 
income differs from place to place. the additional level 
for rural education should be increased to between | and 
3 percent of per capita income (needy villages and 
households paying less or bemg exempted from pay- 
ment). The surcharge for urban education is to be 
increased to 2 percent for use in general education 

Between 7 and 10 percent of the total sum of city and 
town construction and maintenance taves are to be used 
for the repair of middle and primary schools buildings. 
Local governments are to be responsible tor establishing 
educational development funds through entreprenural 
unit and social fund contributions. and the public 
pooling of funds. collecting a certain percentage trom 
controlling the procurement prices of commodities that 
units purchase. Policies should be adopted to help 
schools improve their sell-devclopment and selt- 
perfection capabilities. Institutions of higher learning 
should be encouraged and supported in devclopment of 
social services im accordance with pertinent State 
Council regulations. Work-studs programs ino middle 
and primary schools not already accorded a tay reduc- 
tion or tay cxcmptlion May. upon approval. be granted 
reduction or cxemption trom payment of product tives 

added valuc taxes. and business taxes tf they are neces 

As necessary and possible. some small enterprises. oF 
cultivated land and mountain ranges in cconomicalls 
fairly well off areas may be apportioned to middle and 
primary schools as bases within the school where 
teachers and students may conduct education in labor 
techniques. all returns to be used for augmenting made- 
quate operating funds and tor mmpro. ing schooling con- 
dition. Their diversion to other purposes. of waste. are 
positively prohibited. Dangerous middle and primary 
school buildings not taken care of during 1955 must be 
taken care of during 1989. All places having dangerous 
middle and primary school buildings will not be per- 
mitted to build new office buildings. Educational devel- 
opment plans tor the province as a whole and tor all 
jurisdictions must be made a part of master plans tor 
economic and social devclopment. and made a part of 
responsibility plans for goals to be achieved by leading 
cadres during their terms of office. They are to be put in 
place vear by year. and are (> form an important part in 
the evaluation of cadres’ political accomplishments. 
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ly and Stringently Control Population 


Planned parenthood ts a fundamental national policy of 
China. and a matter of crucial importance affecting the 
overall economic and social dev clopment of Heber Prov. 
ince. The population situation that Heber Province laces 
iS edtremely grim. The province's population stands at 
SS millon. and birthrate control plans have not been 
fulfilled tor 3 years ina row. At the present child-bearing 
level. the population of the province will reach 70 
million by 2000. far surpassing the population plan 
norms handed down by the state. The province currently 
remains at a childbearing peak) The task of controlling 
population growth is a rather daunting one. and 
unswerving full implementation of existing planned par- 
enthood policies rs necessary. [tis necessary to uphold 
plans for megorous and stringent control of population 
growth. support the work of planned parenthood units 
and planned parenthood workers. continue to advocate 
late marriage and late childbearme. tine births and fine 
rearing. the emphasis being on improving populating 
quality. Hots necessary to continue to advocate a single 
child per marned couple. and to persevere in preventing 
childbearing outside of plan. carly marriage and carl 
births in order to insure realization of planned parent- 
hood work goals 


An understanding of per capita availability is to be 
firmly mnculcated in a resolute cflort to unsure that two 
hinds of production are given attention at the same time 
\t the end of the year. cach level is to publicize the pet 
capita amount of gross national product and its speed of 
merease. which are to be one main imeredient im the 


evaluation of government work, Administrative chiet 


responsibility plans tor goals to be achiev cd in planned 
parenthood by leading cadres during their incumbency 
are to be unstituted. annual checks to begin in 1989. the 
loss of control over population dealt with severely. The 
“Heber Provincial Planned Parenthood Regulations” are 
to be unswervinely implemented. Childbearme ts to be 
regulated in accordance with the “Regulations.” planned 
parenthood work gradually becoming regulated by law. 
Supers ision and inspection of planned parenthood work 
IS to be intensified. wrongdoing such as deception about 
marriage and childbearing bere mvestigated and dealt 
with Cases of submitting false data. reporting circum. 
stances falsely. producing false documentation. or taking 
surgical procedures are to be stricth punished Those 
responsible are to be investigated and held responsible 
All places and units that have not tulfiticd their popula- 
tion plan norms may not be evaluated as all-around 
advanced units and units advanced in spiritual civ ihiza- 
tion. The building of grassroots level planned parent- 
hood organizations is to be intensified. and village level 
control capabilities mercased.) Each administrative vil- 
lage ts to designate one cadre responsible tor devoting his 
main energies to planned parenthood work. and required 
planned parenthood specialists are to be provided as 
well. For villages in which the grassroots organization ts 
paralyzed and population is out of coatrol the county 
Love ment ts to appoint a cadre who has been rehesed 
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of production duties as the planned parenthood officer 
im the village. He ts to sign a responsibility certificate to 
render a good performance in planned parenthood con- 
trol work fora fixed period of ime. There is to be furthe: 
restructuring. improvement and development of grass: 
roots planned parenthood societies. and active launching 
of various kinds of propaganda and service campangns to 
gunle the masses i voluntary implementation of 
planned parenthood. Forces throughout society are to be 
mobilized to coordinate with units concerned to mount a 
concerted effort ins planned parenthood for complete 
control, The focus is to be on rural planned parenthood 
work. Birth control among the transient urban popula- 
tion is to be intensified. \ high degree of attention must 
be given to planned parenthood propaganda and educa: 
ton. “China's | Bilhon Population Day” will once agai 
sound the population alarm bell, We should take this as 
a turning port, taking a firm erp on the launching 
throughout the province of a mass population and 
planned parenthood basic education program to 
improve the understanding of the broad masses of 
people of childbearme age about scrence. culture and 
planned parenthood in order to promote a change in 
childbirth concepts and make people more willing to 
practice late marriage and planned parenthood 


Following the principle of provinces. prefectures and 
cilies gIV Ing assistance primarily to counties and town. 
ships. planned parenthood expenses are to be raised 
according to regulations. Provincial level planned par- 
enthood payments tor 1989 are to be icreased by 
milhon suan above the 3 milhon yuan of 19S8. AE 
counties and townships are to imerease control over 
planned parenthood payments. designate spocitic por: 
sons responsible. set up a sound tinancial system dil 
gentl tormulate control methods. and rigorous 
enforce them. Pay ments tor having excess children are to 
be pul into a population tund at the county level tse of 
planned parenthood money on the purchase of consumes 
eoods or for extravagant cating and drinking ts to be 
severely punished. The status of fee collections tor 
having too many children ts to be publicized tor the 
masses in the exercrse of open supers ision 


Hi. Continued Impetus to the Whole Provinces Opening 
to the Outside World 


Improving the economic environment and rectify ine the 
economic order. and opening to the outside world are 
mutually promoting. Heber is one of Ching’s coastal 
provinces. which must unflaggingly carry out a coastal 
region economic desclopment strategs in the course of 
improving the cconomic cavironment and rectifying the 
economne order. making tull ws of all possible Conditions 
and actively dev cloping an externally orented economy 


\ policy of active dev clopment and stable growth of the 
export trade is to continue. foreign exchange carnines 
from sundry exports reaching $1.25 bilhon un tYsy 
“Temporary Regulations on Encouraging | orcign 
Exchange-Earning Exports.” and “Temporary Regula- 
tions on Control of Export Resources.” issued by the 
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provincial government, are to be conscientiously imple. 
mented. sources of export goods being actively fostered 
and allocated, and priority support given im funds. 
energy. and raw and processed materials to export goods 
tor which there ts international market demand. that are 
strongly competitive. and from which economie returns 
are good. Since the state has reduced large scale exports 
of primary products, the production and export of 
replacement products should be given attention active 
efforts made to expand the export of products for which 
the added value 1s substantial. and the costs in terms of 
foreign exchange are relative low Efforts are to be made 
to tap the export potential of township caterprises. 
continuing to develop traditional export wares such as 
labor intensive rugs. clothing. embroideries. plated grass 
and willow ware. handicrafts. and hardware and tools 
Export commodity production bases and jornt trade 
industry and agriculture enterprises should Continue to 
operated. guided by international market demand Ther 
orgamzational coordination should be improved and 
their production capabilities expanded tnvestment in 
export commodity bases should be linked to Commodity 
deliveres to higher authority Foreign trade units should 
improve ther service attitude and adopt preferential 
policies to support export bases in the development of 
production. While consolidating existing export com- 
modities and markets. the make-up of Export Commod- 
ities Should be readjusted. product quality improved 
colors, designs. and kinds of export commodities 
increased. and new markets actively opened Vigorous 
support should be given to the production of enterprises 
that put “both ends abroad.” that “use umports to foster 
exports. “and that “use imports to carry exports” Barter 
trade 1s to be actively developed) Deepening reform of 
the foreign trade system is to continue and relations 
between trade and industry will be close There will be 
further improvement of the foreign trade Contract man- 
agement responsibility system to insure fulfillment of 
foreign exchange carning export quotas. During 198s. 
the province experienced a foreign exchange shortage Ht 
foreign exchange carning quotas are ne’ tultilled thes 
year. and the forergn exchange shoru au wiaons further. 
this will be extremely untavorahic for the ovternalls 
onented economy 


Capital trom developed countries of the world is now 
moving into the Asia and Pacific region We will have to 
seve this Opportunity to bring in forcien capital. cner- 
ectically imitiate Sino-foreign jpornt: ventures. Sino- 
foreign cooperative ventures. and torenn tradcr sole 
proprictorships. We should “graft” the use of forcien 
capital to the transtormation of old enterprises. remeds 
the lack of domestic construction capital) and simulta- 
neously bring in advanced foreign technical and mana- 
genial expenence. Plans call for the use of $180 million on 
foreign capital on 147 projects during 1989 \ protective 
policy toward foreign projects has to be adopted. all 
possible being done to provide domestic counterpart 
funds for projects for which agreements havc been swened 
to mmsure ther construction. In addition. so long as the 
mvestment of foreign capital is in keeping with China's 





” 


industrial policies. we should continue to make advance 
preparations for proyects using foreign capital, and 
improve our follow-up capability to use foreign capital 
Three kinds of partially of wholly foreign-owned enter 
prises currently) under construction should hurry the 
pace of construction. and tor those that have gone ito 
production. all preferential policies should be iastituted 
efforts made to manage them in accordance with iter: 
national practice 


In view of the current shortage of energy and raw and 
finished materials. when necessary. tt might be preter: 
able to halt some other caterprises to insure the normal 
production of the three kinds of partially or wholly 
foreign-owned enterprises. In addition to the direct use 
of foreign capital. a good yob must also be done of the 
indirect use of foregn capital including use of foreign 
government loans. World Bank loans. international com- 
meron! loans. International Agnoultural Dev clopment 
Fund loans. and international leases. Provided the struc: 
ture of industry is rationally adjusted. available foreign 
exchange may be used to rmport some supporting tacil- 
ities that carn foreign exchange by producing exports 
the production trom which offsets import costs. and that 
can be assimilated and made Chinese. 


Active and solid building of the Qinhuangdao- 
Tangeu-C angzhou Bohai Gulf Open Economic Zone. \s 
places on the leading cdee of the province's opening to 
the outside world. the three cities and 12 counties that 
make up the Qinhuangdao- langeu-C angshou sone 
should make greater sinides in the devclopment of an 
externally onented coonoms. In the devclopment of an 
evternally onented economy. coastal arcas should rogard 
as basic those exports that carn foreign exchange They 
should select those things in which thes possess advan- 
lages tor cooperation with the outside workd. and push 
forward with the upgrading and updating of products. 
and the optimization of the mndusinal structure on order 
to form. as quickly as possible. enterprises and products 
capable of carning foreign exchange through export. The 
provincial government should go ahead with construc: 
tion of the “Qinhuangdao- Langshan-C angzhou Bohai 
Gulf Open Economic Zone Devclopment Plan Outline 
and Construction Plan” which experts have alread) 
validated. and which the provincial government has 
already approved. Ht should be mcorporated into the 14 
large and medium-sized capital construction progects 
and the ™0 technical transtormation progects on which 
the state and local purnsdictions plan to continue con- 
struction. Projyect quality and progress on comstruction 
must be assured. The construction of basic haciitics 
which ts the first problem that must be solved on the frst 
step of the open zone’s devclopment of an externally 
onented coconomy must be well and firmly handled. At 
the same time. efficiency has to be unproved. procedures 
simplitied. and the rate tor honorme agreements 
mereased. The foreign trader mmvestment climate must 
be omproved as quickly as possible 


Broad dev clopment of trendly international imtercourse. 
making tull use of the role of compatriots in Hong Kong. 

















Macao. and Taiwan, and overseas Chinese in the develop- 
ment of a foreign-orented economy. Efforts should be 
made to establish cconomic relations with foreign embas- 
sies and foreign organizations in China. In future visits 
abroad. most important is the development of economic 
and technical cooperation. In the development of frendly 
relations. economic maticrs must play a greater role. 
Dev clopment of tourism. labor exports and the contracting 
of foreign projects are to be continued in an effort to 


incrcase non-trade foreign exchange carnings. 


J. Efforts To Create a Fine Social and Political 
Environment 


Success in improving the economic environment and 
rectifying the economic order, the deepening of reform. 
and economic construction requires that we make full 
use of political advantages. and devote strict attention to 
work in the ideological and political field in an effort to 
create a fine political and social environment. 


At the present time. emphasis should be placed on 
education in the situation. The broad masses of cadres 
and the public should be diligently organized for penc- 
trating study of the spirit of the 3d Plenary Session of the 
| 3th Party Congress and the 2d Session of the 7th NPC. 
so that people of all nationalities throughout the prov- 
ince will have a clear conception of the great achieve- 
ments made during 10 years of reform. will face the 
problems and difficulties in current economic life. will 
fully understand the plans and policies that the CPC 
Central Committee and the State Council have adopted. 
will consciously support the leadership authority of the 
CPC Central Committee and the leadership authority of 
the State Council in government work. will truly unify 
thinking. keep in step. carry out orders. halt forbidden 
actions. work in full cooperation and with unity of 
purpose. and wholeheartedly carry out the policy of 
Improv ing the economic environment and rectifying the 
economic order. and deepening reform. 


In the process of building a socialist: commodity 
economy new order. buttressing the building of socialist 
spiritual civilization 1s important. Government at all 
levels should mobilize and rely on the masses. perva- 
sively devclop cducation in patnotism, in ideals. and in 
vocational ethics. and launch various kinds of campaigns 
of an industry and regional nature for the building of 
civilization. encourage arduous pioneering work. make 
greater contributions to the building of the four modern- 
izations, and oppose “looking for money in everything.” 
A conscientious job should be done in summarizing and 
promoting the experiences of the armed forces and the 
ciuzenry. and the police and the citizenry im the joint 
building and development of civihzed villages and towns 
and villager self-rule campaigns. making full use of the 
role of mass groups and grassroots level mass organiza- 
tions to give impetus to the building of spiritual civil. 
zation. Thorough education in national defense should 
be given to increase the national defense awareness of 
the whole people. and to strengthen the building of 
militia and reserve forces. More work should be done in 
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giving special care to disabled servicemen, and to lamily 
members of revolutionary martyrs and servicemen. help 
given to solving the real difficulties of these people 
Ideological and political work should be improved and 
intensified. and campaigns of a mass character lo change 
prev asling habits and customs should be launched in the 
farflung cities and villages of the province. Socialist 
cultural endeavors should flourish. and the healthy 
development of literature and the arts should be imsured. 
Control over cultural markets should continue to be 
strengthened. crackdowns conducted against illegal pub- 
lishing activities. Reactionary. obscene. and evil things 
are to be resolutely attacked and climinated. and feudal 
superstition and gambling is to be stamped oul to protect 
the physical and mental health of the masses of people. 
Work should be done to promote the reform and dev el- 
opment of city and country health and sanitation. wide- 
spread campaigns mounted tor preventive health care. 
prevention and eradication of diseases. and patriotic 
health and sanitation. a good performance rendered in 
the prevention of all local disease. Environmental pro- 
tection should be improved. environmental pollution 
controlled. and the ccological environment turther 
improved. Physical education should be actively devel- 
oped to improve health standards among all the people 
and to improve performance in sports competitions. 


During the period of improving the economic ens iron- 
ment and rectify ing the economic order. we must turther 
strengthen the buriding of socialist democracy and the 
socialist legal system. We must genuinely guaranice the 
democratic nghts of the masses of people. and conscien- 
tiously accept legal supervision and work super ision 
from the people's congress. make the most of the partic- 
ipation in government and the deliberations of. as well as 
the democratic supervisory role of the People’s Political 
Consultative Congress. democratic parties. and mass 
groups. and the supervisory role of news media and 
public oprmon. We should genuinely act on suggestions. 
criticisms. and proposals made by people's congress 
delegates and members of the People’s Political Consul- 
tative Congress. emphasize solution to practical prob- 
lems. and improve government work. Close attention 
should be paid to the research work done by policy 
consulting organizations to make major policies demo- 
cratic and scientific, The building of political power at 
the grassroots level. and foundation work in rural arcas 
should be intensified. the linking of remuneration to 
achievements. and goal management responsibility sys- 
tems diligently promoted. The pace of township level 
management reform should be quickened so that town- 
ship governments are truly able to administer and 
manage society and organize commodity production. 
The building of village (or residents) commitice organs- 
zations should be strengthened. full use made of the role 
of village (or residents) commitices in the building of the 
two civilizations. There should be continued dev clop- 
ment and improvement of the “three-self™ organiza- 
tions. namely rural resident's mediation committces. 
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discussion meetings and weddings and funerals coun: 
cil. support given the work, and full use made of 
thew role in civil defense. civil admunietration, and 
civil investigations The nationalities areas autonomy 
law is to be conscrentiously app'ied, help given to 
Seas hationalities in the developed of their 
and culture. the better to promote develop: 
om of ethakc unily and progress Government at all 
can should actively engage in social discourse and 
dialogues to improve the transperancy of thei work 
Education to promote a popular understanding of the 
law and investigations in enforcement of the law 
should continue to be deepened to improve under: 
standing of the system among workers in govern: 
ment agencies and knowledge about the law among the 
citizenry at large The constitution, laws. and regula- 
Hons are ie be conscrentiously enforced, and adminis: 
irative lations and systems further improved for 
further rehance on the law in administration Govern: 
ment and departments at all levels must take the lead 
in aay ing discipline and obeying the law. carnesily 
= supervision judicial administrative 
units in the execution of their duties in accordance 
with law Resolute crackdowns with severe and speedy 
punishment in accordance with the law are to be made 
against all criminals who endanger social stability. q' 
economic criminals are to be en ht 
combination of concerted attacks atlacks 
scnseel eunteal tole exo: Utes diemainan and tober 
reform work i to be strengthened: the quality of 
remolding education is to be improved, the social 
Vigilance system is to be further strengthened. and 
various measures are to be taken for overall control of 
social order. a chaotn situation oye 
in some places being changed as soon as posible. a 
a fine order for sralesioh. work, study, and daily life 
maintained 


Need to make the coonomy Nourish and the government 
clean Strengthening of the buslding of clean govern. 
ment. and csiablishment of a fine cthic of honest gov- 
erament is an urgent task in the current building of 
government institutions The provincial government. as 
well as governments and departments at all levels, must 
resolutely carry on a series of CPC Coniral Commitice 
and State C ouncil-prescribed regulations. becoming real 
models A good job 1s to be done in the building of clean 
government and resinction mechanims hened 
wo that the exercise of all powers will be within 
the limits of the legal system and under supervision of 
the masses The solemnity of government orders and 
legal degrees 1s to be maintained. disorderly and undis- 
ciplined acts of refusal to obey orders and refusing to halt 
proscribed actions being resoluicl corrected “Two 
opens and one supervision” wort methods. the open 


dealings system. and results of ope dealings should be 
spread among people in charge at all levels. government 
organizations have to do with finances and materials. 
grassroots level enforcement units. and public utilities 


units. the Masses being relied of to ckercise sUpERS ison 
Government department administrative actions should 
be standardized and the reporting sysiem for admin 
trative canes — beginning with isues about 
which the Masses reaction is most vehement Admini 
trative inspection departments at all levels should 
actively carry outa “ — wr with oe 
emphasis on ing Acts violating the 
rempe yAed such as graf and bribe taking. manip: 
ulating power for personal ay and extortion. all 
of which amount to the barter authority for money. 
0 Se ee leaders and other 
age vy gt who abuse then authority 
vale gain. indiscriminately hand out money oF 
, Convert public property to private wee. or uw 
public funds to entertain guests or provide gifts. to dine 
and drink lavishly, to enjoy themselves oF to build 
private houses are to be rigorously iy. otigated and 
punished Poople engaged in state administrative work 
particularly leading cadres. are to be rigorously cxam- 
ined for bureaucrat: behavior deception and dereli- 
tron of duty, and malfeasance in office Stringent action 
1s to be taken to halt corruption. the disposition of all 
cases made public to take advantage of the power of 
threat. clean government work thereby achies ing results 
Administrative law enforcement and supervisory units 
must do more in the way of self-burlding. impros ing the 
political and professsonal quality of their workers and 
consciously — > law impartially struggling 
against violations of the law and fhe Government 
at all levels should make carnest cflorts to change its 
work style. adhere to a policy of delving into facts. going 
down to the grassroots. and conscientiously listening v1 
the views of all parties to improve our work. and dor 
solid job as of checking and carrying out all 
Cadres in public agencies should be educated to firmly 
establish a of serving the people wholeheart 
edly. hard work. arduous struggic. little talk but many 
deeds voluntary obedience to discipline and abiding by 
the law. overcoming laxness. maintaining close links 
with the masses. and establishing a fine image as ser ants 


of the people 


Delegates!’ The tasks we face during the coming year in 
improving the cconomic environment and fectity ing the 
economic onder. in deepening reform. and im burlding 
the two civilizations are cairemely comple. and 
daunting We must both fully estimate the difficulties of 
the _ and also realize the favorable conditions that 
cxmt) The tremendous achievements made during 10 
years of reform have lad a foundation for continued 
progress. and initial results in improving the coonomic 
environment and rectifying the coonomn order have 
opened a road of advance for us. So long as we act in 
accordance with the plans of the CPC Central Com- 
mittee and the State Council, under leadership of the 
provincial CPC committee, and rely on the creativity of 
the masses of people throughout the province. mamtain 
unanimity from top to bottom. be of one heart and onc 
mind. advance despite difficulties. spare no effort. and 
maintain a political situation of stability and unity. we 
will certainly be able to get through the difficulties 














together, winning Hew Victories In Improving the eco 
homn environment and rectifying the coonomne order, 
in deepening reform. and in socialist modernization! 
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[Report by Song Shuhua | 45 0647 5478. vice governor, 
concurrently chairman of the Planned Economy Com. 
mission, Heber Province “Report on Draft Plan for 
National Economn and Social Development of Heber 
Province for 1984—Submitted to the Second Session of 
the we Provincial People's Congress on 19 
Apri ” 


Teat} Delegates! | am commissioned by the Provincial 

‘s Government to to you on the implemen. 

tation of the 1988 Plan National Economic and 

Social Development of Hebe: Province and on the Draft 

Plan for 1989 Please examine the report and deliberate 
on it 


1. Implementation of the 1988 Plan 


During |988. the entire population of Heber Province 
earnestly implemented the policies of reform and 
opening up to the outside world, as well as of improving 
the economic environment and rectifying the economic 
order They firmly persisted in the continued deepening 
of the reform and on the extensive and in-depth move- 
ment for “double increase and double economy.” main- 
taining cconomin development as core task and the 
development of the social productive forces as criterion 
for all thei actions. On both fronts. the national 
economy front and the social development front, new 
successes have been achieved The national coonomy of 
ihe province achieved a grows output value of 66.97 
bilhon yuan. which. at comparable dimensions. was an 
imerease of 11.6 percent over the year before, total 
industrial output value was 108.92 billion yuan. a 16.7 
percent increase. and national income of Hebe: Province 
was 57.3 billion yuan. an increase of 10.9 percent. New 
successes were also achieved in science, education, cul- 
tural affairs. health care. and social affairs. The tasks of 
the plan that had been approved by the | st Session of the 
oe Provincial People’s Congress were basically accom- 
ished 


A. Continued Development of the Rural . Total 
Grain Production lacreasved Beyond the 20 Ton 


During |988. all localities throughout the province 
intensified their guidance of agricultural production. and 
while consolidating the system of output-related contract 
responsibility for families and perfecting the social- 

ived service system. they also adopted effective measures 
to merease inpul into agriculture th a variety of 
channels Banks and credit unions of all ranks granted 


agricultural loans and financial assistance to agriculture 
to the amount of 7.24 billion yuan, an increase of 1.33 
billon yuan over the previous year. which effectively 
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promoted the development of Commodity Cooney in 
the rural areas, The value of this years prow scl 
oulpul in the rural areas reached 64.47 bithon yuan, « 
16.1 percent increase over the previous year ba this sum 
gross agriculiural output amounted to 25.27) billion 
yuan, an imerease of 5.7 percent, which exceeded the 4 
percent increase demanded in the plan Output of the 
main ems was. 20.225 million tons of grain an icra. 
of 1.025 millon tons over the previous year, ora 8 4 
t imerease, which overtulfilled Ue plan and seta 
isiorical record. Ai the end of the year. there were 
14.64 million life on farms, which was 16% 
million above the pan figure and a 7} percent mereaw 
over the previous year ore were aver TO mullion tin 
sheep, which was 1.744 million head above the plan 
re and an increase Of IKK percent The gross ouput 
meat of all hinds was 1.159.600 tons. wtih was 
109.600 tons Ybove plan and a 14.8 percent meres over 
the year belore, Output of aquath Products roached 
207,000 tons, which was 45.000 tons above plan and a 
15.5 percent imerease over the previous year Vn area ol 
338.000 hectares was afforesicd. and 158 million trees 
were planied on the “four besides” [beside \illapes 
homes. roads. and bodies of water). all ov ertulfitling plan 
norms. Gross output of cotton was 877.000 tons. which 
was only 85.5 percent of the plan. and the output of 
oil-bearing crops was 653.000 tons. which was only 87 | 
percent of the plan. These figures showed a decline 
compared with the preceding year Township enterprises 
continued to develop rapidly. then gross Output value is 
now 41.63 billion yuan, a VF percent merease over the 
year before 


Roden laguen —_— 
Improved F conomic 

Last year, all industrial fronts throughout the coin 
province upheld as their core task the umprovement of 
economic returns They continued deepening the cate: 
prise reform. perfected various iypes of the contrat 
Manage nent responsibility sysicom. actively and stcadil 
pursucd such tral projects as enterprise leasing mergers 
and operation of sharcholding systems therety 
imparting greater vitality to enterprises and increasing 
the effective supply of products. Grows value of the voar s 
indusinial output reached £4.65 billion yuan which wos 
a 19.5 percent increase ove: the year before at compo 
rable dimensions. OF the Bu major radustrial products 
which were qualitatively and quantitatively subjoctod to 
provincial plan assessments. 69 were fownd to hay, 
fulfilled or overtulfilled plan norms New successes wen 
achieved in the adjusiment of product min Rap 
increases were registered in the production of cloctin 
power. raw and semufinished materials on short suppl 
easily marketable products of the light and textile indus. 
ines, and of famous-brand and high quality Consume 
=. as well as of agriculiure-related products 
ncreases were 7 oF More percent above the pres vous vcar 
in the amount of clectric power generated. the produ 
tion of sicel. platc glass. sulfuric acid. raw salt TV oe 
woolen goods, silk fabrics. beer ciparetios chemo 
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hertiliver small tractors: and water pumps for agricul 
tural use Prodi tion was curbed for products for whieh 
ihe Markel seered saturitod so that output of Dr ycles 
watches. fades. and tape cocorders was mwel less than 
the year Before Leonor olheeney Was berg Contin: 
cushy emproved Brie tocol Dudgets. statesnun ivdustrnal 
enterprises fealived 29 5° percent More profits and tas 
hevcnwe than a the peo crus year Ihe number of 
enterprises WHth Profits cod tas frevenwe of TO) million 
saan or more Hereasecd (ron S618 The previous year to 
the present 71 Laprotneble enterprives decreased trom 
174 to 114 and losses declined W7 percent The tur 
overotallotied conculating funds was shortened from the 
107 days in the pres rows sear to the present 44 days The 
hates oF output value to profits and tas revenue and of 
capilal to profit and tan. tow 28 and 2) poroent 
respectively: Labor productivity of all personnel in state 
owned industrial enterprises with independent 
acooUnTINg sy ster imereased 8.4 percent 


\djustment of estment ' 
Sireale Je Cncctinatel Prapees kon Vemmention” 


During |988 Capital constructions of state-owned units 
in the province were completed to a votal amount of 6 V4 
billion \uan. which was a 22.6 percent morease over the 
previous sear Investments for reno. ations and transtor: 
mations were carried out to the amount of 4.24 bilhon 
suan a 4 VU percent increase Due to adjustments on the 
mvesiment objectives. much new vitality was imparted 
to bask radestnes and ourtandingh successtul lines of 
trade Among imvesiments in state-owned capital con. 
structions Hmvestments in additional energy sources 
were mereased 32.5 percent. m transport postal and 
idlecommunination services 1S.) percent. om hght and 
teste indusines SO percent. and in agriculture forestry 
water conservancy. and meteorology 27 percent: Invest 
ments of a productive nature mereasved trom the 6948 
percent of the pres vous year to the present 72 8 percent 
Progress in hey construction projects was accelerated VW 
¥ key consiraction projects of the Mate. carned out 
throughout the province enthin reasonable time himits 
compleced the norms prescribed in the annual plan The 
following are some of the 2S lange and medium-sized 
capital constraction proyects of key technologn al trans 
formation proyects which were required to be Completed 
m 1988) and ondivedual tems that had to be put ote 
produ ton or delivered tor use the Qianpiay ing mine of 
the Kailuan coal mines. the Ding: whart of Quohua- 
nedao port the fourth phase of extension of the Nungtas 
power plant the fitth phase of evicnswon of the Nashua 
yuan power plant. restoration of the coking lacelity at the 
Tangshan coking plant and gasworks the beer brewery at 
Shanhaiguan. the Tangshan cement works and 
machinery plant and the steelmaking extension of the 
( hengde Mechworks These were all completed and put 
into operation. the only craceptions were the Shangan 
power plant and the Tangshan architectural ceramics 
Plant bised assets added throughout the year by capital 
constructions and technological transtormations had a 
value of 6.93 billion yuan whereby the following major 
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Drxte ton capacities Were Cheated) An additional power 
eenerating capacity of a9 000 kw additional port han 
dling Capacity oF O00.000 tons. 40) million tons extract 
able coal reserve, 9OULO00 tons extractable ion ore 
400,000 tons of coke. S1000 tons of pig ton, 624.000 
ons of steel, 200.000 standard cases of plate plays. 704 
hi oof power tammasion lines. 9 7O.000 kia power 
toning equipment S000) motorcar. 172. =F 
colton sprang spindles. 1.374 cotton fabric looms. 48.4 
Hilhon meters of printed and dyed testiles. SO.000 Cases 
of ciparetios. and SS0L000) automat telephone 
exchanges for intraecity use. Seats for students at various 
schools were eereased by over 60.000) Completion and 
Comm essroning of all These progects provided lagistics tor 
the coonomn development of Heber Province 


1). biscal Income lnereaved, Banks of VU Ranks 
Achieved New Successes in Raising bands for 
Short berm Loans 


During the last year Heber Province mstituted different 
formes of contractual Haancial responsibility systems for 
the varus localities and cites and for some enterprises 
and adopted measures to actively nurture new sources of 
finance thereby stimulating enthusiasm for mcreasing 
production and imcreasing revenue EU ader conditions of 
reduced imeoome and increasing expenditure local 
Hinanee ongans throughout the province achieved are - 
enue of 6 48 billion yuan. a 12.4 percent merase over 
the previous sear which overtulfitled the budgeted 
target approved by the Ist Session of the 7th Provincial 
People's Congress. Fiscal expenditure was 6.75 billion 
suena 26.6 percent merease over the previous year As 
lar as loans are concerned. the banks of all ranks had 
been able to nase funds for short-term loans to support 
production and construction development Throughout 
the sear funds for short-term boans totaled 17.0) billion 
yuan. deposit balances of all types at the end of the year 
showed an morse of 4.29 Dillon saan over the pre- 
vous soar, and loan balances of all types showed an 
morease of 6 8) bilhon wan 


t. Market ' sontety Snares ares 
Needs of the Successes W 


(reat 
Aves © Se lest cub Gouna onl 
lec hnolagical ( ooperation 


During 1988. wader conditions of a marked disparity 
boiween suppl of aad demand tor commodities com 
mercial and marketing departments of all ranks actively 
devised remedial measures. energetically organized 
sources of supply for goods. and endeavored to mcrease 
the suppl of commodities: beading to large mcreases of 
commodities available tor purchase on the market The 
net total of purchases of social and commercial commod- 
ites throughout the province amounted to 24.9 billion 
yuan. an merease of 25.) percent over the previous year 
Reta! sales of social commodities amounted to 15.5 
hilhon \uan. an inrease of WER percent over the pre 
veows scar \part trom some tens of dail necessities 
which were m short supph and had to be supphed 
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against ration Coupons. the suppl) of most comunmer 
goods Was essentially normal 


As to foreign trade, the sate resinicted the export of 
some bulk commodities, bul even so the amount of 
commodity exports continued to merease Commodities 
exported throughout the year amounted to a total of 
$1.55 bilhon, an increase of 4.4 percent over the pre 

vious year, Among these, sundry goods exports 
amounted to $1.20) bilhon, of 118 percent of the 
state's plan targel, showing an increase of 11.9 percent 
Poreign capital was used at an accelerated pace During 
the year under review the province actually used $149 91 
million of forcgn "on of which $19 1 million were 
directly used and $140.81 million were indirectly used 
which constituted large imereaves over the year beton 

There had been 222 cases of technology imports and 
transactions amounted to $1942) millon. which wer 
increases Of 56. Vand $8.2 percent respectively compared 
with the previous year Excellent progress was made in 
the development of our export-orented coonomy in the 
“opened-up” districts. lavesiments by 46 forengn fens 
were approved throughout the year involving $496 1 
millon of uvestments. OF these, $4848 millon were 
sole nvestments by foreign firms. and 78 were cases of 
joint ventures. the amount of direct forewgn investments 
was $35.98) mulhon. the amount of indirect we of 
forewgn capital was $188 7) million. There were 65 cases 
of imports with foreign exchange on hand. involving 
contracts that amounted to $69 724 million More than 
240) enterprises are cxporting and generating foreign 
exchange. and township enterprises have $21 distribu. 
on ponts for exports that will generate foreign 
exchange The Qinhuangdao development district has 
taken on 21 hems. which «s } Mold the amount im the 
preceding } years 


Ft. New Achievements (lve in the Areas of Science, 
Education, ( wltural Affairs, Health Care. and Sports 


Last year, when the scrence and technology front concen- 
trated all its efforts on exccuting the strategy of “raring 
expectations from science and technology” the “Iwo 
liberalzations became the focus of all attention. as the 
reform was pursucd in greater depth. key progects were 
forcefully assested to overcome then difficulties. enter. 
prises devcloped technologies. screntific and technolog: 
wal achrevements were disseminated for practical appl: 
cation, and the “spark plan” was wadely carned owt (4 
the 1.694 screntific research topics listed on the plans of 
various levels. 97 percent were accomplished at the rate 
of progress demanded by the plans. 799 were appraned 
and found acceptable. and of these. 249 had atiamned 
imicrmational or domestin advanced standards Hebe: 
Province won 2 state awards for inventions § awards for 
screntific and technological progress, & “spark plan” 
awards. and 1.100 awards for important screntific and 
technological achievements At the Vth European 


Research Coordination Agency [FURER A] exhibition of 
the world’s inventions. Heber Province won 11 awards 
tor 10 of its achievements. Enterprises throughout the 
province developed 1.327 new products. of which 4) are 
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of ternational level ame 221 are ot domestin ads anoed 
level The new prodvets roalived a product value at 2) 6 
Dillion Suan and protits anal tas revenue of 440) pllion 
yuan 


Pdlucational atlas were Continous) developod on the 
course of the reform Oldman) distilutions of lapher 
learning further revised there specialized courses adding 
1S spectalived cours. such as textiles. trade econonin 
inhormation eh Local vstitutions of higher learning 
enrolled TS COO undergraduate and graduate students 
which fullfilled plan norms and constituted an merase of 
21 percent over the year before Technical secondary 
whools enrolled 1.000 students. an inerease of 15 
percent over the previous year Vocational schools of 
varus hinds enrolled 84.546 students. raning thew 
proportion mn the overall hagher and secondary cduca 

thon from 44.4 percent in the previous year to 48 percent 

Toumprove conditions at middle and primary schools a 
total of 440 aullon yuan was accumulated trom alloca 

tons by financial onpans of all ranks and by raring funeds 
from among the general pull throughout the pros ie 

vo that the problem of having some niddle and primary 
school bushings ina dangeroust dilapidated Condition 
could to the greater part be solved Primary schools of 
the province had 6 07 mulhon pupils attending classes 
an merease of 47 percent over the previous sear and 
shoot! attendance of school ape children was at the rat 
of Ys 7 percent Education of preschool Children phys 

cally handicapped. of stow learners was also stepped up 


New des chopments were alvo achiev cd in cultural athais 
health care and sports Seven feature tli and ou 
tonal tiles were prodwood throughout the voar atye * 4 
eho iron plays in 61 parts. amd 166 few Tile won 
divinbuted Vi years end. television reached 80) pes 
cont of the population a 44 Peroent Mereas Over th 
previous vear In international and domesin sports 
competitions athletes trom Heber Province won 67 gold 
medals. 7S silver medals. and 82 bronze medals Th 
total population of the province at the cad of the vear 
was 5785 culhon. is natural growth rate was 1485 per 
thousand. which exceeded the 14 per thousand rate of 
the population control plan 


(4, On the Foundation of Well Developed Prodaction, 
the Livetihoad of Most Citizens Improved 


\ooording to a sample survey of the urhan . rural 
population. the avcrage annual per capita living cts 
moome of the urhan populatvon was LOND SU yuan a 
26.4 percent merase over the pres rows year and. i prin 
mrease tactors are deducted. a real merase of 114 
pero The total number of personnel cmploved on thy 
cites during the voat was 490.0000 persons Deposits bry 
urban and rural population meoreascd the voar end 
balance was 26.2 bilhon yuan. an merce of 5 15 billion 
yuan over the previous vear, or a 25.7 percent moneas 
Housing Conditions lor our citizens were improved and 
the average Pet capita areca of housing occupied by the 
urban population rose trom 8 4 square Meters on the 
previous sear to SS square meters In the case of the 
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rural population the average Per capita area occupied 
howe’ from 15.6 to 16.) square meter 


Ih overall View corlain suecesees Were achieved during 
IY AR on all fronts throughout the province. and the plan 
lor the prowess national economic and social develop: 
ment was fulfilled in an excellent manner However 
during the execution of the plan. there also arowe many 
difficulties and some problemi that must not be over 
looked most comspreuous of these were the following 


(1) Bxcessive social demand, a of the dixparity 
between total supply and total These became 
comeretely reflected i the semultaneous inflation of 
mvestment demand and consumption demand During 
IMSS total rnvestments in socal faxed assets throughout 
the province reached the high amount of 21.07 bilhon 
suan a “4 percent merease over the previous year. 
which at comparable dimensions. exceeded the growth 
rete of national moome by 4.6 percentage points Among 
these omvesiments those on fixed assets of the state 
amounted to 11 Tl bilhon yuan. a 28.6 percent merease 
over the previous year The growth rate of investments 
by urban collectives and individuals was 84.1 percent. 
and the rate of mereases of the rural areas was 4 
percent rates that have been unheard of ever since the 
founding of the PRO Steep imereases like these exceed 
by far all actually available financial and maternal capac: 
ites As to the comumption demand, in view of the 
sucoessrve excess over the last few years of consumption 
funds over national moome. the total payroll of 198K 
throughout the province broke through the 10) billhon 
suan mark with an merease of 25.3 percent over the 
pres tous sear in which bonuses and piece rate wages 
mereased 497 percent The excessively fast increase of 
consumption funds aused extraordinary increases in the 
total amount of sales of socal commodities. exercising 
an enormous prosure on the supply side of the market 
Even though commodities to the net value of 475 bilhon 
yuan were brought in from outerde the province. this 
would still not alleviate the disparity between available 
resources and purchasing power At year's end. all social 
commodities on hand throughout the province 
amounted to onl 11 7) bilhon yuan. while the aggregate 
purchasing power was as high as 37.27 bilhon yuan, the 
rat between the two being 14.2. creating an extremely 
serous situation im the market) Persisting cxcessive 
investment and consumption demands arc turther aggra- 
ating the supph demand disparity The disparity 
between total social demand and total suppl was com. 
puted as amounting to 5.8 bilhon yuan in 1984, and of 
having expanded to 7.8 bilhon yuan by 1987. showing a 
continuously) growing tendency during last year This is 
the direct effect that currency sflation ws having on 
coonomeinc tite 


(2) Imbalance between the major proportionate relations. 
conspicuous contradictions of a structural nature. bins 
there os the imcongruity between mndusinal growth and 
stagnant dev clopment of agneculture Stumulated by such 
factors as the excessive demand on the market. indusinal 
production has mereased at high speed in the last few 
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years and Turthenmiore mamtained tts dominant pow 
Hon in the eoonemy During 1988. the grows value of 
industrial output Throughout the province mmereased 14 5 
percent. the merease of township industries was 421 
percent, and at or below village level ut imereawed Wid 
percent, while agricultural production. whieh is the foun: 
dain of the national coonemy. mereased by only 
around § pereent Obviously there is a discrepancy 
between the high-speed growth of industry and the slow 
development of agriculture Again. looking at the 
internal siivation in industry. we see that the processing 
indusines developed with excessive speed and that the 
development of bas indusines was stuggish In recent 
years. the metallurgical industry advanced slowly. the 
coal mining industry marked time without advancing. 
while the engineering indust) light wadustry. and other 
processing industries had growth rates of over 20 per 
cont, and the trend. furthermore, one of a runaway 
development. especially oo the small-scale operations of 
the ferromhioon, caustn soda. native coking. cotton ter. 
tile and beer brewing endustries Although there was 
tail) rapid des clopment ip clectin power generation i 
was really a dechning tendency 1 relation to the coeff. 
cem of clastienty of imdusinal oc Imbalances 
between industrial and agricultural developments and 
between bask industrial devclopment and the develop. 
ment of the processing mdustinies. particularly the exces: 
sively fast growth of Common processing industries and 
of township enterprises. are having the following results 
On the one hand. there was 4 steep merease in working 
capital loan funds and of currency brought into circula- 
tion, last year currency brought mito circulation 
throughout the province amounted to 6 44 billion yuan. 
a > S-fold increase Compared with the previous year. but 
there was sulla widespread serious shortage of capital 
Om the other hand. there were deficrencies in energy 
sources. raw and semifinished materials. and an overall 
shortage of communication and transportation facilities 
This situation inhibited the steady and harmonious 
devclopment of the natronal coonomy and also created 
much hardship on the bivchhood of the masses 


(4) Disturbed state of the circulation area. excessively 
steep increases in commodity prices. During 1988 the 
general index of Commodity retail prices rove 18.1 per: 
cent over last vear’s inden Price increases for commod- 
ites related to the people's livehhood and agricultural 
production were of even larger magnitudes Prices for 
meat. pouliry. oggs. and vegetables rowe by over 40 
percent, for pesticides by 45.1 percent. and for agricul: 
tural plastic film by 64.2 percent In recent years. there 
have never been price mercases to that extent. they 
greatly exceed what the masses will be able to endure 
The five 19 commadity prices. together with untarness 
in disinbutions reduced real imcoome for approximately 
W percent of the urban population Direct reason for the 
steep increase oP COMmMOd) prices 1s the crcess of total 
social demand over total supply. but the chaotnw situa. 
tron in the area of distribution. the wanton raning of 
prices by some localities. departments. units. and indi 
vidual street pedlars. the purely speculative buying and 
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wiling by profiteers. He eaploitations by middlemen. the 
quest for exorbiiant profits. have ale played a role in 

Havaling the Commodity price situation i the market 
This has stirred up much resentment among the masses 
and is directly inhibiting the smooth progress of the 
itor and of prodvetion and construction 


Hoses. the population is mereasing too rapidly. the area 
of arable land is being reduced much too much. students 
and pupils of rural middle and clementary schools are 
morcasingl) dropping owt from school and the moon: 
eruity of too bith screntific education for the require: 
ments of current coonomer developments is alyo a very 
serious problem 


Chverheating of the coonomy. structural moonsistencies. 
and currency enflation are obvrously getting wore Even 
though these are problems of a nationwide nature. and 
even though they are inseparably hiked with the special 
corcumstance of moving from an old to a new system. 
there are also defects and mistakes in our work. and 
there os the tendency of rmpatirence for quick results in 
the gurding ideology governing our coonomin develop. 
ment. In our work, more energy was cxapended on 
construction projects and development of production. 
while there was a lack of in-depth analytical research and 
talure to comprehensively balance out. from a macro- 
coonomie perspective. the many new conditions and new 
problems that have arwen in coonomic life especially 
with regard to the large proportionate relations in the 
country Ss coonemy There was also an inability to effec: 
tiveh appl ma comprehensive manner the various 
regulation measures for effective macrocconomn guid: 
ance and coordination 


Since the Md Plenary Session of the 14h CPC Central 
Committee. the entire province has carnestl imple: 
mented the poloy of “umproving the coonomic en ion. 
ment rectifying coonomn order. and comprehensiy cl 
deepening the reform.” and imitial successes have been 
achveved in “umpro: ing” and “rectifying.” Up to the end 
of last year, 441 construction projects of the sate oF of 
collectives throughout the province were cither stopped 
or delayed. reducing mvestments by 1 008 billion yuan 
The situation of 1541 questionable companies were 
cntcally cxamened. and 327 of them were closed down 
and dissolved Investigations discovered 1.450 cases of 
profitecring and ilegal actrons. Through the great inves 
tigation of tax collections, financial aflains. and com. 
madi) prices. cases of vrolatrons of discipline currently 
discovered involved 460 millon yuan. and discovered 
tunds to the amount of 277 mallhon yuan that were to be 
additionally turned over to the treasury. while 2W 
millon yuan have already been paid to the treasury to 
make up tor funds owed Although mitial successes have 
been achieved nm “improving” and “recutying.” ot has 
not been powible. in the overall view. to conta radi 
cally the overheating of the coonemy and the excess ely 
virong demand We sull have commodity price imcreases 
of large magnitude. and our task of having to turther 
“ymprove” and “rectly” os still formidable 
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1h. Ideas on the 1989 Plan Schedules 


Haw on the spertot the Wd Plenary Sesson ofthe | Uh 
CM Central Committee and of the National Manning 
Conference. combined with the realities of Heber Pros 
ee. The overall purding nloology that governs the LYN 
plan whedules for the natronal eoonem, and social 
development ot Heber Province os Earnest implementa 
ton of the Central Committee's poles of Sumprov ing 
ihe COOROTA CR HrORMment fectihying the coon 
onder, and comprehensively deepening the reform | cat 
Hig down on Hvestments i aed assets. rationally 
guiding and festraning ComsEMptiOn working hand to 
imereawe eflective social supplies ensuring that price 
ris be markedl below those of the previous year 
Vigorous development of agroulture and eflorts to 
achieve an abundant harvest: active roadpsiment of the 
industivial stracture and continuation of the movement 
ho “double decreases and double coonom, lapping 
potential in all quarters. mamtaming mdustrial growth 
alan oplimal pace Vigorous promotion of technology al 
advances. adopting a devclopmental strategy of raring 
evpectations from scence and technology, ~~ and pro 
moting the imtegration of screenees and technology with 
coonoTGS. STIR Dy every means to fase conning 
returns. gradually establishing a protit-onented mocha 
nam for coonOMmA growth further adjustment of the 
educational structure dog a good pob mn the oduce 
tonal reform rmplementing the “Law Governing Com. 
pulvory Education ~~ continuously mmereasing the anner 
salty of education. unswervingl) carnyim~e out the 
sirategs of coonomiG dev chopment of the Coastal noprons 
continded opening up to the outside workd sinning hard 
to morass exports and generate fone exchange fur. 
ther dev clopment of the export-orented coonom, plan. 
ning for overall dispositions white taking rto account 
both past caperiences and future possibilities eflectiveds 
loking thes voars situation with what can be expected in 
the neat few sears. and with emproved devchopment of 
production amd greater prodwciinty) as lowndation 
ining for mmproements m the lvelthood of the 
people Bascod on the above gunding ndeology and Conse 
cre all factors anvobed the mazor mMacrooconomn 
regulatory and control objectives of the plan tor the 
devchopment of the national coonomy, and tor war 
development on Heber Prov ice are 


Hased of a COMPprehensnc iOreasc En COOROM Hotwnns 
lo Matai an optimal growth of the national ooonomy 
\ planned gross socal output value of 145. 0) billion 
suan. an mcrease of 8) percent over the proviouws vear 
m which gross agreculiural output value is to grow 5 
percent, and gross undustnal output value is to grow 10) 
percent (grow th of wadusines at or abowec township camk 
to be & Peroent) gross national product to amount to 
7) i ivthon yuan. a 7 7 percent merease. and a natronal 
moome of 61.445 bilhon yuan. a 7.2 percent mereaw 


\ tical moome of 6.806 nlhon \ aan an merece; of 6.6 
percent over the previous sear at comparable dimen 
sHonns 











JVRS-C \H-A9-089 
2) \aguet 19N9 


Total retail sales of social commodities to amount to 
41.5 tbilhon yuan, a 17.7 peroent merease over the 
previous year local sandy goods exports to amount to 
S$) >S bilhon juan. a 4 percent merease 


lo sivive hard to let currency ieve to within 17 
ilhon saan a feduction of 42.6 percent over the ~ 
snows sear loan funds fot to exceed the hawt of Usd 
billon yuan. a dechae of 1 percent compared with the 
pres Hs eat 


lo gradually pul ae end to the disturbed state of eco 
non the i particular on the area of circulation. and to 
cosure that iereases on the general index of retail sales 
prices of social commodities will be markedly lower than 
last \eat 


To reduce consumption of energy and materials per unit 
of all mayor products by 3.5 percent compared to the 
pres ious year 


To rae labor productivity by over 4 percent compared 
to the previous year 


To control population growth to within 12 per thousand 


The above-mentioned objectives are to be the founda: 
thon for Macroeconomn regulation and control, as they 
are also to be the emportant target im our efforts to 

improve the coonomen eavironment and rectly the 
coonomn onder” To guarantee achievement of these 
objectives. the following must be our specific tases and 
the mayor substantial content of our plan arrangements 


\. Vigorous Development of Agriculture, Striving | 
\chieve an \bundant \ericultural Harvest = 


\grvuliure «oa weak bk mm our national coonomy 
\chies ing an abundant harvest this year and imcreasing 
eflective suppl of agneultural products is of primary 
vigniticance to alleviate the suppl -demand disparity 
and to level owt commodity prices mn the market The 
plan provides for a total owtpul of gram of 20.50 millon 
ions. a 27S peroent merease over the previous year, 
output of cotten to be 675.000 tons. an merease of 
“S000 toms. and output of o-bearmng crops 720,000 
ions, an merease of 67.000 tons Increases are also 
planned. to different degrees. for the suppl of meat 
ces. aquatn. and semilar products. The area of aflores- 
tation is to be 400000 hectares. about the same as in the 
plan tor the previous sear. the important thing is to 
ensure the quality of afforestation work and raring the 
survival rate of seedhings The principal measures that 
shall be adopted accordeng to the plan are (1) Guaran- 
iccing preservation of the area planted to grain and 
cotton. stricth lomteng any diversion of arabic land tor 
nonagricultural purposes. The plan schedules 100 mil- 
hon mu to be planted to gram and 13 millon mu to be 
planted to cotton Use of arable land tor nonagrcultural 
purposes shall be strrcth hmted to within 152.000 mu 
(2) Increasing put into agriculture through a variety of 
channels In view of today’s extremely stramed cond: 
hon of provincial finances and the extreme shortage of 








credit funds, the province has decided to imerease tts 
imvesiment i agriculture by SO million yuan and to 
increase agricultural loan funds by 1 1S billion yuan The 
plan provides 320 billhon yuan for developments and 
improvements in the Marhe River basin. to be marnly 
weed for grain production and the upgrading of medi: 
and low-yield fields. At the same time, all localities 
Municipalities, and counties are required to appropr: 
ately imerease ther investments 1 agricullure. as much 
as there financial capabilities will allow. and to actively 
guide the rural collectives and peasants to mcrease then 
mpul into agriculture. to further improve water conser 
vanes faciities for ther felds. and to develop agricul: 
tural resources. To ensure a stable source of funds tor 
agricultural production. an agricultural development 
fund 1s being set up as from this year and tt will be made 
certain that the limited capital funds available will tral 
be used for agricultural production and development Ov) 
Energet execution of the “spark plan” formation of 
groups that will contractually undertake technology al 
responsibilities and will effectively pursuc dissemination 
and widespread acceptance of agricultural scrence and 
technologies. As key progects. we shall propagate mode! 
culty ations of 47.8 millon mu. 40.77 millon mu tor the 
ausihary tech y of new varieties, 200 millon mu- 
times for sive prevention of diseases and 
insect pests, 26 milhon mu for specially prescribed 
feruhzer apphcations. and 9 7 million mu tor drought. 
resistant and water-short cultivation (4) Increased asses. 
tance to agriculture by all trades. especially by industry 
In order to ensure that gram. cotton. and orl-bearing 
crops are allotted appropriate amounts of Chemical ter 
tihizer all urea. ammonium nitrate. and Compound ter 
tihzer produced at the province's five large chemual 
terthzer plants. also pesticides and agricultural plastn 
film. that 1s to be produced as scheduled in the proven. 
cual plan. will be included in plan distributions as trom 
this year. and subject to exclusive state control to cnasure 
the supply of agricultural means of production Lown. 
ship enterprises are the major pillars of the rural 
economy of Heber Province fn the course of “improy- 
ing” and “rectifying.” we must actively adjust product 
mi. substantially improve enterprise management 
strive to rane the technological level, and continuc to 
steadily forge ahead) The plan provides a gross output 
value of 47 to 49 bilhon yuan. an merease of 15.20 
percent over the previous year Al the same time we 
must continue our cflective SUPPort for Poverty destricts 
in the border areas. in the old revolutionary bases. and in 
Mountain regions 


B. Active ladustrial Restructuring, Striving for Greater 
t flective Social Supply = 


This year’s major task on industrial production « to 
eflectivels carry out a structural adjustment in the Course 
of “ompros ing the coonoma CNV rONMent and roctity ing 
the coonomic order.” to strive for an merease on efloctive 
supplies. and to ensure an optimal growth of production 
To accomplish this task. i ts Necessary to achieve by 
every possible means an alles aation of the contradictions 














and difficulties of capital shortages, shortage of coal and 
electricity, and of insullicreent raw and semiliniwhed 
materials The following work must be particularly 
emphasized and effectively accomplished in the course 
of preparing and executing the plan First, we must bring 
about a substantial improvement in production manage- 
ment. especially on the production and supply of railway 
and highway transport facies, coal, electric power, and 
im seriously) short raw and semilinished materials. We 
Must start oul from the interests of the whole and ensure 
supplies tor the needs of key tems of production To 
promote larger production of coal and electric power, the 
provincial government has instituted specific encourage: 
ment Measures and supportive policies for coal produc- 
tron At the same time. the government intensified its 
control over the distribution of local coal mines and 
strictly controled the shipment out of the province of 
coal produced in excess of the plan. also energetically 
organized sources of commodity supphes, ta order to 
alleviate the supply demand disparity and censure the 
needs of production Second. adjustment of the product 
mii must be effectively carmed out as a key task. In 
accordance with the current priorties iu industrial 
development throughout the country. as determined by 
the state. combined with the realities of Heber Province. 
it was initially decided to support and guaranice key 
tasks by rnstituting a slanted policy This policy concerns 
investments in fixed assets. loans of crrculating capital. 
use of foreign exchange. communications and transpor- 
tation facihities. and the supply of energy and raw and 
semifinished products. and tavors 129 industrial prod- 
ucts required by the people in their livelihood. basic raw 
and semifinished matenals. marketable products of the 
light and textile industries. agriculture-related products. 
high-grade consumer goods in short supply. and export 
goods which generate foreign exchange A reporting 
system has been instituted in respect of 49 products. the 
production of which is to be controfled and resineted. 
namely tor small-scale production of beer. ferrosilicon. 
caloum carbide. caustic soda. clectroplating. low-grade 
radios. woollen and cotton fabrics, because these opera- 
tions consume much energy and produce intenor prod- 
wets that are slow-selling Without production licenses 
enterprises are Not permitted to engage un the production 
of these tems This measure will release some energy. 
capital. and raw and semitinished materials to satisfy the 
needs of mereased production of effective supphes 
Production of 10 thems has been prohibited. and relevant 
ministries and Commissions of the state have ordered 
their complete chimination trom production. For these 
items, coonomic. administrative. and legal measures 
shall be taken to streth prohibit their production. Proc- 
lamations to that cflect have been rssued by the provin- 
cul government In accordance with production plans 
transmitted by the state to lower levels and om accor. 
dance with the demand tor an adjustment of the product 
mix of Heber Province. mcreases have been effected. to 
varying degrees. in the production of many products in 
the category of “eflective supphes.” Some of these tems 
and thew mereases are 37.64 bilhon kwh of electric 


power, a ¥.2 percent merease over the previous year 
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4.09 million tons of pig tron, a 5.1 peroent mmerease. 2.7 
millon tons of steel products, 4 5.49 Pereent imerease 
12.85 millon tons of coment, a 1.5 percent merase. 10 
millon standard cases of plate glass. a 4.4 percent 
imerease, 220,000 tons of soda ash, a 8.4 time inerease 
1.4 millon tons of chemical fertilizer, a 32 percent 
increase, 9.100 tons of pesticides, a 46.4 percent 
increase, 610,000 television sets, a 29 Percent merase 
323,000 tons of yarn, a YT percent merease. 1.25 bilhon 
meters of cotton cloth, a 4.3 percent merease, 19.900 
tons of chemical fiber, an & 2 percent merease. | million 
cases of cigaretics. a | percent mcrease, 400,000 tons of 
beer, a 5.3 percent merease: and 800.000 tons of 
machine-made paper and cardboard, a 1.9 percent 
imerease Third. proyects that are being finished and will 
be commissioned this year. especially those designated 
as key investment projects by the state and the province. 
shall be given preferential support with regard to con- 
struction capacities and the supply of raw and semilin- 
ished materials. to ensure ther completion and ther 
being pul into operation in time or ahead of duc time. so 
as to achieve the full benefit of there service. Fourth. in 
the course of deepening the reform. all industrial enter- 
prises shall direct attention to their internal aflairs. 
improve enterprise Management. lap internal potential, 
adjust ther product mix according to market demand. 
and raise their COMpPetitiy eness 


C. Further Retreachment of the Scope of Lavestments in 
bined Assets, Earnest Efforts loward t ffective 
Completion of Key Projects 

As an initial disposition under the 1989 plan. invest 
ments in fined assets by the province and the entire 
society have been reduced 45 percent. compared to the 
year before In comphances with the policy of “improy- 
ing the cconomic environment and rectifying the cco: 
nome order” tived asset mvesiments of the whole 
people of the province are allowed only fo they will 
ensure continuation of key projects. of tf they are invest 
ment projects that will be completed and pul into 
operation this same vear, or projects for which contracts 
have been signed with foreign parties. Apart trom a tew 
necessary few constructions, m principle fo few 
projects must be scheduled The objectives of invest 
ments shall preferably be agriculture. sources of energy 
transportation. communication. raw and semitinished 
materials, as well as screntific and educational undertak- 
ings. Among these. 220 millon yuan capital construction 
imvestments provided tor in the local budgets are sched- 
uled primarily tor agricultural and screntitic education 
83.82 milhon yuan are scheduled tor agricultural. tor- 
estry. and water conservancy invesiments, a 55.7 percent 
merease Over the previous vear. 69 1 millon vuan as 
mvestments in scrence. education. cultural, and health 
care, an 8.7 percent merease. Reductions of different 
extents were made. compared to the previous sear. in 
mvestments in industry and communications. finance 
and trade, city building. and some other areas 
Throughout the province. the plan provides tor 38 large 
and medim capital constructions and above-quota 
technological transformation projects. Among these. 17 
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will be either projects to be completed, pul into opera: 
tion, or handed over for operation this year, or s 
engineering projects. They are the Gequan coal mine for 
the extraction of 600,000 tons of coal, the North China 
oilfield for the extraction of 100.000 tons of crude oul, 
the East Heber oilfield tor the extraction of 200,000 tons 
of crude oi, the No | and No 2 generating sets of the 
Shangan power plant producing 700,000 kw. the No | 
generating set of the Panjakou power station producing 
70,000 kw for pumped water storage, the No 4 gener- 
ating setof the \ingtar power plant producing 200,000 
kw. extension to No 2? generating set of the Mandan 
thermal power plant producing 25,000 kw. the No | 
generating set of the Shalingz: power plant producing 
WO.000 kw. the Tangshan Locomotive and Wagon 
Works. the third phase of the coal whart and Bingding 
whart at Quohuangdao port, a 1.260 cubic meter blast 
furnace of the Tangshan tron and Steel Company. a “bo 
ke” [3788 8199) plant at Shiazhuang. the Zhuoshou 
North China aluminum plant producing $.000 tons of 
aluminum fol the Tangshan Soda Plant producing 
600.000 tons of soda ash. the 2.5 millon ton capacity 
decompression installation at the Shyiazhuang oil 
refinery. a 1.260 cube meter blast furnace for the 
\uanhua tron and Steel Company. and the engineering 
proyect at the Tangshan tron and Steel Company for the 
transformation of high-speed line materials 


For effective control over the scale of fixed asset invest- 
ments. and to ensure key constructions, the plan has 
adopted measures to tackle the problem from four direc- 
tions First. tightening control over all fixed asset invest- 
ments of the entire society This year. all investments. 
whether by the state. the collectives. or individuals, will 
be placed under plan control lavestments by urban or 
rural collectives or by individuals shall be accurately 
guided in accordance with industinal pohey and the 
policies of retreachments and adjustments, by adopting 
a method of registering cach case as it arises, filing ut for 
record, controfling its predetermined limits, and having 
its CXeCuLION Contingent on cxamination and approval. 
cach at its particular level, Second. conscientious imple- 
mentation of relevant provisions of the State Council. 
reexamination of all proyects under construction, espe- 
cially where the building of high-rises, auditonums. 
guest houses. and hostels 1s concerned, the check-ups and 
retrenchments to be particularly directed toward 
common manutacturing operations and projects con- 
suming much energy and causing serious pollution The 
construction of high-rises. auditoriums, guesthouses, and 
hostels os strcth) prohibited) Where such have been 
Started without proper authority. construction must be 
stopped most determinedly. and responsibility of per- 
sonnel or leading cadres shall be inquired into and action 
taken according to the seriousness of cach case. In cases 
of this nature. the aftermath of stoppages or delays to 
construction must be effectively handled so as to keep 
losses at a minimum Third. ensuring key constructions 
by every possible means. Key progects. which are desig- 
nated as such by the state and the province. must be 


4” 


ensured preferential treatment by the local administra: 
tions and relevant departments with regard to work 
capacities, supply of raw and semifineshed materials. 
communication and transport faciitves. capital funds. 
ete, so that they will be completed and put into opera 
tion with certammty and in due time With regard to 
projects in which foreign parties are involved. our poles 
must be one of full protection Contracts that have been 
signed for propects of this hind must be strictly carried 
out, and execution of the proyects must be arranged tor 
Fourth, effective preparations must precede proyect eve 
cution, and supphes must be effectively stored up tor 
future use on the proyects. This year. the province has 
indeed arranged for a series of preliminary and prepara: 
tory work, and localities and cities should also make 
appropriate arrangements as demanded by then plans 
and according to their financial and material resources 


1. Broader Lp to the Outside World, \ igorous 
Development of the F \port-Oriented Economy 


At the core of all our efforts for a broader opening up to 
the outside world is the desire to expand exports and 
generate more foreign exchange Thos year. in order to 
stabilize the domestic market. the state has reduced 
exports of some bulk primary products Under these 
conditions, the provincial plan has scheduled sundry 
goods exports to amount to $1.25 bilhon, an imerease of 
4 percent over the previous year, To fulfill this task. we 
must. first. effectively build up bases for export com- 
moditics: Thes year the export commodity devclopment 
fund. working funds. and foreign exchange held by 
export commodity bases are to be primarily used to 
support the technological transformation and capital 
construction of base enterprises. Second. render preter: 
ential support in providing all those raw and semifin- 
ished materials needed for the production of export 
commodities. as such materials are available within the 
province. Third. further adjustments of the product mix 
of export commodities, providing a continuously larger 
share of machinery and clectrical products. handicraft 
articles, clothes. products of the hight and textile 
industry, and other such finished products. actively 
developing new products with export potential. and 
striving hard to merease our sources for export commod- 
ites: Fourth. enhancing control and organization of the 
sources of CAport ComMOditics. prevent mordinate price 
hikes and rush buying. and the buying up of commod- 
ties in excess of actual nceds. Fifth. opening up of new 
international markets. expanding and perfecting our 
marketing network. to ensure fulfillment of the plan for 
exports and for foreign exchange carnings 


Energetic and effective absorption and use of foreign 
capital 1s an important way of devcloping an c\port- 
orented cconomy. This year. the plan has scheduled 147 
proyects in Heber Province for utihzation of foreign 
capital to the total amount of $180 millon. Of these. 8 
are proyects scheduled by the state for execution in Heber 
Province. using $89.8 millon, and 139 are locally sched- 
uled projects, using $90.2 milhon. tn order to accelerate 
opening up to the outside world. we must treat the 

















lollowing lasks as of primary umportance (1) Bringing 
lull) omto play the role of the economie openedup 
Qinhuangdao: Langshan-Cangczhou cone along the Gull 
of Bohan cnergetically pursuing Sino-foreign jount ven: 
lures and Cooperative Management enterprises. acceler 
ating the technological transformation of old enterprises. 
ane striving to attract more foreign financed enterprises 
to the Quaghuangdao development zone At the same 
Life We must Continue the work of indirect utilization of 
lorcygn capital ¢2) We must actively develop enterprises 
with “both ends outside.” and treat as a priority task the 
execution of production plans and measures of five 
industries. namely the light. textile. machinery. elec: 
tromes. and chemical industries. (4) Accelerating con- 
struction of hey proyects in the opened-up zones. and 
Making cflorts to mmprove the imvestment chimate This 
year. the state and local authorities have scheduled |4 
large and medium projects for construction of continucd 
construction in the opened-up zones. the provincial plan 
scheduled 20 technological transformation propects. of 
which 16 are to be completed and pul into operation this 
sear Relevant districts, cities. and departments must 
actively provide all construction facihties, accelerate the 
progress of the projects. and ensure that they are punc- 
tually turned over and pul into operation. so as to gain 
returns as quickly as possible. (4) For projyects with 
foreign parties. we shall continue our protective policy 
We must do an outstandingly good job of raring 
matching tunds domestically. continue to tap enterprise 
potential, make tull use of free funds. and have all banks 
grant as many supporting loans as possible. to ensure 
that completion of work can be organized in the case of 
propects for which contracts have actually been signed 


> ! . the a Increase and — 

." t in Depth. Raising F , 
Returns by Every Possible Means 

To get currency enflation under control and to ensure 
cflectiveness of our readjusiments, it 1s necessary for us 
to get a tiem grasp of the work of “increasing production 
and coonomy. raring returns. and reducing cxpend- 
ture” (1) We must continue our efforts to turn unprot- 
table unto profitable operations. For large firms with 
profits and tax revenue of over 10 milhon yuan. we must 
continue diversified guidance, and as far as possible 


provide them with the facilities to further increase of 


ther profits. For unprofitable enterprises. including 
enterprises that are incurring losses in industrial. com. 
mercial. and construction operations, we shall continuc 
“having them take full responsibility for their losses. not 
compensating for additional losses. allowing them to 
retain the amount by which they have reduced losses. 
and allowing them to retain in full any amount of profits 
they may be able to achieve.” Furthermore, through 
contractual undertakings. acquisition of shares. jount 
operations. mergers. sale by auction. leasing. and other 
means. we shall promote rational mobility of cxrsting 
assets. and effect maxumal combination of the onganiza- 
tional structures of enterprises. By this year's plan. 5 to 
10 percent of all unprofitable enterprises shall be turned 
around and become profitable. (2) We must enhance 
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CMlerprixe Management reduce consumption of mate 
rials. and improve product quality. All enterprises must 
genuinely and firmly grasp the basics. continue to carry 
oul comprehensive quality controls and overall business 
accounting. They must establish a sound system of 
quality guaranives. a system of monitoring and standard: 
Zing energy sources. and HAstitute and perlect methods 
of rewards and enoouragements for cconomizing raw 
and semitineshed materials. They must carry out target 
control and grant rewards and impose penalties strretly 
as circumstances demand This year ut is planned to 
achieve an SO percent or higher rate of steady improve: 
ments om the quality of major mdustnal products. We 
shall strive energetically to bring about in a number of 
second-rate state enterprises and in advanced enterprises 
of provincial rank a steady decline of 70 percent or more 
in the consumption of raw and semilinished materials 
tucl. and motive power used for mayor industrial prod. 
ucts. have an overall reduction of 3 percent energy 
consumption in every 10.000 yuan of output value and 
economize | millon tons of standard coal bor Capital 
constructions the system of public bidding and respon- 
sibility for submitted tenders and for tull execution of 
the projyects must be continued. Control of work pertor- 
mance must be intensified. quality of project: pertor- 
mance must be enhanced. costs of propect cvecution 
must be reduced. and construction time shortened. «4 
We must energetically pursue technological progress and 
promote reno. ation and updating of products We must 
accelerate the technological transformation of key indus. 
ines and key enterprises. vigorously import foreign 
advanced technologies. and show ourselves apt at assim: 
lating. reproducing. and mnovating. so as to further 
enhance the technological level of the enterprises. (4) We 
must aceclerate the turnover of capital tunds. cflectivels 
clear warehouses. and take stock, Management of cur- 
rent capital funds should mstitute a responsibility 
system level by level. and the quotas of allotted current 
capital funds and norms tor accelerated turnover must 
be broken down to be apphed at every grassroot organ: 
zation. linking such measures with rewards and penalties 
to staf? and workers. thereby striving to achieve the 
objective of accelerating the turnover of all current 
capital funds by 4 percent. (5) Financial and coonomn 
discipline must be strict, coonomys must be practiced in 
all expenditures. We must energetically reduce adminrs- 
irative expenses and strictly control the purchasing 
power of social groups. This year. the purchasing power 
of social groups has been curtailed 20 percent compared 
to what it was last vear 


t. Efforts Lo Overcome the Difficulties in Capital 
bunds and in Raw and Semifinished Nlaterials. 
Fasuring Optimum Growth of the F conem) 


Insufficrent capital funds. shortage of coal and clectrn 
power, as well as of raw and semifinished materials. are 
the mayor contradictions faced in industrial and agricul: 
tural production. This year. the banks have reduced by a 
large margin the granting of loans and the issuc of 
currency. as compared with last year Equal reductions 
have been made to varying degrees in the majority of 
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quotas of materials allocated by the state to Hebe 
Province. and even more conspreuous is the contradic: 
lion in assortment standards tn order to prevent eco. 
Home Sagtlation. iis Necessary to exert great eflorts to 
solve the problem of the supply of capital tunds. coal, 
clectrie power as well as raw and semitinished materials. 
and to apply the limited financial and material resources 
to the Most needed production and construction. First. 
we Must actively Qurture sources of finance and increase 
Hiscal income. Second. we must absorb on a broad scale 
capital trom among the general public. stabilize and 
merease deposits. Third, starting this year, we must 
mstitute Management of the mayor agricultural and 
sideline products procurement tunds as specific tunds 
Fourth, we must open up broad channels tor tunds tor 
short-term loans and actively develop lateral economic 
ties bitth we must umprove management of bank funds 
iostitute floating interests and differential imterests 
depending on industrial polictes. cfficrency of enterprise 
business operations. and the speed of capital tund turn- 
over Saath we must improve production and supply of 
goods. raw and semitinyshed materials in short suppl 
Enterprises producing raw and semifinished materials 
must energetically organize production increases and 
ensure tulfillment of plan contracts. Materials depart- 
ments at all levels must further umprove their services. 
must organize by every possible means more sources of 
commodity supphes. reduce intermediary links. alleviate 
the disparity between supply and demand of raw and 


semitinished materials. and ensure the steady growth of 


industrial and agricultural production 


G.. Effective Organization of Commodity Supplies to the 
by = Making Best \rrangements for the Livelihood 


on the toundation of well-devcloped production. eflec- 
tive organization of commodity supphies 1s important to 
maimtan stability of urban and rural markets and to, 
Stability of the people's livehhood. This year. there vs st!! 
a conspicuous disparity in Heber Province between thy 
ability to supply social commodities and the availabl 
purchasing power, The disparity 1s probably one of 
several bithon yuan. The gap ts particularly large in such 
agricultural means of production as diese! of, thin 
plastic film. high-grade chemical tertuhzer. and pest- 
cides. as also in some items of daily consumption and 
high-class durable consumer goods. In order to alleviate 
the disparity between supply and demand. the following 
measures are planned: First. active organization of 
sources of commodities and cflorts to merease market 
supplies. This vear. the state appropriately raised the 
procurement prices tor the contractual quota purchases 
of gran. cotton. and edible oil, and made grain produc- 
tron criterron tor chemical fertilizer allotment. also 
adopted a preterential policy of specitic encouragements 
tor pig raring. These measures will further stimulate the 
production enthusiasm of the peasants and help increase 
supplies of agricultural products. The commercial and 
supply and marketing sectors must show themselves apt 
at rendering service. ensure fulfillment of the procure- 
ment plans. strive to imcrease procurements somewhat. 


and at the same time. enhance mutual relations and 
cooperation between industry and commerce. agricul: 
tural and commerce. and between the commercial enter: 
prises themselves within the province as well as with 
parties outside the province. to do everything possible to 
organize more sources of commodities and increase 
market supphes. Second, unified planning with due 
consideration for domestic and foreign markets No 
turther exports shall be permitted of Copper. aluminum. 
nickel. and yellow phosphorus. which are materials in 
short supply in the domestic market and which have to 
be imported. Bulk commodities of the nature of natural 
resources which have a bearing on the national economy 
and the people's hvelihood, such as grain. cotton. cotton 
yarn, won and steel, and coal, must be imported 
according to plan. In case some commodities are equally 
in demand domestically and absoad. a part of them 
should be made available for export. while as much as 
possible should also be made available for export of 
items for which resources are abundant, or of products of 
the hight industry. handicraft industry. mineral products. 
tarm products and livestock. and machinery and clec- 
trical products which are not absolutely required domes- 
tically. At the same time, imports of for mecreased 
industrial and agricultural production and ttems neces- 
sary for the livelihood of the people. such as chemical 
fertilizer, pesticides. plastic film for agricultural use 
sugar. pharmaceutical raw materials. and raw materials 
for the textile industry. should be given preferential 
consideration. Third. full emphasis must be placed on 
the role of the maim channels between state and com- 
merce Starting from this year. the overall distribution of 
important materials for agricultural use. such as chem- 
ical fertuhizer, pesticides, plasuc film for agricultural use 
and also color TV sets will be exclusively handled by the 
state With regard to altogether 2! tems of daily con- 
~uimption needed by the people. among them matches 
soap. laundry detergent. pure cotton white sheeting. and 
table salt. the relevant departments shall ensure produc- 
tron and supply at all the stages of production. procure- 
ment. and marketing. Fourth. improving business oper- 
ations and service. strict control of commodity prices in 
the market. According to our onentation of establishing 
a large variety of channels and reducing intermediary 
hnks. we must effectively organize the mobility of the 
mayor means of production and of consumption goods. 
achieve as far as possible a direct meeting of producers 
and consumers. accelerate the circulation of materials. 
and reduce circulation expenses. We must strictly 
enforce the state's commodity price policies. carry out 
the “double-track system” for prices of means of produc- 
tion. and prevent prices for extra-plan portions of pro- 
duction to exceed the maximum price lumits set by the 
state. In case of the more important commoditics. tor 
which prices have been decontrolled. we shall institute a 
system of requiring prior approval for price hikes. and 
no unauthorized price raring or concealed price raring 
shall be permitted. As to the predetermined rational! 
margins of profit. regronal differentials. or differentials 
between wholesale and retail prices tor industrial prod- 
ucts. business units and individuals must not raise prices 











when they removed the products to other places. or when 
they pass them on from one level to the other, so that the 
rate of price increases will definitely remain below the 
rate of increases in the previous year 


H. Vigorous Dev of Science, Education, 


clopment 
Cultural Affairs, Health Care, and Sports, Promoting 
the Buildup of the “Iwo Civilizations” 


This year. the entire province continued to perform 
scientific and technological work according to the stra- 
tegic disposition of “raring scientific and technological 
hopes.” and deepened the reform of the screntific and 
technological system. with the “two liberalizations” as 
core concern. The work was orerted toward the main 
battle grounds of economic Construction. namely toward 
effective organization to overcome the difficulties in key 
screntific and technological projects, toward dissemi- 
nating available achievements. toward turther successful 
development of new technologies and new products in 
the enterprises. and toward promoting the devclopment 
of productive forces. According to the demands of our 
industrial policy. centering around acceleration of agr- 
cultural development. the main concern was to establish 
a sound scrence and technology service system, taking 
firmly in hand the study and devclopment of new 
technologies tor high-yield production on dry land by 
irrigation with the least water consumption. scientific 
application of fertilizer. sor enrichment, biotertuhzation. 
the large-scale spread of such apphed technologies as the 
selection, cultivation, and protection of superior var- 
ctuies of high-yield grain. cotton, and oil-bearing crops. 
and stimulating increased production of grain. cotton, 
and edible oi! this year Wath regard to industry. prefer- 
ential arrangement concerned screntific research projects 
in the fields of energy sources, Communications, and new 
materials. key support to important projects for over- 
coming difficulties in the leading industries. vigorous 
development of sophisuicated manufacturing technolo- 
gies. research and development of new products. wide- 
spread cconomies in the consumption of energy. water. 
and raw and semifinished maternals. comprehensive 
utihzation of new technologies and new techniques. and 
raising the ulilization ratio of resources. Energetic efforts 
were made in the study and devclopment of advanced 
technological equipment. modern communication tech- 
nologies. biotechnoiogies. and of absorption and assim- 
lation technologies. Efforts were made to raise the level 
of modermzation of Heber's industries. This year’s plan 
provides for 60 projects for the solution of difficulties in 
key screntific and technological proyects and for research 
and development of 1.900 new products. Among these. 
150 items concern research and development of prod- 
ucts that would generate foreign exchange or lead to 
import substitution. while 15 projects concern new high- 
tech products and the dissemination of 400 scientific 
and technological achievements. At the same ume. 
implementation of the “spark plan” 1s being continued 
effectively. 


In educational affairs. our primary concerns are deep- 
ening the reform. rarsing teacher quality and quality of 
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education, enhancing basic education. consolidating and 
developing vocational education. replenishing and 


adjusting hagher education, and effectively conducting 


classes in adult education. Today. all our common inst 
tutions of higher learning continue to support special 
Studies in such areas as hight industry. textile industry 
toodstulls, finance and accounting. foreign cconomic 
and trade relations, and foreign languages. The plan 
provides for the enrollment of 18.950 siudents. a 1.2 
percent increase over the previous year. Secondary voca- 
tional schools will enroll 32.300 students. an increase of 
2.3 percent. In basic education we shall further rectily 
the ornentation in running schools. and conscientiously 
impalement the “Law on Compulsory Education.” solve 
the drop-out problem in middle and primary schools. 
promote capermments in the comprehensive reform of 
rural education, and improve conditions for operating 
schools. While we are greatly retrenching the scale of 
fixed asset investments. the province will invest 8 mil- 
hon yuan as a supplemental subsidy tor capital construc: 
tions tor common education, an mecrease of 63.6 percent 
over the previous year. At the same time. we shall 
continue to run good radio and television courses. run 
correspondence schools, intensity vocational technical 
education, and thus raise the educational level of our 
workers. 


Building up the socialist spiritual civilization requires 
that we not only engage in “improving the cconomic 
environment and rectifying the economic order.” but 
also continue to pursue various social undertakings. such 
as cultural affairs. health care. sports. news dissemina- 
tion, publications. keeping of records. radio and teles:- 
sion broadcasting. Closely centering around cconomi 
development as the core concern. and im comphance 
with the demand of “improving the economic enyiron- 
ment and rectifying the economic order.” we shall con- 
sider the gain of social benefits as criterson of the highest 
order, and shall exert efforts to enhance the quality of 
intellectual works. The plan provides tor the publication 
of a total of 1.569.000 | .000-page <b " mMerease of 
9.3 percent over the previous \ » ¥ of 4.100 
hospital beds have been newly add number ot 
speciahzed health care personnel has re; d 210.800 
More sports activities of a mass characte: have been 
popularized. and environmental protection and related 
regulatory work has been improved. We have unswery- 
ingly set about the task of family planning. we have 

nergetically advocated cugenics and excellence in child 
raising. and strict control of population growth. to ensure 
realization of the population control target for the year 


111. Firmly Setting About the Lask of “Improving the 
Economic Environment, Rectify ing the Economic Order, 
and Overall Reform.” Guarantecing 

C This Year's Plan Tasks 


The year 1989 is the first year of “improving the eco- 
nomic environment. rectifying the economic order. and 
comprehensively deepening the reform.” as it 1s also the 
critical year of economic adjustments. The draft plan for 
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national cconomie and social devclopment being sub- 
mitted now to the People’s Congress for examination 
and deliberation is actually a plan tor adjustments. In the 
process of fulfilling the plan. we shall certainly encounter 
many contradictions and difficulties. and the tasks we 
shall be facing will be extremely arduous. In order to 
fully accomplish all these tasks and to achieve the 
Macroeconomic regulatory and control objectives. much 
detail work will have to be done Most fundamental is 
the need to have thought and action truly unitiedly 
concentrated in the spirit of the 4d Plenary Session of the 
ith CPC Central Commotice to earnestly and firmly 
take in hand the task of pmproving the economic envi 
ronment. rectifying the economic order, and unswery- 
ingly pursue the various reforms in greater depth 


In improving the cconomuic environment and im rect. 
fying the economic order. the most important thing ts to 
chminate the overheating of the cconomy. to restrain the 
currency inflation. to seale down the overly brisk social 
demand. and to increase effective supplies. First. there ts 
the need to scale down social demand and to control the 
inflation in the scale of mvestments in fined assets and 
the inflation of consumption tunds. This vear’s invest: 
ments by the province in fixed assets, regardless whether 
they were investments by the state. the collectives. or 
individuals. regardless whether they were mvestments 
for capital constructions or for technological transtorma- 
tions. all have been cut down substantially compared to 
last year. This will unavoidably have a certann effect on 
the future economic dexsclopment. and also affect the 
interests of various Quarters. bul iors an important 
measure that has to be adopted in order to improve the 
cconomic environment and rectify the economic order 
ht demands of all localities. cities. and sectors to start out 
trom the overall situation and according to the demands 
of the plan. to sort out the various proyects and to strictly 
control the scale of undertakings, whatever has to be 
delayed must be delayed. whatever has to be stopped 
must be stopped. As we scale down investments in fixed 
assets. we must also effectively improve management 
and control of consumption tunds, and have consump- 
lon growth remain commensurate with production 
increases. The focal points on the control of consumption 
funds are: First. resolute restriction and control of the 
consumption funds of social groups. ensure that a 20 
percent reduction target will be achieved. based on last 


year’s situation. Second. improving the management of 


wage funds We shall continue improvement and pertec- 
tion of the method of linking the total payroll of enter- 
prises with their economic returns. According to the 
Varying conditions of the enterprises, we shall appropri- 
ately raise the ratio of the production devclopment tunds 
within the profits the enterprise 1s allowed to retain. We 
shall explore the rate of the different wage components 
in the production costs of various indusines, and stop up 
channels for any wanton raising of the wage component 
in costs. According to the demands of improving the 
economic environment and rectifying the economic 
order. we shall this year reduce by 20.000 the staff and 
workers of state-run units throughout the province by 








sealing down invesiments, by straightening out and 
reorganizing companies, by closing, suspending, 
merging. and retooling of enterprises, and by revamping 
their labor organization. Third. gradually eliminating 
untairness in social distributions, establishing and per- 
fecting a system of reporting individual taxable incomes. 
and improve collection of individual income adjustment 
tax. Through guidance and control of consumption 
funds. we shall effectively hold consumption fund 
growth to below the growth rate of the national economy. 
As a second overall measure, we must not loose the 
opportunity for an effective restructuring of the 
economy. This 1s a long-term task, but 1 1s also critical 
for success or failure in the “improvement of the eco- 
nomic environment and rectification of the economic 
order.” This year. the main tasks of economic readjust- 
ment are: effective rearrangement of the production 
order and related production policies, taking firmly in 
hand effective adjustments in those links that are critical 
for sustained economic g.owth, striving to increase eflec- 
tive supphes. enhancing the logistics of economic devel- 
opment, and promoting a sound and harmonious devel- 
opment of the national economy of the entire province. 
With regard to the structure of production. support 
should primarily be given to the development of the 
fundamental branches of production. such as agricul- 
ture. sources of energy, communcations. transmission of 
information. and production of raw and semifinished 
materials. thus gradually arriving at a harmonious rela- 
tion in the development between the manufacturing 
industry and the fundamental production. With regard 
to the product mix. increases are primarily required in 
the production of such agricultural and sideline products 
as gram. cotton, edible oils, meat, poultry, eggs. and 
Vegetables. and also in the production of readily market- 
able industrial products. Starting out from an increase in 
effective supphes and a balance between production and 
demand. and also in accordance with the state's produc- 
tion policy. the province has prescribed specific methods 
of impiementation, listing adjustments in the industrial 
production structure. All municipalities, counties. and 
relevant departments must preserve absolute unity of 
objectives, exert joint effort and cooperate with cach 
other. so that all measures and means of adjustment are 
mutually compatible and form one whole entity. and will 
exert an effective joint impetus that will ensure realiza- 
tion of the task of economic readjustment. As a third 
overall measure. we Must energetically rectify the cco- 
nomic order. especially order in the field of circulation. 
We must continue our determined efforts of sorting out 
and straightening out corporations. We must in partic- 
ular attend to the problems of some companies now 
engaging in illegal profiteering and secking exorbitant 
profits. We must further improve the organizational 
setup of the markets. and gradually perfect the opera- 
tional rules of the markets, thus establishing a normal 
market order. Al the same time. we must restore order- 
liness in tax collecuion, improve collection and adminis- 
tration of taxes. prevent tax evasion and tax embezzie- 
ment. the unauthonzed remission and reduction of 

















laves, diversion of Lax revenue, and the unlawtel reten- 
lion of state tan tunds. In order to strictly control 
commodity prices. the province this vear instituted a 
responsibility system tor all cies with the objective of 
controlling commodity prices. The province also distrib. 
uled to all relevant departments commodity price con- 
trol norms for some important commodities, making 
this type of work an important criterron for assessing 
administrative achievements. We shall at the same time 
Strengthen commodiiy price supervision and investiga- 
Lion, instituting a system of resident commodity price 
INSpectors, eNCOUTAgBE The Masses to Exercise supers ision 
and expose svrolations, and shall sternly suppress all 
hinds of illegal business operstions and wanton price 
hikes. 


Improviig the economic environment and rectifying the 
economic order is completely identical with the basic 
purpose of the comprehensive deepening of the retorm. 
Smooth accomplishment of this year’s improvement of 
the economic environment and rectification of the eco- 
nomic order and overall reahzatiion of the plan tor 
national economic and social development require 
unswerving continuation of the deepening of the eco- 
nomic structural reform. This year our main emphasis 
must be directed to three concerns: 


\. Further Deepening of the Enterpr..e Reform, Urging 
the Soonest Possible Shift in the Management Mecha- 
nism of Enterprises. First. we must continue to improve 
and develop the contract: management responsibility 
system in enterprises. To those enterprises that will 
practice the contract responsibility system. a mechanism 
of competition will be introduced by selecting enterprise 
managers through public bidding. We shall pertect the 
plant director responsibility system, place the plant 
director in the central position of the enterprise. uphold 
the legitimate rghts of staff and workers to democratic 
management of the enterprises. improve the organiza- 
tion of labor, employ only the best qualified for internal 
managerial posts in enterprises, and cffectively exper 
ment with contractual management of all persoancl. 
actively institute a system of having all personne! under- 
take their contractual responsibilitics with a pledge. so 
that not only one person, but the entire contingent of 
staff and workers bear the risk of operations. We shall 
select some enterprises to gradually istitute separate 
fund accounting. explore the methods of allowing enter- 
prises to enjoy their own profits bul also to bear their 
own losses. We must have them overcome the trend to 
act out of shortsighted considerations, but have them 
rather build up as quickly as poss: ble a mechanism tor 
development out of own strength and for conscrous!y 
selt-umposed restraints. We must further mv igorate 


internal distribution in enterprises, and while spreading 
the practice of precework wages and payment of wages 
according to work quotas. we must also try out floating 
wages and explore a structured wage system in which 
performance wages (by pieces. for quotas, for particular 
work posts) shall be dominant. in order to stimulate the 
enthusiasm of enterprise management and workers. 


JPRS-C AR-89-089 
23 August 1989 


Second, we must carnestl implement the “Enterprise 
Law.” and give turther umpetus to the separation of 
government funchons from those of caterprise manage: 
ment. In accordance with the demands of macroeco- 
nomic regulavon and control, we must firmly take in 
hand the shill in tunctions of the various “economic 
control departments of the governmment. daving then 
functions gradually change trom direce to indirect con: 
trol, thus providing the enterprises with the excellent 
eaterna!l environment for independent business opers- 
tions. We must firmly adhere to the principle that the 
law serve as guideline. must normalize enterprise action 
and have the enterprises truly operate then businesses 
according to law, pay taxes according to regulations, and 
fulfill all thew contract obhgations. Third, we must 
combine cconomic readjustments, promote the merger 
of enterprises. intensify and improve lateral business tes 
and cooperation, develop some powertul business con- 
glomerates. and unceasingly improve the organizational 
structure of enterprises. Fourth, we must promote in a 
planned way and step by step the sharcholding system in 
which public ownership should predominate. After 
giving close attention to the formulation of statutes and 
regulations as basis. we must select some large and 
medium state-run enterprises to try out the sharcholding 
system. At the same tome. we shall continue leasing 
operations of smaller industrial and commercial enter- 
prises. of which some may be disposed of by public 
auctions, so as to continuously) impart new vitality to 
enterprises within the reform. 


B. Intensifying and Improving Macroeconomic \djust- 
ments and Controls. The key concern here is to intensify 
and perfect the operation of the various regulators 
measures. especially adopting as tar as possible more 
economic, rather than admunistrative measures. empha- 
sizing development of the legal system. so as to gradually 
achieve a more orderly. more normalized. and more 
institutlionalized state Of the Macroeconomic regulations 
and controls. (1) Strengthening the development of the 
system of macrocontrols. truly achieving an overall bal- 
ance in the national economy. The planning departments 
of all ranks are departments that synthesize the macro- 
economic management of the governments at their par- 
ticular levels. Al this puncture, when we try to improve 
the economic environment and rectify the cconomn 
order, we must certarnly also determine. mn accordance 
with a unified production policy. a plan for national 
economne and social dev clopment that covers the entire 
society. and must comprehensively arrange all important 
major proportionate relations, effect an organic integra- 
tron of production policy with the objectives of macro- 
economic adjusiment and control, in order to bring 
about a balance in the overall quantities of the economy 
and an overall coordination in the economic structure 
(2) We must bring fully unto play the role of the banks in 
their macroeconomic regulatory and control tunctrons. 
Strengthen their management of social capital. their 
regulation of currency supply. the scale of then loan 
operations, and thew structural composition. We must 
continue to develop in a well-guided and orderly mannet 
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ihe Market for shortterm funds and must eflectively 
provide call money availability and other forme of 
monetary accommodation. There have to be strict con 
ihols Dut alse assurance that reasonable requirements for 
sustained eoonomie growth will be met (1) We must 
strengtien the regulatory cole of fiscal tax revenue, in 
particular strengthen the control of extraehudgetary 
junds We must gradually guide these funds into direc: 
jos where thes are urgentl needed for eoonomie 
construction and socal deve mi. (4) We must 
relorm the ravestment system, effectively set up invest 
nent companies. and gradually place all investment 
whvihes of vpvesting units wader the guidance and 
superviion of Maecraecononme control Al the same 
Hike WOE HntensHy consullations, perfect the system 
of monitoring and supervising. and further improve the 
Method of Checking on important cconomie indices, so 
ws to fare the screntific character and effectiveness of 
Nacroeconomne regulation and control 


( Netively Pursue Other Reforms Beneficial for Control 
and Guidance of Consumption Demand, We must con- 
iinue reform of the housing system, and gradually pro- 
mote the commercalvation of housing We must 
explore the possibility of reforming social security and 
wotal safeguards and bring fully into play the role of the 
msurance industry on guiding the flow of some of the 
consumption funds We must auction off in a planned 
manner the property of some of the state-run smaller 
enterprises. and on tral transfer against remunerations 
ihe use rights over some state-owned land. etc. Reforms 
m all these directions are now being ted out, All 
hn alities may gradually deepen these reforms based on 
ihe continuous review of all past caperences. 


Delegates’ Three months of 1989 have already passed, 
and presently the entire national economy is developing 
ina harmonious and healthy direction. In agriculture. 
ihe area sown to wheat has imereased, and crops are 
sprouting better than in previous years. Indusinal pro- 
duction durnng the finest quarter has achieved gross 
output value amounting to 11.429 billion yuan, an 
merease of 7 | percent over the corresponding period of 
the previous year Fixed asset investments are now being 
sorted out Urban and rural markets are essentially 
stable the quota of retail sales of social commodities has 
been fulfilled to 9S.8 percent, an imerease of 15.7 per- 
cent. but 8.1 percentage pomts lower than during the 
corresponding penod of last year What deserves our 
attention is the fact that structural contradictions are still 
very consprovous. in industrial production, the produc- 
thon of state-run industry mereased only 3.4 percent 
Production of major sources of energy and of raw and 
semitinished matenals declined. and there were insuffi- 
crent supphes of electric power and coal. The situation of 
capital funds vs stringent. and coonomic returns are far 
from udeal Irs necessary to continue to adopt measures 
i) gradually resolve these problems. 


Ihe above demonstrates clearly that since the start of the 
sear all localities. cites, and departments, by imple- 
menting the sporit_of the 4d Plenary Session of the | Wh 


ai 


CPC Central Committee, have achieved certan sue 
comes ih “UMproving the econemn environment and 
rectifying the economie order.” so that the econemy of 
the province is presently in an excellent condition 
Although many contradictions and difficulties still exist 
in the path of our advance, if all of us in this province, 
high and low. will reach a common understanding and 
resolutely implement the spirit of the Md Plenary Session 
of the | Mh CPC Central Commitioe and the various 
resolutions of the 2d Session of the 7th National People's 
Congress, and with a firm grasp tackle the job of 
improving the economic environment and rectify ing the 
economic order, we shall certainly be able to overcome 
all difficulties and to fully accomplish the 1989 plan for 
national economic and social development. and shall 
also with certainty be able to realize the objectives of the 
economic readjustment 
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Article by Li Ruthuan 2621 384) YR). mayor of 
ianyin Municipality “Recognize the Situation. Unite in 
the Struggle To Advance, Do a Good Job in Improving 
the Economic Environment and Rectifying the Eco: 
nomic Order Through a Spirit of Reform—Covernment 
Work Report Delivered ai the 2d Session of the I lth 
Municipal People’s Congress on 20 April 1989" | 


Delegates 


In my capacity as representative of the people's govern 
ment, | submit the work report to the congress for tts 
cxamination and approval 


1. Understand the Situation « Maintain 
Correctly; Steady 


1988 was a very unusual year Propelled by 10 years of 
reform and opening to the outside world. the socialist 
modirnization of the country continued to advance. 
winning encouraging achievements. Al the same time. 
some new situations and new problems showed up in 
economic and social life Most conspicuous was infla- 
tion, which became more evident with cach passing day. 
and very great price rises Social stability and popular 
sentiment were affected to a certain extent Faced = 5 
this comples and difficult situation. the new mun. al 
government, which the Ist Session of the 11th People's 
Congress in May 1988 had installed. thoroughly imple- 
mented the spirit of the | Wh CPC Congress. lt adhered 
to a basic line of thought of “everything for the people. 
and rely on the people for everything” to carry out a 
stable, steady. and measured devclopment policy 
Through a spirit of actively forging ahead. and solid and 
effective work. i overcame difficulties while moving 
ahead, victoriously fulfilling the various annual tasks set 
by the last previous people's congress. The very fine 
situation throughout the city found further consolidation 
and development under new circumstances. A years 
practice has further confirmed the correctness of the 
basic line that the city has formed and adhered to 
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throughout during the past several years in the process of 


carrying out the spirit of the Central Committee. lt has 
alo validated the plans and policies that the munwipal 
government has prepared as situations have developed 


A. Steady Development of the National beonomy 


The sstructions given for economie work in 19RR of 


continuing to emphasize results and strive for balance. 
devote special atiention to readjustment of the industrial 
structure. geting imported technology and technological 
transformation prayects into production and up to full 
production. and “a single dominant industry but coo: 
nome diverification.” as well as attention to bask 
administration of enterprises enabled the city's national 
economy to mamta stable. coordinated development 
at a new level, The enty produced a grow national 
product amounting to 25.2 billion yuan, up 6.5 percent 
from 19RK i terms of comparable prices. National 
moome amounted to 21 bilhon yuan, up $5 percent 
from 198K in terms of FRimparable prices. fiscal reve- 
hues amounted to 4.65 bilhon yuan, 90 million yuan 
more than plan 


Despite serious shortages of energy. raw and processed 
materials. and capital. and great decreases in receipts 
and imereases in expenditures. industrial production 
managed to produce a gross output value of 6.256 
bilhon yuan, up 11} percent from 1988. This included a 
* | percent merease in municipally controtled industries 
State-owned industrial enterprises within local budget 
overtulfitled requirements for payments to the treasury 
and repayment of loans out of profits. Outputs of highly 
marketable goods increased tremendously. output of 200 
products i short supply controtied by the city iereased 
1K percent. and outputs of key industrial goods such as 
motor vehicles. television sets. electric refrigerators. 
washing machines. and high quality bicycles inercased 
from 27 to more than 100 percent. Outputs of most raw 
and processed materials. and necessities used in the datly 
lite of the people also mereased. A cumulative 90) 
technical import and technical transformation projects 
went into production. averaging an 88 percent full pro- 
duction rate. They produced an output value of 7.15 
bilhon yuan. the highest amount in recent years A total 
of 1.148 new products went into production throughout 
the year, 224 of them mecting international standards 
Quality of key products under city control rose steadily. 
$79 of them being evaluated as superior city -produced 
products. Twenty-two products. including the 
Changcheng 47 centimeter color television set and the 
low-loss. cnergy-conserving transformer received 
national quality prices. Forty products. including 
Wangchao Brand dry grape wine received international 
prizes. Kenai brand refrigerators. planetary cyclord gear 
decelerators. and leather clothing received gold medals 
not long ago at the Leypzig International Trade Far 
Materials consumption continued to decline. materials 
consumption of mayor products under city control 
declining 84.16 percent. Energy consumption per 10.000 
yuan of output value om the indusinal system under 
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municipal jurisdiction SA percent The labor pro: 
ductivity fate for all personnel 1 industrial enterprises 
under ownership of the whole peaple rose 7.5 percent 
over L9KK. The city marntained tts position in the front 
ranks nationally in salety in production Railroad pas 
wenger and freight transportation volume. port cargo 
handled. and post and telecommunications volume 
posted all time high records An installed capacity of 
more than 70,000 telephone circuits was al. he 
number of lines in operation numbering more than the 
total for the entire Saath & Year Plan period 


Rural social output value reached 17.96 billion yuan. up 
45.7 percent from 1988 in terms of comparable prices 
Despite a fairly large number of natural disasters. good 
grain harvests continued. reaching | 58) billion kilo 
grams Output of major agricultural by-products 
increased tremendously. Meat outpul increasing 1S per 
cent, poultry eggs VAS percent, vegetables 64 percent. 
milk 16.4 percent, and aquath products 12.5 percent 
Township enterprises had an output value of 12.8 billion 
yuan. product quality. management shill. and coononmn 
returns all showing improvement Procurement value of 
export commodities from the agricultural system 
increased 44.4 percent over 198K. amounting to one: 
fourth of total municipal procurement \aluc 


B. bairly Stable Market Supply 


Government at all levels has always taken stable market 
prices to be the key to a stable situation. and has taken a 
series of determined measures to insure basic market 
stability The retail price index fowe 17.7 percent. From 
a fairly low base figure. 1 continued a rive that was lower 
than the national average for cites and rural areas. its 
extent of rise being lowest among YO large and medium 
sive cities th wi the cowntry. The market was 
basically stable in 198K at the time of readjusiment of 
prices of four major non-staple foods and removal of 
price restrictions on name brand cigaretics and alooholn 
beverages. Despite pani buying during August. the 
market settled down fairly ly Social commodity 
retail volume for the year amounted to 12.993 bilhon 
yuan im a 26.7 percent merease over 198K. Aficr 
deducting for price rises. the imcerease was 7.6 percent 
Overall, markets thrived, both buying and selling were 
brisk. and normal supplies of necessities used on the daily 
life of the people were maintained In particular. sca- 
sonal commodity and holiday market supplies of poods 
were ample and varied. and people throughout the city 
were rather satisfied 


(. Steady Advances in System Reform 


During 1988. we continued to uphold the principle of 
‘take small steps. never sop. and make few detours oF 
backtracking.” The deepening of enterprise reform was 
paramount. with advances in associated reforms in other 
regards as well, In the indusinal and commercial sy stems 
under municipal jurisdiction. more than 80 percent of 
enterprises instituted Vito § year medium to long-term 
contracting. Contracting methods were turther 
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improved and linked more closely to imereasing produc: 
Hon while economizing. and imereasing earnings while 
limiting capenditures The stirred the enthusimem of 
Managers and producers alike for varying decrease of 
increase IN eNLerpriNes coOnOME Felurne “A single 
dominant industry, and economie diversification” 
achieved outstandingly as an important ~ om in the 
deepening of enterprise reform tn the 4 rial system 
alone, 2.400 new economically diversified enterprives 
were bull, 558.000 redundant personnel were placed, and 
75 milhon yuan of new profits and taxes was produced. 
The municipal government conducted a summarization 
and promotion of the 4 -Y- in Mass ma ' 
at the Laobao Rubber Plant and the Har He «es 
Plant, as well as practices at other enterprises, This 
played a very good role in the deepening of enterprise 
reform In the area of urban area system reform. some 
authority over sin retail businesses, as well as middle and 
primary school education and urban management. was 
delegated to districts for a further merease in the vitality 
of districts and streets. and outstanding success in man- 
agement of the city and organization of the people's daily 
lives. In the area of dovetaiing urban and rural area 
reforms. vegetable production and marketing was made 
part of a continuous process. This played a positive role 
im spurring production ard improving y. In the 
realm of planning. investment, supply. and financial and 
banking system reform. some useful explorations were 
made in means of strengthening and improving macro- 
economic control in lateral coonomic associations. the 
role of evening out surpluses and between onc 
area and another. and of the mutual trading of advan- 
tages among areas was further brought into play The 
gross valuc of materials brought in through cooperative 
arrangements. the number of coonomi and technical 
cooperation projects. the organization of export source 
of supply and the total amount of finance capital were 
all at an all-trme high 


1D. Steady bapansion of Opening to the Outside World 


1988 was the first year for reform of forcign trade 
contracting. There was close coordination and mutual 
support between industry and trade. and between agn- 
culture and trade for rather good fulfillment of con- 
tracting norms that the state handed down. Port export 
foreign exchange carnings amounted to $1683 billon. 
up 10.9 percent from 1987. Port procurement of supplies 
amounted to 8.003 bilhon yuan. up 23.1 percent from 
1987 Processing fees and volume of business for the 
“three forms of import processing and compensation 
trade” came to $95 millon in a nearly four-fold merease 
over 1988) The percentage of caport of industrial man- 
ulactures continued to mercase. the percentage of clec- 
tromechanical products rising. on particular, Hot selling 
export items producing $10 million yuan or more cach 
year mcreased to 35 in number The pace in utéhzation 
of foreign capital quickened. the utilization of foreign 
capital for the year amounting to $344 million. up 18.7 
percent from 1987. A total of 94 foreign trade invest. 
ment enterprises were newly approved. 44 more than in 


1987 In the eoonomn and technical area. as of the end 
of 1988, a total of 122 jornt venture and independent 
proprietorship enterprises had been approved providing 
4 total invesiment of $149 million 


Poreign-invested enterprises in operation number 60. 
producing an industrial output value of 46S million 
yuan, bringing about a basin balance between use of 
—- exchange and forewgn exchange export carnings 
for the year Newly approved contractual yornt venture 
enterprises outside of China number 18. providing more 
than $17 millon from the contracting of labor services 


b. Remarkable Achievements in Capital ( onstruction 


During 1988, we resolutely carried out the Central 
Commitice’s “three guarantees and three reductions” 
policy. bringing the amount of capital construction 
vader control, and markedly improving the imvesiment 
structure. Local investment in fixed assets throughout 
the city rose 1.7 percent over 1987. much lower than the 
national 18S percent increase. The percentage of invest 
ment of a productive nature rose. including a 28 percent 
merease fh HAVestImMent Mm energy. Virtually all of the 112 
municipal government's key projyects were proceeding 
according to plan. Work was completed on more than 60 
of them, providing new production capabilities and 
improving the city’s functioning The Tianjin raitroad 
hub and postal hub transformation proyect and assoc 
ated projects were built at high speed. high quality. and 
high standards in just 17 months Construction was 
completed on schedule, or ahead of schedule. on the 
Junhangcheng Electric Power Plant's No $ generating 
unit expansion project. the Tiangin Athal Plant renova. 
tron project. the first stage municar proyect. and the 
electric refrigerator compressor assembly tine Work on 
connecting nine radiating roads to the three ring high. 
ways was basically completed tor the formation of a 
transportation network within the city New advances 
were also made in enproving water and gas supply. ina 
general clean-up of the city’s appearance, and in 
imcreased village and town construction 


b. Substantial Advances in Education and Scicnce and 
Technology 


Since 198K. we have met with the munwipal CM 

committee and those concerned in the Muniwipal Peo- 
ple's Congress to conduct a deep mvestigation and study 
of basic education throughout the city. and to formulate 
specific actions to be taken and policies to be formulated 
to merease investment on education. to readjust the 
siructure of education, to merease teachers pay and 
emoluments and to strengthen social support for educa: 
on. In a situation of extreme shortage of funds. dis- 
bursements for education for the year amounted to 417 
million yuan, a 23.8 percent merease over 1988. Filteen 
middle schools. primary schools and kindergartens are to 
be renovated or expanded, and more than 277.000 
square meters of rundown school buildings are to be 
repaired. After several years effort, considerable progress 
has been made in all types of education in the city. The 











urban area instituted ¥ years of compulsory education, 
and suburban counties also have plans to do wo. The 
school meets Nationally set requirements for the primary 
school entrance fate, the consolidation rate, the gradua- 
lion rate. and the universal education rate. The quality of 
medium and primary school education has riven further 
Marked results were achieved in readjustment of the 
educational structure, secondary vocational and tech- 
nical education and general education becoming better 
coordinated. teachers college education was improved. 
vocational faciitve in sastitutions of higher education 
were gradually readjusted. and adult education devel- 
oped healthily Many new avenues were opened for 
social support to education. A citywide leadership team 
lor support to education was founded, and a prize fund 
lor middle. primary. and kindergarten teachers was set 
up. Some units provided support to specific schools. 
adding a new ingredient to support for education, this 
work thereby beginning to become systematized and 
regularized 


Screntific and technical work make new advances in 
onentation toward economic construction and in being 
linked to production. During all 1988, mayor scientific 
and technical research achievements were made on $75 
projects, 207 of which were authenticated, and 39 of 
which attained advanced international standards. Some 
screntific and technical research achievements have been 
apphed to production, earning rather good economic 
returns. Technical markets signed more than 15,600 
contracts during the year amounting to more than 280 
milhon yuan “Spark plans” were smoothly carried out, 
playing an active role in the development of the rural 
cconomy New advances were made in social sciences 
and soft sciences research and application 


Medical treatment, and health and sanitation continued 
improvement, more than 2.000 new hospital beds being 
added. Several fairly large newly built hospitals, 
including No 4 and Huanhu. opened. A citywide medical 
rescue network began to be built, and both quality of 
medical treatment and the level of preventive health care 
rose. \ patriotic health and sanitation campaign devel- 
oped in depth. and various infectious diseases causing 
serious damage to the people's health were effectively 
controlled During the 1988 rat annihilation campaign. 
the state designated Tiangin a rat-free city 


G. Very Fine Social Order 


In order to create a fine social environment for reform, 
opening to the outside world. and the work and daily life 
of the masses of people. government at all levels has 
continuously given a extremely great amount of atten- 
tion to the maintenance of public order. Adherence to 
rehance on the masses of people, mobilizing social 
forces, and bearing in mind overall control have been the 
guiding thought in maintaining social order. In 1988. a 
“mass prevention, mass control” campaign was 
launched throughout the city. the main ingredients in 
which were the creation of safe residential districts. sate 
Villages. and sate units. At the same time. various steps 
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were taken to bolster regular education in the lepal 
system in an effort to mmprove the urban people seo 
logical and ethical level and ther understanding ot 
observing discipline and obeying the law Energetn 
eflorts were made to commend activists ti the mann 

nance of public order from among the publ and to 
sirengihen the mass foundation for maimtenance ot 
social order, We persisted i linking overall control to 
cracking down hard and quickly. within the limits of thy 
law. Of serious crimunal activities. resolutely concen 
trating atlacks of rampant criminal activities and 
working with determination to change certain places 
having conspicuous problems and turmoil One attics 
another, we conducted 1S citywide and arcawide athacks 
on mostly thell, robbery. and gambling We concentrated 
on cleaning up some farm markets. depots pron places 
of entertamment, and schools, unceasingel crackin 
down on all criminal clements This struck terror cate 
the hearts of evildoers, and reduced crime tn lY ss thy 
mecidence of criminal cases in Tian City Contineed at 
the lowest level in the country for the sith Comsecutin, 
year, making Tianyn one of the best places mm th 
country in terms of social order and security 


H. Continued Improvement in People's | ivelihood 


During 1988. government at all levels did more to assur 
that the interests and desires of the masses Came test 
They overcame difficulties, worked actively and exvertcd 
themselves to the ulmost to deal with problems on bohull 
of the public, The 20 ways of pmproy ing the Hite of people 
in cities and the countryside that the muniipal pov crn 

ment set forth at the beginning of the vear were satistn 

tory completed, and the people's bv ing Conditions worn 
further improved. By way of reducing the mmpact of pr 
rises on people's lives. the municipal government pro 
vided subsidies for more than 20 commoditics neoded iy 
the daily life of the public, and uo provided specu! 
assistance to the families of stall members and workers 
having a monthly moome lower than 0 yuan and to 
need) families in rural villages. In 1YSS the aver 
annual wage moome of stall members and worker 
throughout the city was 1.859 yuan. 21 ot percent mon 
than in 1987. of 3.6 percent after adjustment tor pri 
increases. Peasant average net MmooMmeE reached NYI yuan 
up 18.9 percent from 1987) The masses enpoved a riches 
cultural and physical cultural lite. six mayor contialived 
literary and cultural performances having boon held 
Furthermore, a mass craze tor community and tamil 
cultural activities at many levels and om many tons 
swept the city. The number of people participating in 
physical conditioning mereased steadily These things 
played a major role in the shaping of poople s \alucs and 
mereasing ther cultural attainments 


Substantial progress was also made in strengthening 
democracy. A heart-to-heart talk service campanwn 
unfolded in which the discussion and dialogue system of 
members of government at all levels. people's congress 
delegates. and members of the People's Political Consul 
tative Congress showed improvement Va information 
network primarily for the purpose of collecting the views 
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Of the fideses began to shape up Phos allowed the views 
wid complaints of the publi to be expressed upward 
quiekl) afd aecuratel), and also permitted rather 
prompt handling and solution of them. fn LY8s during 
ihe “Dwo comferenees period. municipal people's com 
gress delegates and political Conmsullative congress mem: 
bers expressed 2.19) opinions. suggestions. and pro 
posals. all of which have been handled. 71.6 percent of 
ihe problems tained bomg solved) Another 21 1 percent 
are 1h process of berg solved. of have been made a part 
OF plan tor solution Statistics Laken from questionnaires 
Nailed back to municipal people's congress delegates 
and political consultative congress members showed 
IS percent satisfaction and agreement 


During the past year. all levels of government throughout 
the city creatively carried out the line. plans, and policies 
of the Central Committee. linking them closely to local 
realities. As a pesull. the basic experiences that the city 
has upheld tor the past several years found correct 
application and renewed claboration under new cond 
trons These experiences are as follows 


Adherence to eversthing for the people and reliance on 
the people m eversthing tn real work. we are extremely 
attentive to the complaints and demands of the publi 

and we make sure to rely on the wisdom and power of the 
publi We make the interests of the broadest masses our 
primary gpunding principle on drawing up various policies 
and measures We take whatever helps stir the cathe: 
siasm of the masses as the point of departure. the pownt 
of return, and the standard for testing all work, the 
enthusiasm of the people of the whole city therety 
continue to operate to the full and rive to new herghts 


Adherence to coordinated and svachronized develop. 
ment In reform and construction. we strongly stress 
sicads advance m accordance with the objective 
demands of coonomn development and the inherent 
laws of reform. pay attention to overall balance m 
proportional relationships. strive to dovetail and coord: 
nate Various reforms and use step-by-step. sy achronous 
and roundabout means and methods using regular 
mineadusiments m an ction to avon the major 
imbalances that come with “major overhauls © 


\dherence to steady. stable. and circumepect polices 
We take vanous actions for steady smoothing of various 
relationships particularly people's techings: We strive to 
create a harmonious. tnendl. and coordimated socul 
environment. In work. we stress the rallying of spirit to 
lorge ahead actively without impatiently rushing head 
long into things. and we persevere in “taking small steps 
not halting making few detours of dome litth backtrack 
ing. dome things carctull), pushing ahead sicadily 
domg all possible to avon mistakes. and minimizing 
shocks 


Adherence to planned opening to the outside workd and 
‘Nhvening the domesin coonemy, ma controled way 
We constantly stress the need for opening to the outsik 
workd and cal caning under macroecconomn control and 


ihe feed to “bry ary fume.” father than “try live bane” 
Macroeconomn control has to take dite aecount the 
overall siiuation, and uo has to take vite aeoount what 
helps spar enterprises and enthusiasm in all ropards 
\iiention has to be paid to both reform and develop: 
ment the partial situation and the overall situation The 
present has to be linked to the long-range, domg both 
what helps opening to the outside workd and cab ong 
ihe domestin coonomy. and alo fol causing a lows of 
control 


\dherence to emphasizing enterprise relorm. closely 
hoking reform bo ricreasing output and practioing thatt 
mereasing Hoome and reduceng expenditures We 
roger enterprise reform as the key Hak in econo 
ssiem relorm Other reforms. particularly varus 
overall associated reforms. have as then mann bases the 
enlivening of enterprises They are subordinate to and 
serve enterprise reform: they help ste the cathusiem of 
enterprises stall members. and workers. and they pro 
Mote the development of productivity and an imereasve 
im coonOTME benetits 


Adherence to making full use of our political ads antages 
Government at all levels pays attention to cxamuination 
and handling of problems trom the political standpoint 
Pvery time a job is undertaken. considerable attention is 
gen to the Masses interests. and popular scatiment 
Pull attention is given t) the possibility of provoking a 
ass psychological reaction. and to the overall social and 
political etiect In addition. umprosvement of the mdeokag: 
val ethical screentitic and cultural level of the people is 
A Sirategn objective Thesis given an important position 
ldeological and political work is constantly strengthened 
and umproved) and the barking of socaliat spiritual 
civilization es promoted 


The forcgomg achievements and experiences are thy 
essence and the manmsiream of the city's politcal and 
coonome cHrcumstances. they are alvo the hase and the 
foundation tor dome further work in vans regards 


Delegates. mm reviewing the work of the past voar, we 
have a profownd sense that the sttuation that exits on 
Tiangn today results trom the port eflorts of cadres and 
the masses throughout the cry We absolutely) can never 
lomget that whenever the Munkipal government pro 
poses 4 Major task. the poople throughout the city 
respond positively. vying to showlhder heavy burdens 
beers time we eroownter one difhoulty of another. thy 
people of the whole ony work together as one. taking the 
mhative m shanng burdens and soling problems 
fiver. time that the miterests of the overall situation 
require that some members of the publ make necessary 
sacrifices. thes show comcern for the overall situation 
selfless) making a contibutiwon Even when we create 
some hardship and moons enmence on the daily lite of the 
masses through some oversight they fully understand 
amd excuse th tn short the confidence and support of the 
poople have booome a powerful backstop and a tiem 
loumdation for the govcrament at alllevels Hrs the base 
support that made of possible to surmount all difliculties 














in TYEE enabling consolidation and development of 
Tianjin’s fine situation Here, on behalf of the people s 
government of Tianyn. | want to express my) heartiel 
gratitude and renew assurances of my highest esteem to 
the people of all nationalities throughout the city who 
have made such tremendous contributions to the 
burlding of Tianjin, to all the officers and men of the 
Tianin garrison district, the armed forces stationed in 
Tiann. and to the people's armed police who have 
shared our joys and sorrows. and who have fought with 
us shoulde: to shoulder, as well as to all democratn 
Parties. industrial and commercial associations and mass 
ee who are of one heart and one mind. and who 
ve worked in full Cooperation with us! 


While affirming achievements and progress. we mus 
clearly realize problems and shortcomings Despite 
hay ing maintained prices in our city ata level lower than 
for the country as a whole. the degree of increase sul 
tends to be too high. and the real standard of living of 
some of the masses has declined Some departments and 
units lack sufficient understanding of the crucial impor- 
tance of stabilizing prices. They have ideological 
relapses. unauthorizedly raise prices. and rare prices in 
disguised ways. failing to halt despite Numerous proh- 
bitions Actions to halt the jacking up of prices. giving 
short measure. and misrepresenting quality are not sul- 
ferenth effective. enforcement being sometimes sinin- 
gent and sometimes lax. Were we again able to act 
against the paniw buying that occurred during August 
1YSS. we might be able to delay its happening and reduce 
its effects: There are also quite a few things in the social 
atmosphere and social order that are not just what one 
might bhe There are hidden dangers in social order. the 
mendence of Mayor cases Waxing and waning Certain 
bad tendencies exist in social morality. vocational ethics 
and social mores All sorts of feudal superstitions. gam- 
bling activities. and lewd and evil things occur from time 
to time. and in some places they have developed to a 
fairly serious degree The existence of a bureaucratn 
work style in the cadre corps remains a conspicuous 
problem Some cadres do not do a solid job. and they do 
not work hard They lack a spirit of conscrentious 
responsibility about work and the suffering of the 
masses. For cxample. in some places four salt. and 
laundry powder were out of stock despite the general 
availability of such commodities. causing many imcon- 
semences in the daily lite of the masses In some units 
serious accidents occur, causing serious lowes of state 
property Among some cadres. unhealthy tendencies arc 
vers serious Some attempt to project an undeser cd 
Mage going in for osieniation. cvtiravagance and a 
luxurious style Some even abuse the power they hold to 
hurt the ‘publ interest in onder to canch themsel es 
estort and blackmail, practice corruption and accept 
bribes speculate and profiteer: Such corrupt behas vr 
creates an extremely bad influence among the masses 
Despite the substantial advances made in education 
throughout the city. quite a few major problems 


requiring study and solution still remain in the des clop- 
ment of education The pace of educational sistem 
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reform is fairly slow Some schools have superthwous 
personnel efficiency i very low. and the enthusiasm of 
the broad masses of stall member and workers in 
education has yet to be evoked to the full Although the 
citys birthrate has been controlled within plan limits 
Planned parenthood work has yet to arouse the serous 
attention of all society Some departments and districts 
do not coordinate well and do not enforce poles with 
determination Asa resull the natural rate of population 
merease and the multiple child rate i our City Hema 
too high Some advances have been made during the past 
several years in readjustment of the cconomn structure 
bul. overall, progress has not been very great The 
problem of a fot enurely ratronal structure remains a 
Promment clement restricting the city's eoonomn devel 
opment tn numerous units. problems of weak moolog: 
wal and political work and basin management ovist to 
one degree or another In a situation of heartening 
development of the coonoms and improvement of the 
people's hivelhood. education im maintenance of the 
tradition of arduous struggle has come to be inored 
Some people let contracting take the place of manage- 
ment. and some pay attention only to the power of 
Money ignoring the role of spirit Some one-sided 
emphasize administrative responsibility systems 
rejecting the authority of the Masses to control ther own 
affairs. A high degree of awareness is sill lacking on 
making the most of political advantages Some munn- 
ipal government bear direct responsibility im thes 
problem Even though some problems occur at the lower 
levels. thes reflect shortcomings and problems in munn- 
ipal government leaders work We must direct a great 
amount of attention to thes. and take effective actions to 
solve Ht conscrousl and overcome Hin future work 


Delegates. 1989 is a year that holds important signity. 
cance. The maim task for the cnt) during the year is to 
continue to carry out the spirit of the Md Plenary Session 
of the PMh CPC Congress. to improve the coonomn 
environment and rectly the coonomn order conterme 
around the stabilization of prices. and to deepen retonm 
mevery way The main goals in national coonomn and 
wil devclopment durmng 1989 are to imerease gross 
national product by 5 percent over 1988. to mores 
national moome by 4S percent over LYSE. to ri reas thy 
gross Outpul saluc of mndusiny by S percent over 14as 
and to merease the gross output value of agriculture ty 4 
percent over TYSS. fiscal budget revenues amon ing to 
465° tillhon \uan 


Complete tultiliment of the above tasks and goals will 
require that we correcth analy ve and understand both 
the sarnous difficulties and the Lavoratle Conditions wy 
face during 1489 Impros ing the ooonomn ens ronment 
and rectity ong the econeman order and deepening retorm 
sina critecal period during 1989 numerous new prob 
lems requiring solution. and numerous real dithoulties 
having to be overcome Since embalance in the coonomn 
structure ws very difficult to sole completeh anhin a 
short pend of time indusinal and agricultural produn 

thon are secrroush) limited by sv arrous untay orate tactors 
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consprevous of which are extreme shortages of capital. 
lorcn exchange. energy. and raw and processed mate: 
rials Realizing a rate of imerease in the 1989 arice index 
that is markedly lower than during 1988 poses very great 
diflicullies. Because of the city's concent about price 
roadjustments during }Y8S8. and because the centralized 
actions that the central government has taken in 1989 to 
adjust prices cover a large portion of price rise indices. 
realization of this year’s goals in controlling prices means 


thal prices of rndustrial wares needed in daily life and of 


agricultural by-products that Tianjin produces will have 
io remain at the 1988 level there can be on more price 
readjustment measures: Currently. prices of some raw 
and processed materials continue to five, placing a severe 
burden on cnterprises The need to stabilize market 
prices while supporting enterprises’ normal production 
ws very difficult: Certain elements of instability also lurk 
in social lite Nowadays people complain about price 
rises. untane distribution. and certain corrupt events in 
national 7. and solution to these problems ts very 
comples tn addition. ideological and political work in 
some units is weak so some people's dissatistaction 
continues to spread and grow How to get nd of over: 
heating of the economy in the course of readjustment 
while also ensuring eflective supply. how to both curtarl 
the amount of investment in fixed assets while doing all 
possible to reduce losses and accumulate needed reserves 
tor coonomn development. how to look after domestic 
markets while actively expanding exports to carn foreign 
exchange and how to tighten money effectively while 
also ensuring the funds needed in the people's daily lite 
and for economic construction, etc. are all very difficult 
but necessary-to-solve problems TH not handled well. 
readjustment will lose its meaning. of the economy may 
atrophy We must be fully prepared ideologically for, and 
suflicrenth appraise these difficulties as well as untore- 
seen problems 


‘When om difficulty. our comrades have to look at 
accomplishments. look at the bright vide. and pluck up 
our courage” Favorable conditions tor fulfilling 1989's 
tasks are also very numerous. Further clarification of the 
CPC Central Committees’ policies and plans pot the 
direction tor our continued advance The basic line of 
thinking and the basic caperences that our city has 
upheld during the past several years have been tested and 
enriched through practice The understanding of the 
broad masses of cadres and the public are more unified. 
and actions more conscious. As a result of several years 
of arduous cflorts. omportant achievements have been 
made m every aspect of the city’s work, which lays a 
sold work foundation for us. Now the rallying of the 
spirit ot the people throughout the city. working together 
with one heart and one mind ts our greatest rehance tor 
tInumphing over difficulties: We must base our work on 
tullest use of lavorable factors. actively transform unta- 
vorable factors. and rely on the broad masses of people. 
using covery means available to overcome difficulties and 
win Hew Victories 


Not long ago. the Tianyn Mumcipal CPC Commitice 
convened three plenary sessions (enlarged) of its fitth 





vession at which the work policy for the entire city during 
1YR9 was drawn up. I was as follows. Make the most of 
our political advantages. use the spirit of reform to do a 
good job of eoonomine readjustment. curtail expends 
tures. insure supply. rationalize relationships. and stabi 
lize the situation. The nub and the basic pout of this 
policy is the need to continue to marta and actively 
promote stability on all aspects of the political, economic, 
and social lite of the whole city, all work proceeding from 
stability. and being subordinate to and serving stability 

In accordance with this policy, we will have to use 
determination in curtailing the scale of mvestment in 
fixed assets. strictly control mereases 1 consumption 
funds. and vigorously rectly order in the commodity 
flow field in order to insure that price rises are markedly 
lower than in }Y8S We will have to hasten readjustment 
of the economic structure. tap potential to the full, and 
maintain steady coordinated development of the 
national economy to avoid atrophy of production. We 
will have to launch a thoroughgoing double icrease and 
double ecoonomy campaign, vigorously imerease and 
improve eflective supply. and use every available means 
to arrange market supply in order to insure basic stability 
of the people's livehhood Reform and opening to the 
outside world are to be closely linked to improving the 
economic environment and rectifying the cconomn 
order. the deepening of reform centering around enter- 
prises adhered to. and associated reforms in) various 
regards continued to be explored. Full use will have to be 
made of our political advantages. the centralized and 
unified leadership of the party maintained. ideological 
and political work strengthened and relationships in 
every regard coordinated to enable further consolidation 
and development of a stable and united political situa- 
tion throughout the city. This municipal CPC commit. 
tee-set policy 1s based on a thorough analyses and correct 
assessment of the current objective situation. Hh is 
entirely consistent with the spit of the 4d Plenary 
Session of the | Mh Party Congress, and i ts consistent 
with objective realities in Tianna During the previous 
several months of 1989. this policy has already generated 
positive effects Practice shows this to be a positive and 
forward-looking policy. a coordinated devclopment 
policy. and a policy for stabilizing the overall situation 

So long as we consciously uphold this policy. we will 
certainly be able to trumph over all difficulties. deal 
with comples sttuations. and attain anticipated goals in 
proving the cconomie cavironment and rectify ing the 
economic order and 1a deepening reform. moving Tian- 
pn's various endeavors to a new level 


IL. Good Performance in Improving the F conomic 
Eavirvonment and Rectifying the Economic Order With 


Gradual Deepening of 


Since the 4d Plenary Session of the 1 Mth CPC Congress. 
the city has worked at completely improving the cco- 
nonmuc environment and rectily ing the economic order in 
accordance with a series of CPC Central Commitice and 
State Council poly regulations. Thanks to the jot 
eflorts of goverament at all levels and the broad masses 
of cadres and the public. this work has begun to show 














results, manitested in the following ways: (1) A gradual 
Hoderation of price fives. The city’s retail price index tor 
the Hirst quarter of 1989 remaimed lower than the average 
rise 1 large ane medium size cries. and continuing ata 
lower level than nationally, Public anviety over prices 
began to decline (2) lavestment in fixed assets was 
eflectively controlled. As of the end of March. the erty 
had inventoried 1.714 projects under construction, 
halting or deterring 140 of them un a 600,000 square 
meter reduction of construction area. and a real curtail 
Menlolmvestment amounting to more than 740 million 
yuan (4) Purchasing power of social groups was further 
curtiiled) Factors causing price rises were chiminated tor 
u real 20.1 percent price dechne from 1988. This 
included a 41 percent dechne in expenditures for spe- 
cully controlled commodities. There was also a decline 
during the fest quarter of 1989 trom the same quarter in 
IYSS. (4) Work on the restructuring of companies pro- 
gressed fairly rapidly. Throughout the cnty a total of 174 
companies that should not be operated or did not have 
requisite conditions were disbanded or merged. and 115 
companies in which officials were involved in business 
and in which there was no separation of government 
administration and enterprise management were 
straightened out Party and government cadres holding 
CONCUFFENL positions i Companies were all removed in 
accordance with unified municipal regulations. A total of 
694 cases of company violations of rules and regulations 
and the law were uncovered, 446 of which are now being 
dealt with, (5) Outstanding results were achieved in 
currency) Stabilization. Savings accounts of city and 
country residents made a comeback. By the end of the 
first quarter, savings accounts for the cnty as a whole 
were up 480 millon yuan over the beginning of LY8S. (6) 
Major imvestigations of revenues, fiscal affairs. and 
prices proceeded smoothly As of the end of February. 
440 millon yuan of funds in violation of discipline were 
uncovered. 220 milhon yuan of which are to be paid to 
the treasury. and 190 million of which have already been 
pant (7) Coty and country markets continued stable 
Sources of supply of agricultural by-products and indus- 
tral wares needed im the daily lite of the people 
increased. and supphes were normal. (8) Close attention 
is boing given readjustment of the industrial production 
structure. By way of mereasing effective supply. produc- 
tion of tems in short supply was expanded. production 
of goods in oversupply was curtailed. limited tunds and 
raw and processed materials being used well and cflec- 
tively Consequently. industrial production continued to 
mamta steady growth Luring the first quarter, gross 
industrial output value grew 8.2 percent over the same 
period im 1988. mcluding a 4.8 percent merease im 
industries under ownership of the whole people 


Despite the fine beginning in improving the cconomi 
environment and rectifying the economic order. accom. 
Plishments should not be overestemated. During 1989 
and 1989. and tor a long time to come. the task of 
improving the cconomie environment and rectifying the 
coconomime order will be extraordinarily arduous. very 
many difficulties and problems remaming to achieve 
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anticepated pouls: Greater eflorts will have to be made 
We must comscrentiously carry rato efleet the spirit of the 
2d Session of the 71h NPC. profoundly understand the 
Hecessily completly, and arduousness of Hproyv ing the 
eCOHOME CAVHFORMENE and reclilying the econo 
order, turther strengthen confidence, use a sprit of 
relorm to render a good performance in rmprov ing the 
eoonomie eAViFonMmeal and rectiiying the econo 
order, deepen reform im the process of improving the 
eoonomie CAVIFORMenT and reclilying The economy 
order, and continue a steady and solid job on moving 
ahead with the city’s vartous endeavors. During 1Ys¥ 
the emphases is to be on the following several tasks 


\. Resolute Stabilization of Market Prices 


Insuring that price rises are markedly lower than in LYSs 
is the focus of the whole city’s work during L989. and is 
also the core Hn Improving the coonomire cay ronment 
and rectifying the economie order Government at all 
levels. and all constituent departments and units. should 
proceed trom the high plane of responsibility to the 
people and stabilizing the situation. making up then 
mind. devoting all ther energies. and taking real actions 
to msure realization of the goal of stabilizing prices 


Determination to stabilize prices of Mecessities used in 
the daily lite of the people During 1989. prices tor 
products closely assocuted with the daily lite of the 
people. and tees for services are to be maintained at the 
IYSS level, There es to be no change in prices of gram and 
edible orf ratvons for city and town residents. prices of 
rationed supplies of meat. cegs. and sugar are to remain 
at the July 1TYSS level efforts are to be made to eflect 
Stability with decline in vegetable prices. and prices of LY 
different industrial manulactures used on daily tte must 
be resolutely controlled. There can be no unauthorized 
ransing of prices. OF Use OF Fuses to disgutse price rises 
Market price mov coments are to be watched closely. when 
necessary. rcreases in subsidies should be made to keep 
prices of daily necessities steady 


Gienuine strengthening of market price controls 
Recovers of some authorty for adjusting prices. and 
expansion of the number of commodities over which 
centralized price control is exercised should be done to 
eHeet control over prices of commodities having to do 
with the national coconems and the people's livelihood 
Either a reporting system tor making price readjust 
ments. of a Memorandum system im advance of price 
readjustments should be rstituted for prices of mayor 
industrial consumer goods over which) local market 
restramts have been loosened. Prices tor mdustrial wares 
used im daily tite that have been purchased trom else- 
where are to be set stricth im accordance with national 
and local market regulations. Control should be exer 
cised over Wholesale prices. reverse discounting of the 
list price being instituted for important commodities 
Retail links should be diligentl restructured. state- 
owned, collective and dividual business units iste 
tuting untied differentials between wholesale and retail 
prices. Street attention should be paid to supers rion and 
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Inspection OF Markel prices, price discipline rigorously 
entoreed, violations of price and supply poicies beng 
strictly investigated and punished to safeguard con 
summers interests: Regulations regarding market transac: 
Lions are to be rigorously enforced, far dealings encour: 
aged, control over tarm markets, stalls, odividual 
hawkers and privately owned enterprises being 
imcreased. in particular, Unheoensed businesses are to be 
stamped out. and illegal activities such as deception and 
ullempts to dominate markets. profiteering and specula- 
lion, jacking up prices. and making and selling interior 
commodities are to be severely attacked. 


The launching of a deepgomng campaign of a mass and 
social character to stabilize market prices is to be con- 
tinued Widespread publicity should be given to the 
importance of stable market prices, and the broad 
masses Should be mobilized to take active part in stable 
market price work, A mass price Monitorm~e system 
should be set up and perfected. mass price monitoring 
organizations and a professional corps carrying oul reg: 
ular price imspections at various levels. Cadres and 
permanent cadres at all levels should consciously take 
the overall situation into account, entorce price policies 
im a model way. and act as examples for the public 


\ll possible should be done to plan market supply well 
Government and commercial units at all levels should 
make imsuring market supphes the focus of ther work. 
actively organize sources of supply. improve commodity 
scheduling. and strive to HE markets. Individual atten- 
lion must be given to commodities and other essentials 
used in the daily lite of the people that require coupons 
tor their purchase. or that are rationed, so that different 


grades will be available, and goods will not be out of 


stock. State-owned commercial enterprises. and mate- 
rials enterprises should use the role of maim channels 
such as cargo handhng coordination. market stabiliza- 
tion, and holding down prices. 1989 is the fortieth 
anniversary of the founding of the people's republic. All 
jurisdictions and all departments should closely coord 
nate. parnstakingly organize. and prepare well to make 
anniversary day markets Nourishing and prosperous. 


B. Devote Major Efforts Lo Increasing Market Supply 


The tundamental way to amehorate the conflict between 
supply and demand. stabilize market prices. and insure 
the people's livelihood is to umprove and increase eftec- 
tive supply. Industrial and agricultural production has to 
be painstakingly organized. cflorts made to imerease 
production and supply of major agricultural by- 
products. industrial manutactures needed im the datly 
lite of the people. much desired products trom the heht 


and textile industries and the agricultural means of 


production. highly prized goods. in short, products that 
remove much currency from circulation. and export 
products that carn foreign exchange, as well as energy 
and scarce raw and processed materials. Transportation 
potential should be tapped. a good job being done in 
passenger and trewht transportation 


The city’s rural villages should continue to marian an 
onentation of suburban type ecconomin development, 
and a policy of “serving the city and ecnanehing the 
peasants.” While marntaining consistent growth of grain 
production, they shoo id actively develop non-staple food 
production, takiny vs OF a ttle longer to build a 
fairly complete, me sonestaple food production and 
supply system. Durioe | 989 and 1990. a good founda. 
tion should be laid for strong emphasis on the building ot 
production bases for seven non-staple foods including 
Vegetables, poultry eggs. hogs, chickens. dairy products. 
aquatic products, and fruits and melons Suburban 
county supphes of non-staple foods to the city should 
inerease substantially. Doing this entails, first. an 
increase HN HAVestMent in agriculture. Plans for 1989 call 
tor a 14 percent merease over 1988 im Hvestment in 
construction for agricultural use. The apportionment of 
revenues to suburban counties to increase trom M4 
percent to 46.5 percent. Second ts rmstitution of a policy 
linked to non-staple food procurement. policies 
regarding supply of the principal agricultural means ot 
production, agricultural by-products subsidies. and sup- 
port for township enterprises being bundled together 
and completely linked to production and procurenicnt ot 
meat, cegs. vegetables, and such mayor non-staple foods 
Third ts further regulation of the distribution of benetits 
among various rural imdusiries, some tunds boing 
amassed from township enterprises for use in supporting 
agriculture and non-staple food production. Fourth 1s 
the need to continue to perfect household contracting 
systems linked to output. places having requisite cond: 
tions developing operations on a suitable scale bitth is 
genuine improvement im farmland water conservancy 
construction to mecrease capabilities for fighting drought 
and preventing waterlogging. Sixth is active develop. 
ment of agricultural scrence and technology research 
emphasizing the promotion to use of existing screntitic 
and technological achievements. 


Tianpn’s industry bears heavy responsibilities tor 
insuring financial revenues to the city and for prov nding 
industrial products to the whole country. In today’s 
situation of a complete shortage of funds. energy. toregn 
exchange, and raw and processed materials. \mporous 
action has to be taken to cut back on the ordinary in 
order to insure the essential, using limited resources to 
increase the key links in effective supply Eflorts must be 
made to merease outputs of 200 different products in 
short supply. In particular, 19 industrial manutactures 
used in daily lite should be made a part of special plan 
then supply to be supported mn every way Good plan- 
ning should be done for production of 20 upscale prod- 
ucts in very great market demand that take substantial 
amounts of money out of circulation. including color 
television sets. refrigerators. washing machines. and 
motor vehicles. Strong emphasis should be placed on 
gctting technologically transformed projects into opera 
tion and up to full operation. and hastening the pace 
whereby imported ttems take on a Chinese character 
enabling substantial increase in these products 
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\ soled job should continue to be done i pervasive 
development of the Campaigns to increase oulput while 
Practicing economy and imereasing income while con- 
serving on expenditures. The enthusiasm of the broad 
Masses of stall members and workers has to be» a 
to the tall, enterprise administration vigorously 
improved. inherent potential fully lapped. technological 
advances actively promoted, efforts made to improve 
product quality. and consumption of materials genuinely 
lowered, taking the road of emphasizing rehance on 
INCreaSINg CCOnOMIC FelurAs In developing production 
The planning. fiscal. faance and banking. and materials. 
as well as energy. and transportation sectors should take 
the initiative in providing good service, removing wor: 
ries and solving difficulties for enterprises. and pro- 
moting steady development of agricultural production 


C. Conscieations Curtailment of Social Demand 


\ total social demand that exceeds total social supply is 
the main reason for the current inflation and the exces. 
sive rise in prices. In the course of improving the 
coconomie environment and rectifying the cconomic 
order, we must make up our mind to tighten our belts for 
several years. genuinely suppressing excessively vigorous 
total demand 


Determined curtailment of the scale of imvesiment in 
fined assets. The mmvestment in fixed assets that the state 
has prehmunarily assigned Tianpn City for 1989 1s 43.3 
percent less than the actual investment during 1988, 
including a 304 percent reduction im rvestment by 
units under the system of ownership by the whole people 
We must insure implementation in accordance with state 
requirements. We must continue to inventory. both fully 
and conscientiously. projects under construction. cut 
those that can be cut. deter those that can be deferred. 
and reduce those that can be reduced. For the peat 3 
years there can be no turther building of high buildings. 
halls. or other such edifices. Projects mvolving the 
production of products whose sales have changed trom 
brisk to slack as a result of market changes should be 
canceled tf construction has not yet begun Where con- 
struction has begun. au should be halted. Proects tor 
which energy. and raw and processed materials are not 
available. and tor which production technology is not 
mature. of construction conditions not un being should 
be deferred without exception Construction must be 
curtatled. standards lowered. and investment reduced 
for techoical transformation projects where readjust- 
ments can solve needs tor more plant burldings. and tor 


capital construction proyects for which the amount of 


construction ts excessive and standards overly high. The 
interests of the overall situation must be followed and 
requirements carned out tor all projects to be cut, 
deterred. or reduced. Feimgned comphance. resort to 
deception. and tootdragging will positively not be toler- 
ated. A good job will have to be done in minimizing 
losses following curtailment, efforts made to reduce 
losses to the minimum. Simultancously. a conscientious 
readjustment in the structure of iavestment will have to 
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be made energies concentrated to protect energy trans 
portation, communications, and raw and processed 
Materials projyects, proyects for the construction of basi 
urban facthties. techaical transtormation prope cts tor the 
production of products im short supply technology 
import proyects tor which all construction requirements 
ure already im place, and projects having a foreign 
mvolvement in order to make ready needed reserves tor 
economin development Construction of food preven: 
thon projects should be rntensitiod. firm grip taken on the 
clearing of obstacles trom nvers and the dredging of silt, 
strengthening river dikes. rncluding those of the Har tHe 
to insure safety during Hooding 


Determined control of excessively rapid growth of con. 
sumption demand We must persevere in a policy of 
arduous struggle. hard work and thett in national con- 
struction, and hard work and thrift in all we do. over: 
coming all waste. and cracking down hard on unhealthy 
tendencies toward luaury and corruption Social group 
consumption is to be rmgorousl controlled no units 
bemg permitted to exceed control criteria for 1989 
Procurement of various state-designated specially con. 
trolled commodities 1s not allowed tor a period of | 
years, excer’ on approval for special needs. There is to 
be no renos ation of fang up of offices. reception rooms 
oF places used for non-productive activities for a period 
of > years. Administrative expenditures are to be strictly 
controlled. all conterence expenses. official assignment 
travel expenses. and catertamment capenses are to be 
resolutely curtailed ALL trips outside the country on 
other than coonomic and trade matters are to be stricth 
controlled. and travel outside the country tor coonomn 
and trade purposes ts also to be strictly cxamoined and 
approved The total wage bill tor stafl members and 
workers 1s to be strictly controfled. a resolute halt called 
to madiscrimimate msuances of bonuses. subsidies. oF 
material goods. Loopholes that permit production tunds 
to be converted into consumption tunds are to be reso- 
lutely plugged Indiscriminate imposts and indiscrim::- 
nate assistance ws to be stricth prohibited. all units 
having the might to refuse payment of any cxapenses not 
approved by the municipal goverament All deceptive 
publoity of advertising that purports to be for the 
benefit of the country is to be investigated and respon- 
sibility fixed on the units or mndividuals concerned. and 
an coconomc penalty umposed Consumption is to be 
correctly channeled. and the people should be vimorousty 
encouraged to save as & means of soaking up and 
deferring the use of purchasing power 


2 C oascicntions Restructuring of the Commodity blow 


The building of a fine commodity flow order ts an 
important guaranties for promoting construction and the 
healthy development of retorm. We must take a firm 
hand in controlling chaos on the commodity flow field 
striving to promote the burlding of new socialist com- 
modity coonomre order 
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Continued inventory ing and restructuring of all types of 


compames All operating companies in which officials 
COMCHEFEDTLY engage in business must break their tes 
with party and government organs within a definite 
period of lime Companies in which there is no separa 
thon of govornment administration and enterprise man- 
agement must also make a separation within a definite 
period of time Except tora small number of companies 
directly) authoriecd by the municipal government, con- 
current offici! aod business administrative and manage- 
Ment functions are not permitted. Central government 
regulations prohibiting cadres in party and government 
Organization. [rom operating business enterprises are to 
be strictly enforced) Except for cases that the municipal 
govermment has approved because of special needs. such 
as foreign involvement. personnel on state agencies may 
not be concurrenth emploved in companies, and those 
permitted such concurrent employment are not per- 
mitted to receive Compensation from the company. tn 
accordance with central authorities requirements on the 
mMventors ing and restructuring of companies. there rs to 
be another readjustment of preferential policies of cer- 
tain Compames to enable them to rely promarniy on their 
own legal dealings to obtain profits. Following invento- 
rying and restructuring. companies must diligently con- 
duct thorough investigations. publishing the results tor 
the masses. and accepting supervision from the masses. 


Conscrentious restructuring of the methods whereby 
important commodities Now Commoditics that the 
State has designated for franchising such as important 
means of production. and durable consumer goods in 
very great demand must be handled by state-designated 
units. pertinent franchising methods and price policies 
strictly entorced, the use of a Monopoly position to gain 
legal income resolutely guarded against Important 
means of production not sold under franchise arrange- 
ments are to enter markets in accordance with regula- 
tions tor open sale) No unt or undividual may take 
advantage of loopholes in the dual track pricing system 
to profiteer legally trom commodities and maternals 
within plan. thereby reaping exorbitant profits. Com- 
mero! units in charge are to improve vocational control 
over businesses. making tull use of the role of overall 
planning. coordination. service. and supervision. Indus- 
tral and commercial. price. revenue. public security. 
judicial omvestigative. and auditing units must work 
together. impartially entorce the law. and sateguard the 
normal commodity flow order 


Genuine restructuring of the finance and banking order 
Inventorying of all non-bank financial rstitutions ts to 
continue. their professional purview and the direction in 
which thes apply tunds being spelled out Control ts to be 
reimtorced over short-term capital markets. short term 
borrowing and lending of funds. with cash flow of other 
kinds also being organized well) Management of extra- 
budgectary funds is to be strengthened) Private stores of 
funds and cash transactions that exceed quotas. which 
are Violations of discipline. are to be strictly investigated 
and dealt with Cash control ts to be strengthened for 
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greater centralized coordination and control Modern 
settlement methods such as billy settlement are to be 
des cloped. cash is to be used sparingly. tuads in arrears 
are to be straightened out, and turnovers of funds are to 
be accelerated to serve stable development of the 
eCOROM) 


Revenue collection and administration is to be vigor: 
ously improved. Wan cheating. lax evasion. and failure to 
pay Wrcs being punished according to law. tax monies 
that are to be collected being collected according to 
regulations. 


b. Accelerated Reaujyu . meat of the lodustrial Structure 


Readjustment of the industrial structure ts an important 
CoMpONeAt iN UMpros ing the economic environment and 
rectifying the economic order The state is now taking a 
series of macroeconomic regulation and control actions 
to climinate overheating of the economy. creating con- 
ditions for accelerating readjustment of the industrial 
structure of the industrial sector. and the product mix. 
We must take this favorable opportunity to hasten the 
pace of readjustment. enabling the city to make ads ances 
in rationalizing and cles ating its industrial structure 


Tianyn City’s basic line of thinking with regard to 
readjustment of the industrial structure is as follows 
Active development of industries producing basic raw 
and processed materials for gradual amerhoration of 
contradictions occasioned by a lagging of basic indus. 
tries, acceleration of the devclopment and application of 
new high technology for the carhest possible shaping of a 
number of new modern industries. semultancously using 
advanced domestic and toreign technologies to trans. 
torm traditional industries. rational readjustment of 
processing industries. actively developing use of prod- 
ucts that require few materials. consume littl energy. 
cause littl pollution. have a high technical content. yield 
good economic returns. and whose export carns foreign 
exchange. doing a good job of upgrading and updating 
products. and hastening dev clopment of integrated clec- 
tromechanical products tor the gradual shaping of a new 
industrial system and product structure for the city. In 
connection with the goal of readpusting the industrial 
structure, a correspondingly good job must be done in 
making a rational pattern of industrial productivity. 
associated construction of basic urban energs. transpor- 
tation. and communications tacihties. as well as the 
dovetailing of economic development between one area 
and another 


In accordance with “State Counci! Decisions on Indus- 
trial Policy Essentials.” and the actual situation existing 
m the city, efforts must be devoted to chminating 
short-term arrangements for devcloping industries and 
products. A name list of industries and products that are 
to be specifically supported and encouraged. hmited and 
proscribed should be provided The emphasis should be 
on 10 key mdustries and 60 different key products. 
including the three leading industries. namely motor 
vehicles. clectromecs. and the marine petrochemical 











industry. Machinery, clothing and textiles, and durable 
consumer goods. Various economic methods should be 
comprehensively apphed to the use of imvestment, 
credit, government finance, Wax revenues and prices, and 
Ult polices should be adopted to insure priority devel 
opment of these industries and products. The main tasks 
in readpustment during [Y89 are: Active expansion of 
praduction of a number of key or hot-selling products 
including underwater petroleum clectric pumps. cng 
Heering Machinery. cotton textile products, and motor. 
cycles. efergetic ierease un Output of raw and processed 
materials including pig iron, superior quality steel 
propects em short supply. pure soda ash. and caustic soda. 
Vigorous development of new high technology products 
including optical fiber communications equipment. 
numerical control machines. and programmable switch- 
boards. The production of 35 non-viable products must 
be curtailed or halted. 


The organizational structure of industrial enterprises is 
to be restructured. Key products should be the turnkey 
tor active development of entreprenural blocs in keeping 
with the needs of specialized coordination and the econ- 
omies of scale Enterprises whose products have now here 
to go. that consume a lot. heavily pollute. have shown 
losses for a long period of time and have no hope of 
reversing ther losses must be closed. halted, merged. or 
converted to other production. Readjustment and trans- 
formation should be linked. technical transtormation. 
imports of technology. and the use of foreign capital 
being carried out in close conjunction with the direction 
and the emphasis of restructuring. 


Ihe devclopment of township enterprises has to be 
correctly guided. the opportunity that improving the 
economic cayironment and rectifying the economic 
order provides beng used to take firm gmp on readjust. 
ment. consolidation, and improvement. Township 
industries should be encouraged to develop products 
that complement large industry. products that use local 
resources and fetch good returns. and export products 
and products to support agriculture. At the same ume. 
thes should strive to mmprove quality. lower consump- 


thon. reduce pollution. and avon mindless pursuit of 


rapid dev clopment 


Ft. Insure Development of Ft ducation, Science. and 
lechnology 


We must fully appreciate the important strategic signit- 


ance of the development of education, the traning of 


talent. and the improving of personnel quality tor the 
tour modermzations and the future of the country 
During the course of improving the economic environ- 
ment and rectifying the economic order, we must insure 
continued devclopment of education. 


burther readjustment of the educational structure. and 
accelerated educational system reform. A development 
strategy for education has to be studied. and a devclop- 
ment plan tor education has to be formulated to make 
the development of education and its internal structure 
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COMSISLENE WHR socto-coonomie development tn basic 
education, a trielevel management system that includes 
the city. destriets (or counties), and townships (or towns) 
has to be perfected, and the ¥ year compulsory education 
plan has to be revised and pul rato effect. Attention has 
to be given to pre-school education. the management of 
child-care centers and kindergartens improved) Active 
etlorts must be made to solve problems of sullficrent 
teachers and school buildings to take care of the peak 
period of promary school entry, every effort made to 
avoid a two shift system. A good job has to be done of 
assigning this year’s pumior middle school graduates in 
accordance with municipal requirements tor a universal 
semor middle school education. College and university 
education should be stabilized at its present scale. but 
the proportion of polytechnic students should be 
increased ina planned readjustment of the pattern and 
the curriculum in higher education. Diligence should be 
used in the assignment of college graduates. channels tor 
rece ing them widened so that they can use what thes 
have learned and actively apply themselves to modern- 
ization. In intermediate vocational and technical educa- 
tion, the emphasis should be on consoldation and 
improvement so that it corresponds to readjustment ot 
the city’s undustry and the requirements of technical 
progress, as well as the trend in employment. The tocus 
of adult education should be on-the-job training. with 
management relationships rationalized. social benetits 
improved. and the cnthusiasm of district and country 
bureaus. and of entreprenural units tor running classes 
used to the full. A firm gnp should be taken on the 
eradication of literacy among young people in the 
prime of lite. and the growth of further tliteracy must be 
resolutely halted. 


Education of all kinds and at all levels should strive to 
improve the quality of education and teaching. improve 
and strengthen student's moral teaching. do a genuinely 
good job of building school spirit and school discipline 
reform the teaching curriculum and teaching methods. 
and truly solve problems that some middle and primary 
school students have im excessive burdens. so that the 
broad masses of young people achieve healthy moral 
intellectual, physical. and artistic development. \ good 
job has to be done in running teachers colleges. in 
improving teacher education. and im improving the 
overall quality of the teaching corps. Educational ev alu- 
ations should be gradually promoted to give impetus to 
making teaching management more screntific and more 
regularized. 


By way of promoting the development of education 
payments for education out of public tunds at all levels 
during 1989 will be substantially mereased over 1YS8S. In 
addition, the educational surcharge percentage to be 
collected will be mecreased and the scope of collections 
expanded. Throughout the city. there 1s to be further 
inculcation of a tine social atmosphere of esteem tor 
teachers ond respect for education. and an unceasing 
campaign conducted for social support to education 
Beginning in 1989. some enterprises and streets having 
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rather high economic returns are to be selected to ad ps 
a primary school, They will provide assistance to spec 
schools. cach unit concerned doing a good job to in 
fulfillment Measures are to continue to be adoptca 
improve teachers’ working and living conditions. The 
broad masses of cadres. teaching stall, and workers on 
the education tront should turther clarity the lofly 
responsibilities they shoulder. rally spirit. work hard. 
study assiduously, and improve their qualifications, 
bringing into play greater enthusiasm. dynamism, and 
creativity to invigorate education, not disappoiting the 
confidence and the trust that the nation and the people 
repose in them 


Rehance on screntitic and technical progress is a major 
way to advance economic development. Scrence and 
technology must be oriented toward the main battle- 
ground of cconomic construction, the present: work 
emphasis being on advancing readjustment of the 
product mis. and the digestion, assimilation, and 
bringing forth of new ideas with regard to imported 
technology. striving to translate more screntific research 
achievements into productivity as rapidly as possible 
Simultaneously. there should be planned intensification 
of basic screentitic research. A firm grip must de taken on 
the technological yobs to be done on the 60 kev develop- 
ment and advanced research projects. Technological 
achievements in the conservation of energy. water 
resources. and important raw and processed materials 
should be apphed quickly. “Spark” plans and “bumper 
harvest” plans should be actively carned ou. and close 
attention should be given to drawing up and carrying out 
“torch” plans. New high technologs industial policies 
should be better dev cloped to hasten the construction of 
new technolog, industrial parks. Policres that encourage 
enterprises to rely on technological progress should be 
drawn up. and mechanisms shaped to help enterprises 
make technological progress. In order to insure the 
development of scrence and technology. the city treasury 
will continue to merease imvestment in scrence and 
technology during 1989. Enterprises and rural villages 
should also do all possible to increase investment in the 
development of technology. Retorm of the science and 
technology system should continue to be deepened. and 
screntific and techmical units should be urged to develop 
more widespread lateral associations and to jon entre- 
prenural blocs. Research units having requisite condi- 
trons should be encouraged to set up technologically 
intensive enterprises. Technology markets should be 
fostered and devcloped. technology exports should be 
expanded. import of intormation should be increased. 
and international screntitic and techmical cooperation 
and exchanges should be carried out. Close attention 
should be given to making the most of the role of 
scientific societies and organizations. and campaigns to 
popularize science. Mass technological innovation and 
technological cooperation campaigns should also be 
launched. The initiative of the broad masses of intellec- 
tuals should be tully aroused. knowledge respected. tal- 
ented people esteemed. and the rational movement of 
screntific and technical personnel channeled. a good job 
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being done in training and improving technical special- 
ists. Mayor efforts should be made to strengthen research 
in the social sciences and the soft sciences. Workers in 
theoretical and practical fields should be encouraged to 
work together, and workers in the social scrences and the 
natural sciences should be encouraged to work together 
In focusing ON Improving the economic environment and 
rectifying the economic order, reform and opening to the 
outside world, and the four modernizations. They should 
dare to imnovate and conduct thorough theoretical 
research on the building of a distinctively Chinese 
socialism in which leaders’ decisions are more screntitic 
and more democratic. 

G. Continued Deepening of Eaterprise Reform 
Improving the economic environment and rectify ing the 
economic order presupposes maintenance of the overall 
direction of reform. Improving the economic environ. 
ment and rectifying the economic order 1s an important 
guarantee for reform, and 1s also an important ingredient 
of reform. We must closely link improvement of the 
economic environment and rectifying the economic 
order with the deepening of reform. and resolutely. vet 
circumspectly, advance reform under leadership and in 
an orderly way that 1s consistent with requirements tor 
improving the economic environment and rectifying the 
economic order. Perseverance in the deepening of enter- 
prise reform as a key link, and conducting comprehen- 
sive associated reforms in other regards tor the purpose 
of enlivening enterprises. 1s a guiding policy that Tianjin 
has shaped through practice in reform, and to which it 
has always adhered. Enterprise vitality directly affects 
expression of workers’ enthusiasm. and determines tul- 
fillment of financial quotas and development of the 
entire national economy. The enlivening of enterprises. 
particularly the enlivening of large and medium-sized 
enterprises 1s also a fundamental way in which to 
increase effective supply and stabilize market prices in 
the current improvement of the economic environment 
and rectifying of the economic order. Consequently. not 
only can there be no slackening of enterprise reform. but 
rather reform must be given prominence and continue to 
receive close attention. 


The main requirements in the deepening of enterprise 
reform during 1989 are further perfection of contract 
management responsibility systems. strengthening of 
management. enlivening of operations. the focus being 
on improvement of economic returns, in order to bolster 
enterprises’ digestion capabilities and ability to meet 
market changes. First 1s the introduction of the compe- 
tition mechanism, doing a good job in large and medium 
size enterprise bid contracting. Second 1s promotion ot 
risk pledge coniracting. perfecting the system whereby 
total wage bills and economic returns are linked. the 
interests of managers and producers thereby being linked 
more closely to the development of the enterprise in the 
gradual shaping of a mechanism that 1s selt- 
administrating, has responsibility for its own profits and 
loses. and 1s self-restricting and self-devcloping. Third ts 
full implementation of the “Enterprise Law” to insure 











that managers can independently crcreise Management 
authority. and that staf! members and workers can fully 
exercise ther democratic rghts, further bringing into 
play the initiative of both parties. Fourth 1s to follow the 
principle of “bao si [0545 2984), removal of restrictions. 
service, and supervision.” delegating to enterprises the 
authority that should be delegated to them so long as 
Macroeconomic control is strengthened anc perfected. 
Fifth os acting in accordance with the requirements of 
economic readjustment, using Mergers, associations, or 
partnerships tor steady development of ertreprenural 
groups and enterprise blocs, continuing to advance lat- 
eral economic associations among enterprises. Saath os 
continued development of “a single dominant industry 
and economic diversification.” widening production and 
business avenues. and proper placement of crcess per- 
sonnel. Deepening of enterprise reform requires that all 
enterprises in the industrial and transportation system 
apply implementation of the “Enterprise Law.” and the 
“CPC Committee Circular on Strengthening and 
Improving Ideological and Political Work in) Enter- 
prises” to their own situations, continuing to promote 
mass management work methods. and paying close 
attention to results. 


In connection with the key clement of deepening enter- 
prise reform, associated reforms im other regards, 
improvements, and strengthening of macroeconomic 
regulation and control must be carried out as well in 
order to spur enterprises to create needed external con- 
ditions. Insofar as it 1s consistent with CPC Commitice 
centralized plans. reforms of the planning. investment. 
finance and banking. materials, pricing. and revenue 
Management systems should continue to be cxplored. as 
well as reforms of the labor wee system. social insur- 
ance. the social support system. the land utihzation 
system. and the city and town residents housing system. 
Urban system reform should be continued. with further 
development of lateral economic associations and coop- 
eration to enable work in all regards to maintain vig- 
orous Vitality and verve. 


H. Active Expansion of Opening to the Outside W orld 


The current improvement of the economic environment 
and rectifying of the economic order 1s being carned out 
under conditions of a further opening to the outside 
world. We must seize the rather favorable opportunity 
that the current imternational economic environment 
provides with regard to China, linking resolute pursunt of 
a Strategy of coastal area economic development to 
improving the economic environment and rectity ing the 
economic order. making full use of the city’s advantages. 
continuing to develop an externally oreated economy 

and maintaining the fine momentum in opening to the 
outside world. 


Active devclopment of toreign trade. crpansion of 
exports. and increasing foreign exchange carnings. Close 
attention should be given to readjustment of the make up 
of export products. We should vigorously develop the 
export of products having great added value. that can be 
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produced at low cost to carn foreign exchange. and that 
have a high technological component. Specifically. clec- 
tromechanical products such as clectromic toys, automo- 
bile spare parts, houschold apphances. and mechanical 
equipment should be caported. the city rapidly forming 
a new hot selling products export system. more products 
of different kinds and in larger amounts young interna- 
tional market competition. There should be a planned 
reduction or a halt to the export of products that incur 
high losses, have a low foreign exchange carning rate, use 
large amounts of materials. and consume high amounts 
of energy. We must use the city’s workforce potential and 
technological advantages. actively develop the “use of 
imports to foster caports.” and the “three forms of 
import processing and compensation trade.” and strive 
to increase the percentage of products with “both ends 
abroad.” Reform of the foreign trade system should 
continue, the contract management responsibility 
system for foreign exchange carning exports being per- 
tected. the export agent system actively promoted. and 
all policies that encourage caports implemented. Foreign 
trade units should improve then administration and 
management, lower their various costs, improve interna- 
tional market research. steadily open new caport chan- 
nels. and take the initiative in serving production cnter- 
prises well. Producing units should strive to improve 
product quality and grade. increase saneties. sizes. 
colors. and designs. lower costs for carming foreign 
exchange. and insure on time deliveres to improve 
COMPcliliveness. 


Foreign capital should be pul to use more rapidly 
Specifically. close attention should be given to the good 
use of $1 bilhon in earmarked funds. and World Bank 
loans. A good job should continue to be done in jount 
venture enterprises, active guidance grven to enterprises 
that do not have enough work. do not have high returns. 
and whose products are backward. cxrsting plant build- 
ings. Open areas and cquipment put to use. and the 
“grafting” method used to assimilate foreign capital. 
technology. and management in an crxapansion of jornt 
venture cooperation with foreign traders. Export enter: 
prises may also employ partnerships and cooperatiy¢ 
operation to hasten technical transformation and expand 
export channels. Foreign traders should be encouraged 
and induced to come to Tianjin to run more independent 
proprietorship enterprises. International project) con- 
tract should be aggressively pursued. labor cxports 
eapanded. and tourssm dev cloped in an cftort to increase 
non-trade foreign cachange income 


Expansion of the opening to the outside world depends 
on the investment climate to a very large extent: During 
the past several years. the municipal government has 
unflaggingly striven to improve urban functions. and the 
appearance of the entire city has undergone enormous 
changes. Very many improvements have also been made 
mm the non-physical environment. We must comtinuc to 
perfect rules and regulations affecting outsiders. accel- 
erate the traming of managernal talent tor an externally 
onented economy. and further improve the operating 
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eThereney of foreqgn ivestment service centers. We must 
conmbinwe to fan econome and technical development 
comters well) making better wee of the role of these 
windows on the outside world Gravernvmnent and units at 
all levels as well as people throughout the city should 
lurther improve then awareness of the opening to the 
outsade world apply the standards of an internationally 
openly to ther own employment, mamntaning and 
improving Tan's fine image im the eyes of lorewgn 
mvestors 


Delegates: planned parenthood and control of popula 
hon growth isa base national policy, and tos also an 
PV pPOrLA Lask HO proving the ecomomie environment 
and rectitying the econome order On 4 April the 
population of the Chinese mamland reached 11 billion 
Tian s population stands at B49) 000. double the 
1949 figure, The task of controfling the city’s total 
population at 9S million by the year O00 Ws an 
extremely daunting one to which all socety must devote 
o high degree of attention. Government and units con. 
cerned at all levels must link together control of overall 
sock demand and control of population growth. penu- 
inely strengthen leadership of planned parenthood work 
completely enforce planned parenthood policies, con. 
tinue to advocate late marrage and late childbirth, fine 
births and fine rearing. continue one child per married 
couple. resolutely halt births in excess of plan as well as 
carly births and earl childbearing. and penuimely 
mprove population quality Al the same time. ito 
necessary to strretly control the movement of population 
to the oily. strengthen controls over population tow 
and eflectively control population merease in the city 
and the countryside to provide a fine population cave 
ronment tor the town modermizations and comprehen. 
sive rehorm 


1H. Forge Close Links With the Masses: Continue to 
Straggle \head in t nity 


Complete tulfiliment of 1989's tasks requires that we 
make the most of our political advantages. consciously 
adhere to a base tine of thinking of “everything tor the 
people and rehance on the peaple for evervthing.” ere. 
ating and developing under new conditions 


\. bull Reliance on the Miasses 


The cardinal port in dom, a good yob of nmpro. ing the 
coonemic covcronment and rectiiving the economn 
onder fim confidence on and reliance on the masses 
All the actions we take on the course of improving the 
cconominc environment and rectifying the economn 
order including cconomic. administrative. disciplinary 
legal, and ideological ones. cto. cannot be genuinely 
mplemented of have any reabetlect without the endorse 
ment and support of the masses. All the varus prob. 
loms that we want to mmprove and rectly. whether 


coonomie problems. social problems. on political prob. 
joms. aren the final analyses. problems that aflect the 
masses. The complaints of the masses. and the iritation 
the masses are. on themselves, important matters to be 
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solved Dy improving the econome environment and 
rectifying the eoonome order The large number of 
contradictions and numerous difficulties laced in 
proving the economine environment and rectifying the 
economic order cannot be readily overcome without the 
wisdom and strength of the masses 


During the past several years, leaders at all levels in 
Tianpn have scored achievements and made progress on 
the matter of beheving in and relying on the masses 
Nevertheless, they are sill not sufllicrentl aware. nor has 
this rehance become a commen practice During 1989 
we want to conduct a general re-education on the mass 
standpoint and the mass line, so that cadres at all levels 
profoundly realize that the masses constitute the main 
body of practice and perception, and that the practice of 
the masses in ther hundreds of millions is the font of all 
knowledge and all wisdom. The masses are the creators 
of world history. Ther will and ther actions embody the 
thrust of historical development The extent to which 
they take part and support determines the course of 
historical development The masses are the masters on 
our socialist country. Wholeheartedly serving the people 
is a basic goal of our government We want our cadres 
gradually to express this fundamental rationale on ther 
own actual work, conscrously respect the position of the 
Masses as Masters, straighten out whois servant and whe 
is Master, and genuinely come to hold the masses on ther 
hearts, think of the masses when performing ther duties 
proceeding from the interests of the people in all things 
and being responsible to the people on all things 


Governments and the broad masses of cadres at all levels 
should further study and master the basic work method 
of commg from the masses and gomg to the masses. 
focusing the correct views of the masses and going on. All 
mayor problems encountered m improving the ccononmn 
environment and rectifying the economic order should 
be regularly passed along to the masses The masses 
should be asked for ther suggestions. and asked to think 
of ways of domng things. and for ther ideas our plans and 
polices then being decided and pertected on the basis of 
the desires and demands of the masses We will steadily 
cxspand channels for direct contacts with the masses to 
chable the demands and the complaints of the masses to 
be promptl and smoothly reflected upward. the situa. 
tion at the top being passed down. and the situation at 
the bottom being passed up in mutual communication 
for mutual understanding 


B. Persevere in Doing Real Deeds for the People 


Dong real deeds tor the people wholeheartedly. with all 
your mught. and unflaggingly is both a fundamental duty 
of government at all levels. and also the key to winning 
mass cndorsement and support: During the past several 
years. governments and units at all levels have done a 
host of real deeds tor the masses. They have improved 
the people's livelihood remarkably. omproved the city's 
functioning. and changed the face of the city. The broad 
masses are satiwstied at this, Twenty deeds that the 
municipal government sto dow 1989 to mmprove the 











lie of cnty and coumtryside people are bermp actovels 
ojpanized tor mplementation in dome a pood joboon 
doing real deeds during TYS9) Test is the need to iierease 
people's awareness about domg real deeds Ina funda 
Went sense TMprOving The ecomomie environment and 
hechiving the cconomie order es synonymous with donne 
teal deeds for the people. However because of lange 
curtmiment of capilal Construction. and the sinc control 
over consumption finds dome real deeds has also come 
up against some new difficulties Under these concum 
stances. the real deeds we do and the way of domp them 
will have to change as the situation develops. Nevertheless 
the principle of doing real deeds and the determination to 
do them must boummutable We must have a high sense of 
conscrousfess of serving the people wholeheartedly 
expending more thought, and devoting greater effort to 
continue to do real deeds. and strive to do them better 
Second is adherence to the principle of spending small 
amounts of money to do many deeds. During the past 
several years, Tanpn has stressed. “the people's city that 
the people built, dependence on the peaple to elevate the 
people.” Durmng 1989 we will have to pay even more 
viiention to mobilizing all forces fully. coating to 
onanize compulsory labor ot a mass nature. and stumulak 
ihe Masses tO take part mm greening activities. road 
burkding. and such endeavors tor the public good. bn this 
was. fotonh can problems with financial acd maternal 
resources be overcome, bul more importanth a demo 
cratic sense of the masses being the masters can be fos: 
tered. and the glorious feeling and sense of responsibility 
of being the masters in one's own house strengthened 
Third os the need to continue to adhere to the method of 
“prasping the totality. and totally grasping Attention 
should be directed to linking together the cen ral tasks of 
doing real deeds and improving the coonemi env ion 
ment and rectifying the coonomine order to hoking the 
deepening of reform to dong a good job of readjustment 
to Linking curtailment of expenditures with exhortations to 
hard work and thatt to hooking umprovement of manage 
ment to dering benetit of cxrsting public taciities. and to 
linking more building of sparttual cnvihization to correcting 
various bad situations. So long as we are adept at linking 
the domng of real deeds and doing a good job in every way 
not only will we do a good yob of domg real deeds. but w 
can give impetus to a deepening improvement of th 
coonoemic environment and rectifying of the cconomn 
order 


(. Farichment of the Masses’ Cultural Life 


Peace and tranquillity in the world depends on the people 
being happy Enriching the sprritual and cultural lite of the 
masses plays an catremely emportant role in culty ating 
ideological values. aspiring a proncening sprit. and har- 
Mone, mierpersonal relations We should continuc to 


sirengt on was work in every way. creating a finer social 
and cultural environment to enable the farflung masses to 
devote themselves to improving the coonomine cnviron 
ment and rectifying the cconomic order and reform with 
lull enthusiasm and copious energs In literary and artist 
work, we should continue to uphold an onentation of 
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hangwer [ONS Wold) and a policy of let a bandied 
Hlowers blowom aad a hundred schools of thought con 
lend SHng to proddce a number of outstanding works 
that are highly weological and artistic ane that reflect the 
lenvent tile of construction and reform Woe stroll tall 
Wee CMTING Cultural positions ane fives broadeastiny 
Hedi ow the lawnching of a widespread. fol and varied 
cullural and artist campaign that takes many fons 
constantly) satisiving peoples quest tor rdeolapnal and 
cultural Knowledge and then cultural need to hove beaut 
and seck happiness: Neat os the development of comme 
nity culture. campus culture military camp culture and 
lanl) culture While respecting social morale rule and 
standards of public behavior individual aspirations tikes 
and pursuits should also be encouraged. places and cond 
Hons forthe healthy maturation of indisrdual bodies and 
minds provided Rectiication. control and burlding ot 
cultural markets should be increased) and attacks should 
continue against legal publication and distribution Rea 
Honan violent. and lewd reading maternal and sound and 
Video products should be resolutely stamped out Physical 
education should be developed a widespread mass phys 
al Hiness campaign launched and emphases placed on 
key projects and reserve strength to mmprove the level of 
the cys educational activities, Health and sanitation 
medical treatment. and health care work should hy 
improved. patrotn health campaigns continuing to be 
launched. A good job needs to be done on the prevention 
and treatment of outbreaks of dines and food sanitation 
supervision and raspection should be mtensitied to pr 
vent the spread of infectious diseases and rmmprove the 
peoples health Environmental protection work should be 
micnsiticd pollution actively brought under control and 
large scale atlorestation work done to make the people's 
living environment neater, more comtortable and morn 
boautitul 


1). Muintenance of a bine Social bay ironment 


Purther strengthening of the crty's public onder to mania 
a tine social order and a stable and harmonious situation is 
the common desire of people throughout the city His also 
an important requirement for domp a good job in 
improving the coonomn environment and rectilying th 
coonomie order, and in reform. Government at all cvels 
as well as public security units concerned. should iim 
carry out a guiding policy of protecting the peoples 
imierests and relying on the people's strength full 
arousing the enthusiasm of the broad masses to satcguard 
the mamtenance of public order” The city’s successtul 
experiences in recent years in creating and always adhering 
Wo a combination of the masses and profess: mals 
everyone exercising supervision in commen for compre 
hensive control should be diligentlh promoted. and aew 
ways and means of relying on the masses should be tried 
out and put into action) The emphasis during 1989 should 
be on perfecting a mass prevention and control system in 
Which grassroots level peace presen ation COMMTTEEs an 
the main clement. actions taken to build sate residential 
areas, sale villages. and sate units amplified. AL special 
agencies should actively create conditions whereby more 
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of the Miweses can Make suggestions and work i Maite 
iaming social order Offieml systems for deahag with 
publi onder that can be disclosed to the public, the status 
of public onder and results of the rvestigation and dispo: 
sition of cases having a father large effect should be 
reported to the Masses too win Mass support and superve 
sion Education to popularize the law should be continued 
iW onder Lo inerease peaple’s concepts of the legal system, 
everyone Knowing the law. obeying the law, consciously 
Strupeling against all actions in violation of the law, relying 
on the strength of the masses to form a veritable impreg- 
Hable fortress: Special battles and special controls should 
be employed continuously to crack down quickly, though 
m accordance with the law, on ermal activities, to 
punish severely serious criminal economic activities, and 
maintain the appearance of “severe crackdowns” so that 
cominals will have no way to stir up trouble. In view of the 
present public order situation. the focus during 1989 1s to 
he Of ailacks against serious criminals who commit 
murder, robbery. rape. and major acts of thefl, with 
particular emphasis on various crominal groups that 
commit crimes and form gangs. They positively cannot be 
allowed to do as they please and get away with ut. Con- 
tinued work is to be done in banning and stamping out 
prostitution. whorng. the dissemination of heentious 
materials gathering to gamble, and such evil behavior. 
Miaurntenance of pubhe order in bustling districts, cultural 
and sports sites. stations, and piers is to be diligently 
restructured. making these places into windows that show 
ihe city’s pubhe order situation and the building of spir- 
tual covthvation. Safety os to be umproved, the traffic order 
restructured. and potential fire hazards chiminated to 
prevent and reduce disastrous accidents. The public secu- 
rity forces should be further strengthened. The broad 
masses of public security cadres and police in Tianpn are 
devoted to duty and work hard. They have made an 
outstanding contribution to the consolidation and devel- 
opment ota peacetul and unified situation throughout the 
city From ther ranks have emerged some models of 
herowm The sense of responsibility and the sense of honor 
of the broad masses of public security cadres and police 
should be bolstered. efforts should be made to improve 
ther political and professional character. They should 
continue to entorce the law on a civilized manner and 
exhibit a revolutionary spirit of defiance of brute force, not 
fearing sacrifice. and fighting continuously, carrying out 
thew sacred duty as “guardians of the people.” 


Building of the socialist legal system should be strength- 
ened local laws being drafted as circumstances warrant 
lor submission to the municipal people's congress and its 
standing commitice for consideration. Pertinent admin- 
istrative regulations should be drawn up, the solemnity 
of government orders and legal decrees resolutely 
guarded to msure that laws will be relied on, laws will be 
sinnth entorced, and violations of the law will be 


brought to book, gradually bringing all work under 
purview of the legal system 


b Diligent Building of Clean Government 


Maintenance of clean government has a direct bearing on 
the healthy development of reform and opening to the 
outside world, on smooth progress in improving the eco: 
homie environment and rectifying the economie order, 
and on the image and prestige of government at all levels 
among the mass of the people. An overwhelming majority 
of working personnel in government at all levels in Tian 
administer government honestly. striving to work for the 

However, among some people. certain unhealthy 
tendencies, of even corruption, exist. We must pay a lot of 
attention to this, Make improvement in clean government 
work an important task in building government, and pay 
genuinely close attention to tt 


Both the CPC Central Commitice and the State Council 
have formulated a series of regulations and methods per- 
taining to the building of clean government, which govern- 
ment at all levels throughout the city must enforce to the 
letter, Current emphasis should be given to the following 
several matters: First os diligent investigation and disposi 
tion of cases. Emphasis should be on investigation and 
disposition of corruption and bribe taking cases. blackmail 
and extortion cases, and all serious cases of misuse of 
authority for private gain. Also to be investigated and dealt 
with 1s indiscriminate handing out of Money oF property, 
the use of public funds to entertain and provide gills, 
lavish cating and drinking, traveling around enjoying 
oneself, and such extravagances and waste Bureaucracy. 
neglect of duty, and derehction of duty among state 
workers, particularly leading cadres, 1s to be investigated 
and punished. Once the foregoing problems have been 
discovered, they are to be dihgently investigated and 
handled, punishments being meted out for violations of 
= discipline, and criminal responsibility fixed 
or crimes. Second 1s a good job of education in clean 
government. All government workers. leading cadres at all 
levels foremost of all, should be made to understand the 
extreme importance of building clean government, and of 
adopting a spirit of high responsibility for the interests of 
the people, the great cause of the four modernizations. and 
the nation’s future. They should work selflessly for the 
public interest, serve as models of honesty and uprightness 
in the exercise of government, and courageously struggle 
against unhealthy tendencies that contravene the inicrests 
of the people. Third 1s close attention to representative 
examples. Representative cxamples of violations of the law 
and discipline are to be brought to notice. and representa- 
tive cxaamples of advanced groups and individuals who 
have put deprivation before enjoyment. have been honest 
and upright, and who have devoted themselves whole- 
heartedly to the public good are to be vigorously com- 
mended. Expenences of advanced representative examples 
should be summarized and spread. the fine tradition of 
arduous struggle made to shine, Fourth is system improve- 
ment. Emphasis should be focused ot the present time on 
the “two opens and the one supervision.” 1e., a system of 
openness in handling matters. and openness about results 
in handling matters, with rehance on the masses tor 
supervision. Government and functional unsts at all levels 
throughout the city should stress thes pount in buriding and 








Perteching various cules and ropulations to improve the 
degree of standardization in the handling of public mat 
ters and toumprove the Transparency of povernment work 
Work should begin with departments and units who 
handle matters directly forthe masses and at the grassroots 
level starting With those links where corruption can easily 
grow. atlention directed to “hot spot” problems about 
Which the masses object most and are most concerned. 
systems being set up and experience gamed that can be 
gradually promoted. Also needed is turther perfection of a 
HSS FOPOFNg system. a good job done in heeding letters 
and visits from the public. organizing democratic evalua 
Hons of cadres by the masses. and opening more channels 
to hear complaints trom the public, thereby placing gov- 
ernment workers at all levels under supervision of the 
broad Masses 


b. Raising the Level of Leadership 


In the task of pmproving the economic environment and 
rectifying the economic order, leading cadres at all levels 
notonl have to have a fine desire and fervent enthusiasm 
for serving the people. but must also have real ability and 
fairly high leadership qualifications in order to be able to 
serve the people. constantly making work more systematic. 
more principled. and more farsighted First. they must 
improve ther ability to carry out work creatively, They 
must resolutely maintain the authority of the CPC Central 
Commitice and the State Council, and resolutely carry out 
the plans and policies of the central authorities. They must 
proceed trom realities as they existin Tianjin, and do their 
work creatively under the leadership of Marxist theory in 
order constantly to create new situations om all then 
endeavors and gain sold results. Second is the need to 
improve ability to analyze overall problems. When taced 
with numerous and comple. situations, 1 1s necessary to 
remain enthusiastic vet calm, and to work in an intense vet 
orderly way. One must nurture the habit of analyzing 
completely improve ability to make comprehensive anal- 
vses. be adept at grasping main contradictions and special 
contradictions. and set up priorities tor solving problems 
Third is improvement of ability to control situations 
Correctly controlling situations, maintaining stability in 
the overall situation. ts a basic requirement in leadership 
work One must be good at secing political problems. and 
focusing on getting mass endorsement and support. when 
faced with interrelated contradictions and suddenly 
changing situations, one must also be able to judge the 
hour and size up the situation. and be resourcetul and 
decisive One must bear in the mind the overall situation 
upholding the principle of the parts being subordinate to 
the totality Even when partial interests have to be sacr- 
ticed tor the time being. one should strive to mamtain the 
Stability of the overall situation. One must pay attention to 
the phasing. the syachronization. and the twists and turns 
of work, plan work caretully. seize opportunities, organize 
parmstakingly and consider contingencies, making carly 
plans tor everything. Fourth is increasing democratic deci- 
sion making ability. In order to msure the screntificness 
and correctness of policies. more people must be brought 
into the decision making process. During 1989) we will 
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continue to lar over some lm portant problems to the 
Masses for open discussion. making decisions and Carry ing 
oul actions on the basis of mass participation Leading 
cadres at all levels should plumb realities. imvestigate and 
study, and become thoroughly familiar with testhand 
materials. Research organizations should be organized and 
experts should investigate and validate. providing a theo 
retical bases and consultations for decision making The 
views of old cadres should be heard. and they should be 
inviled to Make suggestions and propoye avenues tor 
thought All democratic parties. undustial and commercial 
organizations, and such groups concerned, as well as 
palnotic personages having No party allihation should be 
regularly kept informed and ther views solicited. mayor 
issues being discussed in advance of policy decimons bitth 
SS IMprovement i problem solving ability Most impor: 
lant is keeping close watch on basi functions such as 
propagandizing the Masses. mobilizing the masses and 
Organizing the Masses. going among the masses regularly 
understanding the feclings of the masses. listening to the 
views of the masses. focusing the wisdom of the masses 
and mobilizing the power of the masses to translate all 
decisions Into CONSCIOUS Mass action 


G. Strengthening of Ideological and Political Work 


Ideology must be unihed. sport rathed. and torces con- 
centrated im order to tullill the task of improving the 
economic ensrronment and rectifying the coonomn 
order, and deepening reform, as well as to unity and lead 
the masses to continue to advance. Government at all 
levels must consciously persevere on attention to the two 
omihzations, taking ideological and political work as our 
personal responsibility. and placeng iin an important 
position. Education in three regards has to be stressed 


Education in awareness of being masters has to be con. 
ducted) The people as masters. participating in the man 

agement of social and economic endeavors from a socialist 
economic foundation in which public ownership is the 
centerpiece 1s the most basic distinction between socialism 
and capitalism Thorough and painstaking ideological cdu- 
cation and active vet circumspect building of democracy 
must be given to enable the Masses to appreciate then own 
POSITIONS as Masters, properly cvercese then authority as 
masters. and genuinely pertorm ther duties as masters \ 
spirit of bravely making contributions, correct handling of 
the relationship between personal imitcrests and overall 
interests. and present imterests versus long-term mterests 
should be encouraged among the masses They should be 
encouraged to take into account the country’s overall 
situation. taking improvement of the coonomi environ, 
ment and rectification of the coomemic order as well as the 
building of reform, as their personal duty. actively offering 
suggestions, and exerting effort They should be encour 

aged to care about spiritual civilization. transforming the 
subjective world as they transtorm the objective world on 
order to have ideals. morality, culture. and discipline 


Education should be conducted on arduous struggle Chars 
iS a large country with a large population and little accu 
mulated wealth hi will take a fairly long time. and several 
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Bene rat Ons OF ardious struggle Lor Our COMATT) 6 CoOnOm) 
wid the people's standard of living to cateh wp with that of 
ihe developed counties of the work Consequentl ao 
Watier Whether development is going along smoothly oF 
whether difficulties have Deen encountered temporarily 
he Tradition of arduous struggle must be mantained 
(hroughout The people should be made to wnderstand the 
COUNTESS Das cHrcumastances, and to adhere conscnusty 
to the prmcpal of hand work and thet on burkding the 
country and dome everthing through hard work and 
thrtt They should correeth vnderstand the difficulties 
currently) being iced. rally there spirits. persevere in the 
lace of difficulties. and consciously share the country’s 
burdens They should correeth understand the correlation 
between emproving living standards and developing pro- 
duction, and they should be mentally prepared to po 
through several lean years and not blindly seek an over 
high level of comsamption 


bdlucation inthe situation should be conducted Education 
iW the situation is already being conducted throughout the 
cy. and remarkable results have been obtained This 
should serve as a base for deepenme uo The present 
situation must be related to re-education in the basi bine 
ot the Pith Party Congress. the general polo, of reform 
and openme to the outside world. and re-education in 
general policies. vo thal Cone center and two basin ports” 
permeates the thinking of all The masses should be made 
io undersiand that achevements in reform must be 
atiivmed Without afiirmation. oo will be mposible to 
strengthen confidence The direction of reform must be 
maimianed Hotis not maintained. China has ao way out 
Problems encountered during reform must be laced 
squarely Unless they are laced squarely. problems cannot 
be solved) Eapernences in reform must be summanvzed 
I nless thes are summanvzed. true mmprovement 6 fol 
possible The principle of democrat: equality and two way 
exchange must be pul into practice. the masses allowed to 
speak for themselves. and everyone allowed to discuss 
things mm common. cverone thereby becoming both a 
teacher and the taught” There should be united under. 
standing about presenting the tacts and reasoning things 
out mutual cohghtcnment. and independent thinking to 
see Situations clearh thereby imereasing consciousness 
about impros ing the coonomic ca HrORMment rectly ing the 
coonomine order and deepening reform 


eerste the Laity of the People Throughout the 
‘ 


In the course of 10 years of reform. Tianpn has made 


achevements that are evident to all) During the past 
several years. profound changes have occurred in Tian. 
yo ss work, Tanpe’s position, and Tranpn’s social situa 
thon. as well as in the mage of the people of Tianna 
What es the reason tor these cnormous changes’ What is 
thew strength’ What is thew expernence’ They are the 
plans and polos of the central authorities they are 


" 


Vigorous awieiaiee from all jurisdictions. and met 
jumdamentally they are the awareness the drive and the 
wisdom of the Tang peaple They are the concerted 
eflorts and the unanemty of the Taann people bl stout 
be saved. that thes is both @ bask experience i work i 
Tiann. and alo a major endicator of the fine situation 
i” Tiann Even more. oes a fundamental guarantor tor 
youd performance of all task during 1989 and on future 
years. Countless tacts show that difficulties are fot 
trighiening To overcome difficulties is to teamph 
Problems are fot tightening to salve problems ts to 
move ahead Mistakes are not Tightening Summarize 
Hon of experiences becomes a guide to success: What is 
Trightening is not berg of one mind. not moving along in 
the same direction. and not working together So long as 
we do as we have done before. are of one heart and one 
mind. coalesce our strength. and waite. no difficulties 
can overwhelm us. thes can only be overwhelmed by us 


We want to uphold and pertect the svstem of multiple 
party cooperation and the system of political consulta 
ton under leadership of the CPC.) and vigorously 
strengthen unity with democratic parties and all patriot 


Pervonages 


We want to continue to develop cthak relations of 
amity equality and mutual assistance and energetically 
strengthen unity among all traternal nationalities 
throughout the city 


We want to carry forward the glorious tradiion of 
support forthe armed forces and preferential treatment 
tO lanes of rovolutronary ouilitan men and martyrs 
actively support the modernization of the armed forces 
and vigorousl strengthen unity between the armed 
forces and the government. and between the armed 
forces and the ciizenrys 


We want to continge to martian the practice of respect 
for the old and esteem for virtue. make better use of the 
role of old comrades. and vigorously enhance unity 
between old and new cadres 


We want always to mamtan the goal of serving the 
poople wholcheartedl cxerting ourselves to the utmost 
wo do real deeds tor the masses. and energetically 
strengthen unity between government at all levels and 
the broad masses of the people 


Delegates’ Unity is tite winety os strength, wnity os 0 ctory 
So long as the whole city treasures unity from top to 
bottom under leadershap of the Central Commatice and 
the mumcipal CPC Committee. stresses wants. and pro- 
Motes wnt) through actrons our cadeavors will certainly 
net tar and Tianpn's every task will continue Consimticnt 
ads ance 


Let us rane igh the banner of struggling ahead in unity 
to win new and greater Sectors’ 











END OF 
FICHE 


DATE FILMED 
¥S2/T. LF; 






